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Job for Statesmen 
~ OUTLINE THEIR STAND 


Improvement in Rail Rates 
Would help to Brace the 
Industries Very 
Materially 


From Our Own Correspondent. 

MONTREAL.—A recent news dis- 
patch of The Financial Post from Ot- 
tawa indicated that estimates in the 
capital placed the carrying out of the 
Duncan Commission’s recommenda- 
tions at a cost of some $6,000,000 an- 
nually, in addition to capital outlays 
of some $12,000,000. The news item 
caused much general discussion and 


RAIL RATES A WORRY 


Central Canadian Manufactur- 
ers Take Objection to Sug- 
gestion of Reduced Rates 
on Maritime Freight 









eel preferences, both those 
which Vanaaa grants to other brit- 
-jsh ations and tnose which otner 
counwes grant to us, are in need of 
raaical over-hauling. 
Consider what has happened to the 
Canawian imperial pre.erence. 
its Sawn Iact—aamutted aa the Cus- From Our Own Correspondent. 
toms Vepartment—that, under exist-| OTTAWA —Sir Richard Cartwright’ 
ing condivions, the british preferential famous sneer at the Maritime so 
tariff has become ineifective in hun- | inces as being the “shreds and patches 
areas of lines. of Confederation,” still seems to be 
ane exact position — as shall be | the spirit in which a lot of politicians 
shown javer—is this: approach lower Canadian problems. 
1, That the British preference does 


‘ihus the Duncan Maritime report, 
not yieid auvantages to the Mother ¥ 


t received at first with acclaim, is now 
Country commensurate with what it | daily encountering strong opposition. 
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areholders with time. 


0 make application to used to give. Un the other nand, in a | It may be said without contradiction | dealing with estimated cost of elim- 
an, SESUNRENy, when a few fieius, such as wooilens, the pref-| that not one of the more important ation some of the heety gvades pe fa se 

D. erence has given british industry such | of its recommendations but its | the railway in Prince Edward Island| 4 Scientifically prepared chart of 
——_—____ @uvantages as to sersousiy injure our | critics, the antagonism coming from| and a second car-ferry which was | %°?¢ral business in Canada indicates 


. own home industry. 

2. That the anu dumping clause in 
the Customs Act, aesignea to protect 
Shain Si '_  (anagdian manuiacturers from the 
$$$ dumping of toreign goods, is now 
simpiy permitting Ioreign countries, 
ana lormeriy enemy countries, to seli 
goods in Canada more cheaply than 

britain. 


within and without the cabinet, and 
sometimes from most unexpected 
sources. 

One of the objections to one feature 
of the report is of an extraordinary 
character and comes from an extra- 
ordinary source. The recommendation 
in question objected to is that which 
suggests a temporary increase in the 
federal subsidies to the Maritimes of 
$1,600,000; the chief objectors are 
Maritime Liberals, cabinet ministers 
and members. 


Why Liberals Oppose 


_ To appreciate this somewhat amaz- 
ing development it is necessary to 
know something of the depth of the 
bitterness of Maritime party politics. 
It so happens that all three provin- 
cial governments in the Maritimes at 
the present time are Conservative. It 
so happens, also, that beginning with 
1928 there will be a series of Mari- 
time elections. So, going on the Mari- 
time political principle that the other 
party is not to be trusted under any 
circumstances, and must not be ac- 
corded any advantage whatsoever, 
Maritime Liberals in the House are 
asking why a good Liberal Govern- 
ment at Ottawa should hand over $1,- 
600,000 to three wicked Tory govern- 
ments, enabling them to make a bet- 
ter showing financially, to reduce 
taxes, to build roads and others things, 
and to thus get back into office? In 
other words, why should the federal 
Grits betray their downtrodden breth- 
ern by the sea? Why should Premier 
King, for example, rush to the aid of 
Premier Rhodes, of Nova Scotia, hard 
pressed by financial difficulties? 
Would be Manna from. Heaven 
A hard doctrine, it is yet a perfectly 
plain one. For, beyond any question, 
payment of the subsidy sum recom- 
mended would be as manna from 
Heaven for all three Maritime Gov- 
ernments. Little Prince Edward Is- 
land, for instance, would receive 
$125,000—about one sixth of its total 
expenditure. The Prince Edward Is- 
land government could use such a 
sum to cut its taxation by about 10 
per cent.—more than the taxation re- 
auction of the Dominion Government 
in 1926 or 1927—and have a tidy sum 
left over with which to do work in 
doubtful constituencies that is always 
potent in elections. And so with 
Nova Scotia. Nova Scotia, with its 
share of $375,000, could reduce tax- 
ation by 10 per cent., and still have 
something like $400,000 left over with 
which (providing it is as bad as its 
opponents at Ottawa think) to play 
havoc with the Grits in an election. 
The whole assumption, of course, is a 
dreadful one; but the answer that 
federal Maritime Liberals make to 
that is that Maritime Tory govern- 
ments are in any case dreadful things. 
A more serious attack upon the 
Duncan report, and one that is more 
widely supported, concerns the recom- 
mendation for a 20 per cent reduction 
in freight rates. hen this recom- 
mendation was first published its chief 
critics were the railway companies 
and other organizations who feared 
that it would impair earning power of 
the transportation companies and pre- 
vent decreases in rates elsewhere. 
Later, however, it was discovered that 
the recommendation provided that the 
cost of the reduction a be borne 
by the federal government, on a _ per- 
cmuhbe basis—and the attack shifted. 
The government, holding that in prac- 
tice this would mean that the greater 
the volume of Maritime traffic, the 
greater the cost to the government, 
became critical. It would never agree, 
whatever else it did, to a et take 
which, the more it stimulated busi- 
ness, and accomplished its purpose, 
the more the Dominion must pay. 


placed at $10,506,000, J. O. Hyndman, 
president of the Associated Boards of 
Trade in P.E.L, says in part in a let- 
ter to the Financial Post: 

“If you will refer to the evidence of 
the Canadian National Railway officials 
iven in Montreal before the Duncan 

oyal Commission, you will find thai 
W. U. Appleton, the general manager of 
the Atlantic Region, was asked his opin- 
ion as to the capital expenditure re- 
quired from Tormentine, New Bruns- 
wick, right through the Island, includ- 
ing a second car-ferry, and his reply was 


of economic activity in this count 


ANADA’S tariff, and Canada’s 
customs reguiations were design- 
eu for the simpie economic conaltiuns 
i of the pre-war worid, ‘ihey were ade- 
: quate enough when the currencies of 
the worid were stabie, when the bur- 
Leg dens of taxation were equal, and when 
living conditions of nations were 
largeiy on a par. They never contem- 
Piated debased currencies, economic 
chaos in many countries, inequalities 
of taxation, extracraimary cheap 
labor, and mass proauction. They 
are unapie to cope with such condi- 
4 tions now. The british preference, on 
an average, amounts to about 10 per 
_ cent. if, therefore, the average rate 
of duty in the generai tariff were 36 
per cent., the average British pref- 
erence duty would be 25 per cent. 
This, ynder ordinary conditions, would 
be a considerabie preterence. Under 
existing conditions of currencies, etc., 
it amounts to very little. 


es e2s 

{2 US give an illustration, taken 

srom the actual records of the 
Customs Vepartment. The home 
value— which 1s the value upon which 
duty is levied—of a British article 
is ai. The duty is 25 cents; the price 
of the articie in Canada $1.20. ‘that 
same articie is manufactured in Swit- 
zeriand tor 75 cents. The duty on 
the Swiss article, under the general 
tariff of 35 per cent., is 26 cents; the 
— of the article in Canada $1.01. 
‘herefore, the Swiss articie undersells 
the British article in Canada by near- 
ly 256 per cent. ‘The British article re- 
mains unsold, 

‘the Swiss are not more efficient in 
manufacturing than the British, al- 
though Swiss labor is probably work- 
ing harder than British workmen. But 
Switzerland, which did not participate 
in the war, has no war taxation. What 
is true in the case of Switzerland is 
true, for varying reasons, of a num- 
ber of other countries. The United 
States is overcoming the British pref- 
erence through mass production, with 
its consequent low costs. Japan over- 
comes it through cheap labor; Ger- 
many by cheap labor and debased cur- 
rency; Czecho-Slovakia by low taxa- 
tion and cheap labor; and so on. 

Of course, it may be argued that 

is not called upon to set u 
preferential arrangements that wi 
enable Britain in selling to Canada to 

‘ overcome her own inability to meet 
Swiss production costs. But the fact 
remains that the preferences have lost 
most of their value. 

sees “ 
ee escape from this condition, 

British manufacturers have been 

telling the Dominion Government, is 
Specific duties, as against the present 
system of levying duties on a per- 
centage basis of the value of the arti- 
cle imported, The Customs depart- 
ment do not dispute this sulution — 
they rather admit it—but declare that 
it entaiss vast difficulties. They point, 
for example, to the magnitude of the 
of translating more than 1,200 
percentage duties to a specific basis, 
with all that that would involve in 
examination of the position of each 
le; to the lobbying that would 
come for lower or higher duties on 
this article and that;.and to the 
enormous discretionary power that 
Would have to be vested in the of- 
charged with the task. And 

is no doubt that specific duties 

in the case of the iron and steel in- 
have proven to be too inelastic 

to meet changing price conditions. 
effect of the vresent anti-dump- 
law, in neutralizing any advantage 
by the British manufacturer 
our preferences, is even more 
g. This law, as is well known, 





“The estimates you give in your ar- 
ticle, for both the railway and second 
car-ferry, total three and a half times 
the estimate given by Mr. Appleton. I 
think Mr. Appleton’s estimate may be 
assumed as correct, in view of his knowl- 
edge of the situation. The figures you 
have given will have a tendency to preju- 
dice our case, and I think, in justice 
should be verified and corrected.” 

Still Other Questions 

Another Maritimer, one of the most 
prominent manufacturers in the East, 
wrote regarding the same article: 

“I appreciate that your article on the 
front page of the February 4 issue was 
no doubt a case of straight news report- 
ing, the story having been written by 
our Ottawa correspondent as he saw 
t, but it struck me strangely that The 
Financial Post should even publish a 
news dispatch which contained figures 
that a little careful investigation would 
show were at least misleading. 

“Those reading the article would be 
led to believe that a flat reduction of 20 
per cent. is recommended on all Mari- 
time freight rates, but as you are aware, 
the recommendation was only for a re- 
duction of 20 per cent. in existing rates 
on traffic having both its origin and 
destination in points in the Atlantic 
region of the Canadian National Railway. 
Another reduction, equal to 20 per cent. 
of the proportion of through rates accru- 
ing to the Atlantic region on traffic 
originating therein and destined else- 
where, was also recommended. 

Did Not Apply to Imports 

“The commission expressly stated that 
their recommendations were not intended 
to apply to import traffic received at 
Saint John, Halifax and other ports and 
destined to points beyond the Maritime 
provinces, Nor is any reduction recom- 
(Continued on page 9) 


Splitting Massey-Harris Common 
_ Will Disfranchise Small Holders 


Disfranchisement of many smal] shareholders will be one effect of 
conversion of Massey-Harris common shares of $100 par value into shares 
of no-par value, if the proposal of the directors is approved by the share- 
holders at next Wednesday’s meeting. The plan of the management is that 
there will be one vote for every four shares. This means that the holder of 
one, two or three shares will have no voice in the control of a company in 
which he has a financial interest. It will mean that the holder of, say, eight 
shares will have a voice disproportionate to the voice of the holder of seven 
shares. 

As explained in behalf of the management, the purpose of the proposed 
split is to popularize the issue, to give small investors an opportunity to 
participate in the expected continued success of the company. But the 
small investor’s rights should be no less inviolable than the rights of the 
large investor. 












index number being 130.5. 
Use of Index Numbers 








well as the current trend of the physi 
cal volume of production. 


Dollar Volume Does Not Count 
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No Reason For Balance 


The reason for the proposal that the new shares have only one vote for 
four shares is, according to a director, that it is not desired to increase the 
voting strength of the common out of proportion to the voting strength of 
the preferred. The two issues are now equal in amount and in voting power. 

But is the equality of voting rights of two classes of sufficient im- 
portance to justify the nullification of the votes of a great many of the 
common shareholders? This abrogation of the rights of the small share- 
holders might at some time in the future have an influence, conscious or 
unconscious, on the managerial policy of the company. The nullification, 
moreover, will become all the more pronounced as the company achieves the 
desired purpose of spreading the common among a great body of share- 
holders. In time the average number of shares held per shareholder may 
not be more than three, or possibly seven. 


Enhances Preferred Power 


This proposal which would split the shares without splitting the votes 
will not preserve the equal voting rights of the two classes of shares. It 
will, on the contrary, enhance the strength of holders of the preferred, 

Criticize Rate Suggestion since every preferred share will be entitled to a vote and there will be an 

Now the rates recommendation is equal number of votes for the common only so long as the trading is in 
being subjected to an entirely neW!|' juitiples of four shares. The minute any shareholder sells shares in a 
criticism. It comes from nee number which cannot be divided by four, the voting strength of the common 
and manufacturers in cree Ae is reduced automatically. If the trading in the new shares, in practice, is 
roe ae the ' Fechner vv vb reads: to be in a ——— — jy eo sl ~ pene em ing De —_ 

v n a 
to prevent foreign countries dum “We recommend that an immediate re- orale fer 5 - a = es eat vy Re Soper grein 


eir surplus production in the | duction of 20 per cent. be made on all 
on traffic which both Continued: on 12) 
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INANCIAL POST 


The Canadian Newspaper for Business Men and Investors 
10c. a Copy; $5.00 a Year PUBLICATION OFFICE: TORONTO, MARCH 4, 1927 


the marked progress in the main lines 


during the last five years. Althoug 

the advance in that period was inter- 
rupted by minor recessions in 1923 and 
1924, the income bearing power of the 
country was employed in recent 
months at a much higher percentage 
of capacity than at any other time in 
the post-war period, and probably in 
the history of the country. The high 
level attained in 1926 as compared 
with previous years, and which has 
continued into the beginning of 1927. 
The index in each month of 1926 was 
more than 119 per cent. of the base 
period 1919 to 1924, and averaged 125 
p.c. for the twelve months. January 
saw a new high — = ree the 


Notwithstanding that index num- 
bers were first used 160 years age, 
when G. R. Carli, the Italian writer, 
made an investigation in regard to 
the effect of the’ ry of America 
upon the purchasing power of money, 
the method only came into general use 
thirty or forty years since. Index 
numbers until recently were used for 
measuring the general level of prices 
and the cost of living. The method 
has not been extended to measure as 


An alternative method for measur- 
ing the trend of production consists in 
the so-called “surveys of production” 
which involve the addition of the 
values of the products of the main 
branches of industry engaged in the 
extraction of raw materials and the 
making up of those materials into a 
form to meet the needs of consumers. 


ndex num- 
ber, it is possible to avoid the anomaly 
of making comparisons in terms of 
the dollar, the value of which is con- 
tinually changing. Even before the 
war substantial changes were effected 
over a period of years, and in the last 
decade violent changes occurred in the 


By using the data in a units 
in th 





Business in Canada Reaches High Level 
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Canadian Business 


is at High 


Peak for All Time 


—_—_—_——S————— ——_—_______ 
By SYDNEY B. SMITH. 


purchasing power of money through 
= financing and subsequent defla- 
ion. 

Twenty-six factors of physical volume 
were selected as representative of the 
main lines of economic activity in Canada 
during the post-war period. Mineral pro- 
duction was represented by seven metals 
and minerals, while eleven prominent 
commodities stood for the chief groups 
engaged in manufacturing. The record 
of construction contracts reduced to a 
volume basis by the elimination of the 
price element, together with building 
permits, represented the construction in- 
dustry. The trend of wholesale and re- 
tail trade was measured by the index of 
employment in this field. External trade 
was included, the price factor being elim- 
inated from the statistics of imports and 
exports. Transportation was represented 
by an index of car loadings, based from 
1919 to 1922 on the tons of revenue 
freight originating on Canadian railways. 
Two items of general significance, the 
— of Jostes L omplorment and bank 

ebits adjuste y the gener: 
level, were also included. ' = 
Eliminating Seasonal Movements 

Each series, if necessary, was adjus 
for seasonal tendencies, and eee 
as & percentage of the monthly average 
from 1919 tf 1925. A weight was then 
(Continued on page 8) 


Airplane Plant 
Attracted New 
Vickers’Owners 


MONTREAL.—Following the ac- 
quisition of the Canadian Vickers, 
Limited, by a new group, Victor M. 





appointed directors of the company. 
The syndicate was headed by James 
Playfair and other members were 
James A. Richardson, Senator Donat 
Raymond, Noah A. Timmins as well 
as Messrs. Drury and Ross. 

It is understood that the interests 
behind the deal have been working 
for a consolidation of some of the 
larger ship-building interests in this 
country. 

The syndicate called in Coverdale & 
Colpitts, engineers of New York, to 
valuate the property. W. H. Cover- 
dale, head of that firm, is also presi- 
dent of Canada Steamship Lines, but 
the latter company has no interest in 
the Vickers’ purchase. 

A member of the syndicate inform- 


new shares will 


for the J 































arrived at by taking the 
value of $100 for 120,899 


as at November 30. 1926. This gives 
surplus, representing the eaui 
oo common, equivalent to $15,849,- 


Member of Audit Bureau of Circulations 


MASSEY HARRIS 


NEW COMMON HAS - 
$33 BOOK VALUE * 


Reconstruction of Balance 





No. 9 


Sheet Shows Equity of 
Proposed New Stocks 


DIVIDEND IS EXPECTED 


Directors Have Not so Far 


Discussed Policy of Profit 
Distribution—Book Value 


Now $32.77 


Shareholders of Massey-Harris Co. 


next Wednesday will be asked to rat- 
ify a proposal of the directors to split 
the present common shares of the 
company, of $100 par value, into four 
shares of no par value each. 
will be one vote for each four shares. 


There 


The announced purpose of this pitt 


in the common stock of Massey-Har- 
rigs is to popularize the issue. The ex- 
planation is given that the reason the 
y not have voting 
power, except in multiples of. four, is 
that the directors did not wish to dis- 
turb the existing exact. balance be- 
tween preferred and common. At 
present the preferred has 
power with the common, 
120.899 shares of each. 


1 
ere ‘being 


Massey-Harris stock has been in 


the limelight for several 
Thomas Bradshaw, vice-president and 
general manager, and 
of Wood, Gundy & Co., negotiated the 
purchase of the shares held by the * 
Massey Foundation, the Hon. Vincent 
Massey and various estates. The deal 
involved something like $8,000,000. 
The Canadian Bank of Commerce ad- 
vanced the cash for the transaction 
after it had looked as if the First 
National Bank of New York, acting 
. I. Case Co., would secure 
control of the Canadian compapy. 


J. H. 


weeks. 
Gundy 


How Balance Sheet Looks 
The new common shares will have 


present 
shares. 








The reconstructed balance sheet 


would be as follows: 


Liabilities 
120,899 79% cum. pref. shares (book 
value $231 per share) ........... $12,089,900 
payable 6,260, 


Drury and Frank M. Ross have been | ®**¢ 


Investment sub. companies........ 8,101,618 

Inventories, etc. ...cceseeccecesves 
les and cash ........++.04- 10,538,436 
$40,962,630 


common having 
book value of $32.77 per share... 15,849,268 


$40,962,630 
The stock market reacted favorably 


(Continued on page 16) 


to the news of the proposed split in 
the shares, the price 
sharply to 115, a record price. There 
have been some recessions, possibly 
on profit taking, but the level has 
been well maintained. 

Of course, the market price for the 
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no intention of invadine either the 
Montreal or Toronto field. 

Despite the recent publication in 
The Financial Post of Mr. Allan’s 
very firm and definite statement, one 
Montreal newspaper this week stated 
that “The Financial Post of Toronto 
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unsuccessful, the Government of the | cess which it is said would be ad ee nn Ae on 
Dominion of Canada spent fifty per| by the British firm, he believes vesto 
cent., and the Governments of thej the present machinery in the play B 
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Advertise Canadian ee 
Products in Britain 


The Empire Marketing Board is {heading eastward across the Atlantic for 
putting up advertisements of Empire|England. They are bringing you - 





Provinces of ‘Manitoba and Saskat-/| would not be of a great deal of 
chewan twenty-five per cent. each. and that considerable new equipmes 

Authough Mr. Heptinstall is not/ at a heavy expense, would be neeas 
fully acquainted with the German pro-! sary. a 
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forward—in other we 
attempt is going to 
care of the investor 


Were lanning a trip either to cities or unfre- 
quen plac you may obtain from the Bank of 
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business has been weil maintained | total to date being $159,314,400. This 

to date and while there have been | is more than double the total for the 
recessions in one or two industries, the | first two months of 1926 and is indic- 
.position of the country is sound and/| ative of a construction year well 
recent indicators of the trend of busi-/| above the average. , 
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ness have practically all been favor-| , Merchandise Sales Heavy Travellers’ Cheques in convenientform sures for his protect 
able, which lends weight to the as-| Reports of merchants have a some- and cashable in Canada and in other Jim Everyone will adm 
sumption that 1927 should witness|what doubtful and hesitant tone, : Leteers of Credit tha fe) Fe) that can be done b 
even greater activity than has been/| which does not jibe with the amount countries, or o tthatare fies aa anes otherwise for the pro' 
experienced in the past couple of/of business actually being transacted, acceptable the world over, supply funds Sag ete vestor should be done 


with safety and convenience. ey ay sible; for one of ¢ 


years. The readjustment in commod-|as shown by weekly car loading re- 
nesses in our presen 


ity prices has not been so pronounced/turns. The situation is pictured as 















in recent months and while there will|being irregular in trend with only 
be certain recessions during the bal- 
ance of the year, it will be possible to/ and emphasis is placed on the narrow 
make commitments on a larger scaie/ margin of profit in many commodities 
without tear of loss through excessive | as a result of the lowering of prices. 
price declines. . One point is generally agreed upon 

‘the month of January did not ex-| and that is merchants are buying only 
hibit any untoward signs of business / as needs arise and that stocks of mer- 
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expahsion, as compared with the pre-/| chandise are small in all lines of trade. 
vious month, but in the more signifi-| Car loadings, however, continue to 

cant comparison with the same month | jndicate an unprecedented distribu- 

last year, improvement was substan-/tion of merchandise. In the week of 

tial. The rgd mcr afi business, | February 19, 15,961 cars of saetchan- 

n check transactio i increase over the Sa) Sameer aes : 

us aeiaoer in the first month of this Sees ae ae te gn corresponding | Scriptive letter-press beside it. “Ships ; man Wilkinson, R.I., the centre piece. 

year than in the corresponding month | period of last year. Since the begin- in the Channel” is shown in the centre This set of posters is being dis- 

- of any year since 1924. Active specu-| ning of the year, 8,153 more cars have with a New Zealand Dairying scene | played all over London and the largest 
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lation, oe in mining shares,| been loaded than a year ago. This is | at the right. cities of the United Kingdom and, al- New Class of 
robably had its influence. increases| good and sufficient proof as to the vol- The Canadian poster says: though the Whitehall site, being at . The evil is especi 
were almost general in the tweive| ome of actual purchases and consump. |THE WHEAT HARVEST OF CANADA| the heart of the Empire, is perhaps As well as at home. Our ex thease: : times; a 


centres io, th gest n Wheat Sailed West.—Sailing ships car-| unique, the frames are everywhere be- 
being ‘aon Tee airtel r Lines Active ried ee eae from me _ some ing erected in especially favorable 
improvement was aiso recorded in|} A similar situation is revealed by +t —— aoe they sal - Cana | Positions. ; ; 3 
Seebec province, Decreases were|-ar loadings in other divisions of ac- dina petivie, cad ene tat the <a The object of the display is to bring 
in the Maritime and the Prairie| :ivity, which bears out the statement | wheaten bread in England. home to the people of Great Britain 
provinces, while debits were slightly| that business is more active. Coal ee by vivid pictorial appeal the impor- 
more than maintained in British Coi-|!oadings have increased by nearly 10,-| Wheat is Steaming East.—To-day train| tance of the work of their fellow 
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umb . i i train is st ing down to the Cana-| British citizens in the Empire over . eae ional and 
Pisanibaen Situation Better pen Gpths palpenel, 9,000; ae dian ports. 2 ‘Steamer after steamer is " seas. —s NOVA SCOTIA ‘ [semis Yi ate the investmen 
is incensed vlmae of business an|lanarts, 00, Te eT DDIMIIETTING® | Uutsuo Dood war bios FB copies, s10.000000; Reerves, $19500,000. CM = Sealing 
shown by check transactions, is also| Show little or no change one way or the Utilization Board near Bienfait, and on 000,000. Reserves, 00,000. aw . ¢ 
indicated. by employment returns at|°ther, the aggregate total of cars COAL BRIQUETTING the arranging for a supply of coal Jovani Branch Entrance a Total Assets, $245,000,000. rete | eta = 






cs ks this 
the beginning of February. Although loaded for the first seven wee from nearby mines. 
the situation was still affected to some | ¥e8t being 28,752 greater than in the FOR S ASKATCHEW AN Need New Plant 






































































extent inventory shut-downs and | Same period of 1926. eas eer ane offered an easy mark 
— ty th caer ee open ane BY ENGLISH FIRM) 9.2% ..Lienite, Ptitization Board ee entlemen. who sug¢ 
ness in out-of-door industries, empioy-| E. T. Telephone Company plant, four miles from Bienfait, is at ‘ ‘i that it would be goo 
C » employ ° ‘ present, inactive, except for the activ- : ee that there was no k 
ment, however, was in much greater Had Satisfactory Year ——_ pr ; 
ee aie ee the neon Aoka en on ities of a watch staff of three under e cy urn e@curl need to hold govern 
of the six preceding years. oo ieee an pone pron oy May Use Estevan Coal, Says the a of — ae a f for patriotic reasons 
from 5,817 firms, tabuiated by the|the Eastern Townships Telephone Con-| Minister in Discussing | plant is composed of two represen: Chartered by the Act of the Dominion Parliament sed venturesome, 
urea ‘ss we a . . : Ds : 
gregating 788,887 persons, as recthen satisfactory increase in the. gress ond Outlook in Legislature sense + Mtg a ere “ TWENTY-SIX BRANCHES IN SASKATCHEWAN ; Fraud on oe { 
with t earni increase in t ssi 7 , - M. EAD rer WEYBURN, SASK This process 
aeaneie Sa galeeeaniel sesevery profite transferred ‘to. its “sorplas ac. ESTEVAN, Sask. — An eminent| Molloy representing the two provin- " OFFICE YB r : to have been ce 
in man uring; logging also re-|°ount. This resulted in reducing the! British engineer has investigated the | °!#! governments interested. Of ap- DIRECTORS:—Alex. Simpson, Pres., lis, Minn.; Jos. Mer- § larly effective scale 
improvement. Un the other | 5p"hany * i Oe — - ote. feasibility of briquetting Southern | P¥oximately one million dollars in- ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, bags cero Sask.; #f where the wide distrib 
eae construction, trade and trans-| 755,’ = ; Hag oo a — << Saskatchewan lignite coal on a com- — - - =_— for ee _ A. Miller, Weyburn, Sask.; S. E. O Poe Ga” orth Dakota; | pro an enormou: 
on registered seasonal d 7 ° ane reserve oe e ne sonra account, gym and ina a to ee tests which proved practically wholly Te McKinnon, Weyburn, Sask.; H. O. Po Gen. Mgr., Weyburn, ry of er 
y provinces or areas, empioyment in| other changes in the balance sheet were | T. C. Davis, minister in charge o . Rukeyser, : 
the Maritimes decreased slightly; Que-| not of a significant character. the Bureau of Labor and Industries, A General Banking and Foreign Exchange Business Transacted. Sense of Mo 
bec, Ontario and British Columbia re-| | The income accounts over the past two | commented in very favorable terms, it ———————— [EEE ments,” puts it: gens 
_ a slight increase; and the Prairie | ¥ pare * 3925 1926 | W@S reveaied by Mr. Davis during the —_—_ =, : had so fee 
remain practically UMN-| Gross Revenue ............ $80,821 $83,461 | budget debate in the legislature. Mr. | —=—— —S ; issues to patriotic 
changed, as compared with returns at Vavis expigined that previous tests aa charlatans, and 
the beginning of the previous month. | Operation Expense ........ $42 411 $43,256 | had proved that a German system of CLARKSON GORDON & DILWOR ous snreer of axeh 
Current Maintenance ...... 10,039 9,842 Mopar es y ? bonds for securities th 
Manufacturing Irregular Depreciation ... .......... 10,876 11,454 one eer va lignite coal — —o CAARTERED ACCOUNTANTS us finitely more but yie 
The steel and manufacturing indus-|7T* -----» ----+-++++++- 200 = 1.000 believed "hee aeaaiiathene h ooo RESPONSIBLE E. R. C. CLARKSON & SONS x no . Secretary 0 
tries report improvement, but condi-| total Expense ............. $64,526 $65,753 aera es Authorised Trustees and Receivers Meilon recently lent |} 
tions are still irregular. ‘Textile milis oe reached a stage in which British cap- C 15 WELLINGTON STREET WEST TORONTO 
are working on large orders. Oil and|Net Earnings ............. $16.295 $17,707 | ital was interested and he was very TRUST OMPANY TORONTO MONTREAL the oft - re 
companies are doing a good | Deduet Interest ©0.0.0.012: 8,187 7,657 | hopeful of ultimate success. SERVICE winenesene a yes 
usiness, while flour mills are run-| Balance ...... ..........-- $ 8,157 $10,050 fore another session came round wo * less or questio: 


























at part of capacity or shut down | Deduct Dividends ......... 3.047 38,474 | he expected to be in a position to see 
entirely. The steel mills, however, have| pajance to Surplus ........ $ 5,110 $ 6576 a ae oe — Executors ¢ Trustees aaah grt mae 
experienced a better demand for their} The annual report of the company says ields on a briquetting basis. Financial Agents la ambition, su 






products owing to the recent placement | that at the close of the year there were Another possibility that was not 
of contracts for railway equipment | 2,308 stations in operation—a net gain | being lost sight of was the success of 
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ivity i ile| of 62 telephones during the year. Sev-| the German laboratory experiments WN 
on oe 2 Adama ears eral extensions and additions to the lines | in the extraction of motor fuel from CRO ‘TRUST ° ectivitien ceil _ 
Building Outlook Excellent were built or acquired during 1926. coal. at posan - cost of — COMPANY This Bank makes a feature of ~~ oh a ‘vay 
Construction contracts awarded dur- ; ing the motor fuel was prohibitive, 233 St. James Street : : 
ing January and February are en-| Nova Scotia’s Financial but he had no doubt that a solution of | anevines its collection service. This “3 ours —. 2» 






the difficulty would eventually be 
found, in the not far distant future. 
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couraging in that they indicate an- 
other season of record building is to 
be expected. During February, con- 





Position Steadily Improves 


Steady progress is being made by the 
government of Nova Scotia in reducing 
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tracts to the value of $19,516,700 were| its annual deficit and the Hon. E. N. Regarding the rower commission prom and owed until there 
pees, as compared with $16,771,800 | Rhodes eetlenahes that provincial ex-| Mr. Davis said that through this body ptl y foll up eee eae wa 
January and $13,477,600 in the|penditures for the fiscal year September | the government was trying to do Henricco Production the credits appear in your bank the world better by t 


same month last year. The total for | 30, 1927, will exceed revenues by $1,005,- | something to bring about greater ut 


the first two months of 1926, $36,288,- | 338. This is considerable improve- | ijization of the.water and coal power || Carries # guarantee. Wonderful epper- 


500, is an increase of 38.8 per cent.|™¢nt over the past year. resources of the province and he|| ket advancing. A few shares still avail- 


over the awards for the same period a| 4. 2¢ ,cstimated revenue is shown at} Ott when th ion ble. Write for free folder Ne. 2. 
rago. This large increase so early $5,851,026, as against an approximate | hope a e e next sessio — . e 


n ; expenditure of $7,133,146, leaving an un- | came round they would have a report H. C. SCHAUBLE & CO., 
n the year is attributed not only to| favorable balance of $1,282,119. “against on which some action could be taken. 63 Wall St., New York 
the very favorable building season in| this is an item of $506,476 for expendi- A representative of the British firm x 
some sections of the country, but also|ture incurred in 1926 and liquidated in| jnterested in the briquetting is ex- 
to the better tone of general business 1927, which leaves the deficit at $775,643. cted to arrive in Regina in the im- 
which is expected to be maintained. Probable expenditures incurred in 1927 | P&*% f ; final 
Contemplated new work, according |2"4 Which will be liquidated in 1928, how- | Mediate future, to make a final sur- 
to MacLean’s Buildine Re, Lt rd ever, add $399,156, bringing the total up | Vey of the field. : ; 
‘. ports, -+| to $1,174,799. There is an additional rev- The scheme of operation, according 
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for which plans are being prepared,| enue item of $169,460, which leaves the | to Dr. J. F. Creighton, M.PP. for 


been reported in exceptional vol-' deficit at $1,005,338. Estevan would probably include the 
purchase of the plant of the Lignite 


CANADA PERMANENT MORTGAGE CORPORATION =| 


Quarterly Dividend 
Notice is hereby given that a Dividend of THREE PER CENT. for 
current quarter, being at the rate of 
i TWELVE PER CENT. PER ANNUM 
on the paid-up Capital Stock of the Corporation, has been declared, 
and that the same will be payable 
FRIDAY, THE FIRST DAY OF APRIL 
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REAL ESTATE MART _| 
SHOWS IMPROVEMENT 


Canadian Cities Report No 
Shortage of Dwellings and 
Rentals Unchanged 


Hnvestor Should Get 
Best Advice When 
Buying Securities 


This is Advice of Hartley Withers in Discussing Proposed 
Legislation to Protect British 





The real estate market in Canada 
at the end of last year was more ac- 
tive than at the same time a year ago, 
the difference being about 24 per cent., 












according to reports from representa- 

Investors a cities iT % the —_ 

; acini ssociation o ea state Boards. 

ae a Seam Seca tee ¢, 1987 Only fourteen per cent. reported that 


the market was less active, the balance 


A sentence in the King’s Speech, at stating that conditions were better. 


plenty of opportunities for losing his 


























; opening of Parliament at the be-| money, owing to his chronic fgilure Selling pri better, the coun- 
casing of February, indicates that| co distinguish between an investment try as pd <drog reporter prices higher 
amendment of the 


and a speculation, and his generai 
iack of education on these points. 
those who try to encourage him to 
cake an intelligent interest in finan- 
-laf questions, and to study balance- 
sheets and reports for himself are|one would be led to believe by the 
ziving advice that may be very dan-| amount of building going on in the 
gerous, Balance-sheets and reports, past few years. The percentage of 
anless read in the light of inside | cities reporting shortage of sing'e 
<nowledge, are most likely to lead to | family dwellings is nil, while only sev- 
she drawing of mistaken inferences. enteen per cent. reported overbuild- 
fhe lesson that the average unin-|ing. About 25 per cent. reported 
structed investor most needs to learn | apartments overbuilt, while 100 per 
is that investment is a matter which | cent. of the replies stated that there 
aeeds a great deal of care and skill, | was no shortage. The situation as re- 
and experience, that very few people | gards business buildings, curiously 
are qualified to deal with it, and that | enough, is exactly the same as that for 
aobody should ever try to do so with- | apartment houses. 

gut the assistance of first rate pro- Rent Situation Easy 


‘essional advice. What is really} ‘The rental situation throughout the 


posals for the 
Coupanies Acts are to be brought 
forward—in other words that anotne: 
attempt is going to be made to take 
care of the investor by passing mea- 
sures for his protection. 

Everyone’ will admit that anything 
that can be done by legislation o1 
otherwise for the protection of the in- 
vestor should be done as soon as pos- 
sible; for one of the worst weak- 
nesses in our present economic sys- 
tem is the opportunity that it gives 
to unscrupulous people for relieving 
“ignorant folk of their savings by in- 
ducing them to invest them in gola 
bricks. Nothing is more tragic thar 
the stories that one constantly hear: 
of the foolishly confiding readiness 
with which otherwise sensible peopl 


by 43 per cent. Forty-three per cent. 
reported prices higher, the same num- 
ber that prices were unchanged and 
14 that they were lower. The build- 
ing shortage is not so pronounced as 






















wanted is a great development of in- 


can be prevailed on to part with 
money in exchange for the possibility 
of a speculative profit, while all the 
time they are imagining that they 





vestment companies, carried out by 
geople of first rate standing in dit- 
ferent countries, which would make it 
sheir business by propaganda and ad- 


Dominion, judging by these returns, 
indicate a revision downward, al- 
though in most instances rents re- 
mained statidnary. In the single dwe!- 


making quite a prudent invest- : : : 
ness In ode soa te lane-toakine can do any- | vertisement, to make it clear to ig- po Rayroman cmgyoe jong oP ne = 
thing to se Fora Bove the sooner it] aorant investors ea when they have ward, 14 per cent. downward, and 57 
gets to wor e better. savings to inves ere is an organ- , : P oe. 
F ar P orts wation of high standing which will | Changed; duplex dwellings—20 per 


New Class of Investors 

The evil is especially virulent in 
these times, use the efforts 
made with extraordinary success, tc 
spread the habit of war saving dur- 

’ ing the war, produced, in America, 
England, and many other countries, 
a new Class of investors, whose edu- 
cation in these matters was even 
more wanting than that of the pro- 
fessional and middle classes, tc 
whom the investment system had 
been until then, to a.great extent, 
confined. 

When the end of the war came 
these smali capitalists who had learnt 
to save as a matter of patriotism. 
offered an easy mark to enterprising 
gentlemen who suggested to them 
that it would be good business, now 
that there was no longer the same 
need to hold government securities 
for patriotic reasons, to exchange 
them into something more spiritea 
and venturesome, 

Fraud on This Continent 

This process of deterioration seems 
to have been worked on a particu- 
larly effective scale in America, 
whcre the wide distribution of wealth 
provided an enormous field for the 
organizers of doubtful investment. 
As Mr. Rukeyser, in his book on “The 
<emmon Sense of Money and Invest- 
ments,” puts it: “Soon after the gov- 
ernment had sold the highest-grade 
issues to patriotic millions, schemers, 
charlatans, and fakers began a hein- 
ous career of exchanging Liberty 


E Our ex- 
erience is 


finitely more but yielded little or 
nothing. Secretary of the Treasury 
Meilon recently lent his authority to 
the oft-repeated estimate that 
$1,000,000,0U0 a year is frittered 
away by the American public on 
worthless or questionable securities. 
To the individual, such deception fre- 
quently entails genuine tragedy—a 





Jisks 


ported. 


bonds for securities that promised in- 


or a 
drawals. 


which 


cake their money and invest it on 
che priniciple of wide distribution of 
has been so successfully 
smployed by the British investment 
sompanies. As it is, most of the mis- 
sakes made by investors happen be- 
sause they do not know where to go 
.or disinterested advice. 


WIDER MARKET FOR 
AUTOS IN DOMINION 


Over 100,000 New Customers | loans are available in excess of the 
Secured in 1926—Increase 


in Registrations 


cent. down and 80 per cent. stationary; 
apartments, 14 per cent. up, 14 per 
cent. down, and 72 per cent. unchang- 
ed; and kitchenettes, 17 per cent down, 
17 per cent. up and 66 per cent. un- 
changed. 

While no details are given as re- 
rards the supply of money available 
in Canada,.the reports of all report- 
ing cities show that in 47 per cent. of 
the communities capital is seeking 
‘oans, 33 per cent. equilibrium between 
supply of capital and demand for 
‘oans, and 20 per cent. that desirable 


supply of capital, with 75 per cent. of 
these cities reporting interest rates 
steady, 6 per cent. rising and 19 per 
cent. falling. Apparently no sharp in- 


Marketing of automobiles in Canada| crease of interest rates is anticipated 


To be Accounted for: 


has increased at such a rapid rate during 
-he past two or three years that more 
and more attention is being paid to 
che question of saturation. 
still considerably behind the United 
states in the use of motor vehicles per 
capita, Canada has come to depend more 
and more upon this mode of transporta- 
tion, as evidenced by registration figures. 
At the end of 1925, motor vehicle licenses 
issued by the various provinces numbered 
728,005, an increase of 11.6 and 24.4 per 
cent. over 1924 and 1923, respectively. 
In the year just ended, registrations in- 
creased in every province, the aggregate 
total being 830,881, according to statistics 
compiled by the Ontario Motor League. 
Production at the same time set a new 
high mark, 205,116 cars having been 
turned out, of which 74,553 were ex- 
Imports last year totalled 28,- 
535, so that the apparent consumption 
was 159,098, as compared with 102,476 
in the preceding year. 
automobiles in use at the end of 1926 
should have totalled 728,005 plus 159,09&, 
rand total of 887,103, less with- 
The actual figures, however, 
are considerably less, withdrawals being 
greater than in 1925 when the 
oo as will be seen from the following 
table: 


On this bas's, 


Although 


since 73 per cent. of these communities 
report that no change is expected and 
of the 27 per cent. reporting an ex- 
pected change, a good proportion state 
this change to be an easing of the situ- 
ation with slightly lower rates. 





steadily increasing googie the sharp 
advance in withdrawal of cars from use. 
Moreover, another stimulant to increased 
sales within the Dominion is to be seen 
in the lower trend of prices on closed 
models. This, combined with the increas- 
ing use of the deferred payment plan, 
has opened up a wide market, which so 
has been only partially developed. 
At the same time, the buying power of 
the individual citizen is increasing and 
provided there is no setback in the gen- 
2ral prosperity of the country, there is 
every reason to believe that domestic 
sales will account for an increasingly 
large percentage of total production. 





Jones Goes on Board 
Frank P. Jones, president of the Can- 
ada Cement Company, has joined the 
Board of the Canadian General Invest- 
ment Trust, Ltd. This is a new organ- 


were lization, started a few months ago, 
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laudable ambition such as education "Ee See 1925 728,005 
; of one’s children, unrealized. To the | Imported s...'..000...00.iiasee ~“aeisss | EXECUTORS, TRUSTEES, 
unity it represen e loss ——_——_ 
comes from false and unproductive oa Gore ee 961,656 ADMINISTRATORS 
dete ol activities and misdirected capital.” | Aeris fore oe ssose | Guardians, Transfer Agents, 
Ms > Even to rich America, £200,000,000 | Exported ...... 22.00.0000... 1926 = 74.553 Bond Mortgage Trustees 
vice. This is a terrific sum to pour down a sink,| , 905,434 , 
afts will be ‘ and in other countries the evil has} Cars withdrawn from wae (1926) 56,222. Savings Depa: tment 
probably been on a similar scale, in There is a small error in this compu- Real Estate Department 


roportion to the national wealth and 
investing power. And in these times, 
when there are so many revolution- 
ary enthusiasts who want to make 
the world better by turning it upside 


’, presented 
ed up until ) 






tation as it does not take into account 
the increase over the previous year of 
unlicensed cars in the hands of the 
dealers. 


It will be seen that during 1926, 100,000 


pe tern TRUST 


Executor Company 





down, those who prefer a system of | new customers were secured for the auto- 46 King St. W., Toronto 
slow improvement, on lines that have | mobile industry. This means that an in- 
proved to bé practical, cannot afford | creasingly large number of renewals will RE SARIN ATS Ee 


to leave the revolutionaries with .so 


be made in succeeding years, as evi- 






















strong an argument as the waste of denced by the fact that registrations are 


| your bank 
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bad investment and the misery that it 

\ involves, if anything can be done to 

cure it. 

di Branches | 
ae Recommendations of Committee 

i | Whether legislation can do any- 

— thing, is very doubtful. — When the 

British government brings in _ its 

PORATION promised measures of company law 
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reform, it will doubtless proceed along 
the very cautious lines indicated by 
a committee which was appointed, 
early in 1925, to consider the ques- 
tion, and issued its report in June, 
1926. It concluded, in effect, that 
there was nothing to be gained by 
drastic alterations of the law. It 
was convinced by the evidence sub- 
mitted to it that the great majority 
of limited companies are honestly 
and conscientiously managed, and the. 





M 
s been docteaee, 


IL 
nusiness on the 


Western 


ae ee Municipals 


Book your passage 
dian 

















Mccain success with which in al] countries eae at. Travel 
: cumpany management has competed speedily, comfort- Bonds issued by municipali- 

with older forms of business organ- ly, directly to the ties give a higher interest 

a ization is a sufficient practical ‘aie side of yourshipat the return than issues of similar 
firmation of this view. Some of the convenient winter standing of eastern towns 

witnesses, however, seem to have cher- of St. John, N.B. and cities 

“E ished the delusion that fraud and Then step from your i du he f h 
lesser malpractices in company man- train into the luxur- = s due to the <> me 

h agement can be stopped by the ious tasertor of'6 Cat all interest rates are higher 
simple expedient of a prohibition by adian Pacific Liner. in the West. 

| Act of Parliament, Others wa nted Convenience is the Investors who would in- 
legal regulations and prohibitions keynote of all our akan tie Geel hehe 

| calculated not merely to put a stop travel arrangements. ings of their holdings will 
to the activities of the wrongdoer, Ask your local agent or find our lists of value. 

7E but $0 place quite intolecatte tiers }. E. PARKER 
upon honest business.” e commit- “Agent, Ocean Traffic, 
tee, however, took the very sensible Eitadian Pacific Building, Pemberton & Son 

tor of a that it is most undesirable, “in Toronto nev 

: er to defeat an occasional wrong- Canadian Pacific Expres stew pond Financial Agents 

0 keep doer, to impose restrictions which choquesase 418 HOWE STREET 
would seriously hamper the activities Prien 
of honest men and would inevitably Vancouver, Cana 

8, ser- react upon the commerce and pros- 


‘British Columbia Agents for Wood, 


perity of the country.” Gundy & Co. Ltd. 


Investor Still Could Lose 

And even if swindles could be ef- 
fectively prohibited by legal enact- 
ment, the investor would still have 
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DOUKHOBORS OF B.C. | - 
SHIPPING TIMBER 


From Our Own Correspondent, 

NELSON, B. C., Feb. 22.—Nearly a 
season’s work in timber operations in 
various sections of the Kootenay-Boun- 
dary country by the Christian Commun- 
ity of Universal Brotherhood, the Douk- 
hobor business organization, began to 
come to a head the other day, with the 
first shipment of cedar poles from Bril- 
liant and Crescent VaHey. Altogether, 
10,000 poles were manufactured from 
Deukbeser timber in the locality named, 
the Pass Creek area, last summer, and in 
the next two months shipment will be 
completed, all going to M. L. Bruce 
& Co., at New Brighton, Minn. 

In the Grand Forks district the Douk- 
hobors have 2,500 to 3,000 poles of last 
summer’s manufacture, which will be 
shipped to the Bruce company’s yard ut 
Sendoaint, Idaho. 

The winter’s work in the Pass Creek 
timber has consisted in getting out saw- 
logs, of various woods, to be manu- 
factured at the Community’s Crescent 
Valley sawmill, into 2,000,000 to 3,000,000 
feet of lumber the coming operating sea- 
son. 

Logging operations in the society’s 
Grand Forks timber have been about 
completed, and about 2,000,000 feet of 
lumber will be peesuens at the society's 
Grand Forks mill. 

The Grand Forks Doukhobors also 
have a tie camp at Midway, where they 
are getting out about 20,000 railway ties 
for the Great Northern. 


Alberta Now in Corn Belt 

The Province of Alberta is definitely in 
the corn belt of North America. Al- 
though a few years ago it was produc- 
ing very little corn, this has now come 
to be a large item in the annual agri- 
cultural production of the ne Last 
yeari more than one million dollars’ 
worth of corn was produced within Al- 
berta, chiefly in the southern part. The 
splendid exhibits of corn are becoming 
an attraction at the Seed Grain Fairs 
throughout the country. 


Real Estate Auctioneers 


Subdivisions, Tracts of Lets, Industrial 
Plants, Business Properties, Timber 
Limits, Mines. ete. 


SOLD AT AUCT ION 
2 Court St., Toronto 2, Ont. 






















































For Investors 


[NVESTORS - our Bond 
Department great assist- 
ance in selecting suitable in- 
vestments, and also in arrang- 
ing the purchase or sale of 
securities. 

AMONTHLY list of offerings 

will be sent on request. » 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
ore 





* 
$20,000,000 

























For Economy with Service 
Route Your Freight Shipments 


via 
Canada Steamship Lines, 
LIMITED 
ritergal,  Mowre Trai Manion Mena Re 
Quebec Port Arthur, Fort William Detreit 


Automobile and Piano Paper 


MANUFACTURERS FINANCE 
CORPORATION LIMITED 


TORONTO, Federal Building 
AUTHORIZED CAPITAL - $6,500,000 





CA Finer 


DODGE BROTHERS. 


MoToR CAR 
‘New in Beauty, meet and Performance 


— Still more 


Now ready for your in 


ependable 


spection and personal test—a finer 


Dodge Brothers Motor Car than‘ever before, due to many new 
and vitally important improvements. So important, in fact, that 
only a personal inspection will give you an adequate idea of 
what further engineering advances and greater production 
have accomplished in extra values. Read this partial list of the 
latest improvements and then investigate: 


A New Clutch—Simple, Prompt, Sure and Silent 
Softer Pedal Action 

Greater Steering Ease 

Easier Gear Shifting 

New Body Lines—as smart and graceful as any 
on the boulevards 


New Color Combinations of Striking Beauty 
Seats Re-designed for greater comfort 
Im eres Universal Joint, Propeller Shaft, 


Axle Shaft— creating greater 


sturdiness and resistance to wear 


And Many Other Smart New Refinements of Detail. 


Remember, too, that all these are in addition to many impor- 


tant improvements 


recently announced, including the five- 


bearing crank shaft and the two-unit starting, lighting 
and ignition system that inspired owners to new expres- 
sions of enthusiasm and satisfaction. 


Look at these big roomy cars and you will realize that it is 


not possible to invest 


more wisely in dependable transportation. 
Special Sedan - - - - - %1310 
DeLuxeSedan - - - - = 1420 
Special Coupe - - - - = 1195 


f. o. b. Toronto, taxes to be added 


Dovnse 


Brotners (CananAumited 


TORONTO, ONTARIO 
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Pulp & Paper 

‘HOWARD SMITH 

EARNS 7.62% ON 
COMMON STOCK 


Gross and Net Up $100,000 
and Report Reveals All 
Round Betterment 


From Our Own Correspondent. 

MONTREAL. — An increase of 
$100,000 in both gross and net profits 
is revealed in the annual report of the 
Howard Smith Paper Mills for the 
1926 year. The amount earned on 
the common shares was the largest 
since 1921. : 
_ The improvement in the company’s 
earning power and the betterment in 
the working capital position is re- 
vealed in the following comparison 
of figures over the past three years: 

1926 1925 1924 


. 7.412 $742,762 $717,928 
lo eenes seer 986 " 9,676 9.648 













Price Brothers Mill 
Tries New Method 


From Our Own Correspondent. 

MONTREAL. — In its Keno- 
gami plant, Price Brothers and 
Company are testing out a new 
type of newsprint machine in 
which the drying rolls of the 
machine have been decreased by 
50 per cent. This means appar- 
cad a saving in first cost of 
around $500,000. and an addi- 
tion annual. saving in the 
— of steam required to 

the paper. 

One of the older machines has 
been changed over to produce 
paper in this way; if it proves 
successful, the company will be 
able to install two new machines 
of this type in its Riverbend 
mill, which is being enlarged to 
a capacity of 400 tons of news- 
print daily. 




































































































Laurentide Merger Now 
Seems to be Distant 


From Our Own Correspondent. 

MONTREAL.—The shares of the Laur- 
entide Company have been slowly sag- 
ging. In some quarters, an attempt has 
2} been made to ascribe the weakness in 
the stock to some mysterious influence 
—but there is nothing mysterious in the 

line. 

denne shares of Laurentide have been 
selling out of line with some of the other 
strong leading newsprint companies. The 
reason why its shares have been in bet- 
ter demand was due simply to the con- 
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175,163 85,702 


456,859 
170,000 
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common .. 7.62 4.74 4.82 
orking Capital i of the rumors indicating that 
_ ae Seeman was shortly to enter a mer- 
-— eg ame ger oe ee ee wages. oo 
Assets with the St.Maurice Valley Corpora 
; atte att aes Tipsters have endeavored to keep such 


rumors alive, but they now appear to be 
dying their belated deaths. 

It is but natural then, that Laurentide 
stock should sag to a price which would 
make it just as attractive as the other 
large newsprint companies and to a price 




























+ see 1,417,228 1,308,319 


Balance Sheet Figures 
The balance sheet reveals a reduction 


1,226,041 











of over $100,000 in the bank loan account d t discount the possibility 
a = reduction in accounts pay- PT hoe te doubt, the Laurentide 
otand e depreciation reserve mow’ | property is attractive to the other news- 





at $2,423,620 as compared with 
ee at the close of the 1925 year. 
; surplus account has inc by 
the amount revealed in the foregoin, 


his remarks to shareholders, Presi- 

: C. Howard Smith states that sales 
the year showed an increase of $58:),- 
945 over those of 1925. Business through- 
out the year was at a fairly high level, 
and the plants were bapt running on a 
More satisfactory basis than in the 
previous year. 

During the year, he adds, the compan 
ages interested in the  jreanization 

a company known as the Canadian 
Cellulose 







print producers, but the possibility of a 
merger now seems to be more remote. 
It is said that offers have recently been 
made and turned down by the manage- 
ment. 


Gatineau Power Acquires 
More Large Power Sites 


From Our Own Corresnendent. 
MONTREAL.—The Gatineau Power 
Company has acquired the Papineauville 
Electric Company which now serves the 
towns of Papineauville, Montebello, Fas- 
sett and Ripon, P. Q., and other muni- 
cipalities in the district. The property 




















































































































power units ready for operation in its/ p 
Chelsea plant. The machines will begin 
to supply power to the Gatineau news- 
rint mill of the Canadian International 
aper Company about the middle of this 
month. A third unit is being installed 
at the Chelsea plant. 

At the Farmers Rapids development. 
the first unit of 24,000 horsepower will 
be generating electricity about the end 
of March; the second about April 15 and 
the third about the end of May. 


to operation during the early per: 
Mii wed torn totes axtene by Mcmnna 
a nt Ow: 

Paper Mills. Fe 

_ Position is Improving 
The balance sheet indicates clearly the 
SOME Bas boc treme oktes rey: 
; n bro abou tter 
business conditions and also se the 
?, eet policy to extend and tu 
the lines of manufacture and 
to endeavor to supply to the trade most 



































the lines of r that heretofore h ° 
imported. oe Srevonore ™*Y° | Canadian Celanese Shares 
The specialty | papers which Howard Fetch Good Price Abroad 
now make are e From Our Own Correspondent. 
ea ge Fy ogee eal = MONTREAL.—Some of the common 
‘ported goods. is department of the shares of the Canadian Celanese, Limi- 


ted, have already changed hands in Lon- 
don at a price equal to about $38 to $10 
per share. This price is considered cx- 
cellent, as the cometny has not yet com- 
menced production. The demand for the 
shares of_the Canadian Celanese, Limi- 
parent company, British Celanese, Lim- 
ited, and its American subsidiary have 
met with such success in their markets 
and the same results are evidently an- 
ticipated by the buyers of the stock for 
the Canadian plant which goes into op- 
eration two or three weeks hence and 
will begin to place the domestic celanese 
on the Canadian market. 






company’s activities requires the high- 
‘est skilled papermakers and a consider- 
able amount of special adjustment to the 
Th 4, h 

e ce sheet reveals an increase 

in the capital account of $323,690, which 
completes the programme laid out by the 
execu some years ago; the mills are 
now at a high pitch of efficiency. Dur- 
the past year also, considerable im- 
ment has been made in the opera- 

— cee will reduce the cost of manu- 


* ae Capital Expenditure 

me of the company’s capital expen- 
ture was made in improving and coun 

up its timber limits at Gaspe. 
@ subsidiary company, the Canadian 
ulose, which manufactures pulp by 
@ soda process, uses as its raw mater- 
jal such woods as poplar, birch, and jack 
pine, which hitherto have not been used 
‘or pulp. The pulp which the subsidiary 
_ turns out has long been required by the 
et organization and should add ma- 
vat ly oe the quality of* its paper as 
as to reduce the actual cost of man- 
















































tory way and its product is being sold 
in twenty-seven countries; sales in each 
country are increasing. Imports of high- 
grade paper into this country are dimin- 
ishing, and most of that imported at the 
present time in competition with the 
Howard Smith grades is largely brought 
as a matter of sentiment and not bought 
for its superior quality. 

The company will not resume dividends 
on its common stock until such time as 
these disbursements can be initiated with 
every confidence of their maintenance 
in the future. 

























The ex rt business of H 
Paper Mills is increasing hose 


SCIENCE and SURFACES 


with regard to bond papers 


The eye alone cannot penetrate beyond the surface of 
a sheet of Bond Paper. 

To appearances the sheet may be good—its color—writ- 
ing surface, thickness, strength and finish—all that 
could be desired—to-day. But what of to-morrow—ten, 
aoe: Siete years hence. Will it then be paper or 
owder 





























ime—and Science—alone can tell. 

Science tells us how to make a bond paper but it is 
experience in the application of science that results in 
the Art of making a bond paper on whose surface 
written records that must live throughout the years may 
stfely be entrusted. 

Thus was Superfine Linen Record conceived — for 
permanency as well as ae For nearly half a cen- 
tury Science and experience have combined to produce 
this crisp, crackly, durable bond paper of proven worth. 
The. beautiful surface of Superfine Linen Record is an 
indication of its true quality through and through. 


Made in Canada since 1882 


| THE ROLLAND PAPER COMPANY LIMITED 
MONTREAL, P. Q. — 
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esco mines workin 
ularity this winter 













most of the newsprint companies have 
weakened decidedly during the 
weeks, the common stock of the 
rence Paper Mills, which is now selling 
at 43, seems to have experienced more 
than its fair share of the prevailing 
hesitancy in market for newsprint se- 
Before the close of 1926 the 
common stock sold as high as 60 on the 
Montreal Curb Market and the decline 
of 17 points, figured on a percentage 
basis, makes such a drop entirely out of 
line with the other newsprint producers. 
Probably the weakness in the stock 
lies solely in the fact that it is not 
widely distributed and a wide market is 
not maintained furthermore, the mar- 
ket for the shares fluctuates solely on a 
supply and demand market and no effort 
whatever is made to stimulate public in- 
terest in the stock. 
Might be Affected 

Like all the other newsprint compan- 
ies, St. Lawrence might be affected to 
some extent by the present hesitancy in 
the demand for newsprint, but at the 
same time it is said that the output has 
been sold for the current year; couple« 
with this is the fact that it more than 
doubled its rated capacity at the begin- 
ning of 1927 and its two new machines 
are in operation and turning out paper 
satisiactorily. 

Last year, the company earned $4.71 a 
share on its common stock, and its rated 
capacity was but 150 tons daily. This 
year St. Lawrence Paper 
of 320 tons daily, so that while the stoc 
may, or may not go lower, the present 
price looks satisfactory to the 
tive shareholder who would be willing to 
hold his shares until the present uncer- 
tainties in the newsprint market have 
been eliminated. Moreover, while the 
company’s capacity has increased, the 
amount of stock outstanding has re- 
mained stationary. 


Ontario Stee! Products 
May Transfer its Plant 


From Our Own Correspondent. 
MONTREAL.—The management of the 
Ontario Steel Products is contemplating 
removing its steel shovel plant from 
either Montreal or To- 
< f this be carried out, it is pos- 
sible that further financing might be 
undertaken. On the face of it, this would 
mean that the company would expend 
several hundred thousand dollars on new 
roperty, plant and e 
nown whether the 
would involve a further issue of 
or whether profits and liquid capital 
would be utilized for this purpose. Should 
lough back earnings in 
nto plant, those share- 
holders who have been anticipating in- 
creased disbursments would be tempor- 
arily disappointed. 
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Investment Securities 


Newman, Sweezey & Co. 
LIMITED 
136 St. James Street 
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THE FINANCIAL 


ST. LAWRENCE PAPER |C 
SHARES MUCH WEAKER 


Common Stock May Have Over Company is shortly toc 
Discounted Newsprint 
Situation 


From Our Own Correspondent. 


t 


g with unwonted reg- 
have been sent over- 
seas from Louisburg. Louisburg port 
is open and overseas n 
unhampered. 

Over 100,000 tons of coal are in the 
peste bank at Sydney, and it is not be- 

eve 


avigation remains | is noted in 


any further extensive banki 
at New Aberdeen will be undertaken ya 
rend the opening of St. Lawrence nav- trade. 
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plasters of various kinds. 


in the Antipodes. 





against 3.86 per cent. in 1925. 


year, a gain of nearly $20,000. 
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Bas 8 sepesity | written off surplus account. 
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Sea Fisheries in January 


that of the preceding January. 
000 
year previous. 


800 pounds to 87,100 pounds. 








Montreal 


Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 
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PORT ALFRED PULP & 








PAPER CORPORATION 


Newsprint and Sulphite Pulp 








MEAD OFFICE: 


CANADA CEMENT COMPANY BUILDING 








The Wabasso 
Trade Mark is 
@ guarantee of 
highest quality 
cotton fabrics. 


Mills at PORT ALFRED, P.Q. 


MONTREAL, P.O. 







THE WABASSO COTTON COMPANY 
Limited 


Three Rivers, Que. 


WABASSO COTTONS enjoy the un- 

st:nted ne a Ae hcsluslistion womas all 

over Canada. They find them best for under- 

garments, dresses, rompers, sheetings, etc., 

because they stand up stoutly to the most 

a wear, yet retain their original 
uty. 


Wabasso Cottons 


are Canadas best 
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anada Cement Company _ 
To Develop Gypsum Mine 
From Our Own Correspondent. 
MONTREAL.—The Canada Cement 
ommence exter- 
sive gypsum mining near Antigonish, 
N. S. Some twenty-four properties have 
been acquired by the company and work 
will be commenced in the spring as soon 
as the frost is - of be ene — 
EAL.—Whi he shares of] construction work on the property wi 
rt tes Aare: include shipping piers, a storage plant, 
T valiway lines to the quarry. 
It is anticipated that within a year or 
two the company will have docks which 
will take a 10,000 ton steamer at low tide. 
When mined, gypsum is valuable in 
the manufacture of wall ee and 
he mineral 
is largely sold in Canada, but a certain 
quantity also goes to the United States 
and a good market has been developed 


Standard Clay Products 
Experiences Better Year 


The financial statement of Standard 
Clay Products, for the year 1926, shows 
operating profits of $130,797, as compar- 
ed with $125,827 one year ago. o 
interest required $45.000 and after $51,- 
769 was written off for depreciation, the 
sum of $31,027 was transferred to sur- 
.plus account. Earnings for 1926 amount- 
ed to 4.13 per cent. on common stock, 


- Total current assets amount to $400,- 
390, and current liabilities $13,163, leav 
ing net working capital of $387,227, as 
compared with $368,061 the previous 


The company continues to reduce its 
bonded indebtedness year by year. The 
company has no. indebtedness to the 
bank and the goodwill account amount 
ing to $50,000 has been eliminated and 


Have Very Good Year 
From Our Own Correspondent. 

MONTREAL.—The shares of the Cana- 
dian Industrial Alcohol Company have 
been showing greater strength of late, 
due no doubt, to the fact that the stock 
has been selling out of line with many 
of the other distilling issues. How great- 
ly out of line the shares are, will be the 
better realized when it is remembered 
of the company for the 
the present fiscal year 
have been practically sufficient to take 
care of the dividend requirements for 
the full twelve months’ period—at least, 
this is what is generally understood. [n- 
dications are said to point to even better 
business for the company, which would 
mean that earnings at the close of the 
fiscal year should be in the neighbor- 
hood of four times the dividend require- 


Result in Smaller Catch 


The total catch of sea fish on both 
coasts of the Dominion during the month 
of January was 40,309,800 pounds, valuei 
at $613,043, compared with 53.021,900 
foeeee valued at $751,528 in January. 


Each of these kinds show an increase 
in the catch, notably cod, which is double 


On the Pacific a considerable decrease 
the catch of herring, 27,800,- 
400 pounds being taken during the month 
under review, as compared with 43,194,- 
pounds during the same month of 
The majority of the 
h was dry salted for the Oriental 
Salmon catch increased from 48,- 









MONTREAL 









City Da 
of Con 
Hig 

Yield Low at Cu 
But Futur 
Assure: 


BIG PROFITS 


Share Bought Bef 
$15 Now Yie 
Return E: 

Year 


Well-selected commo 
the best opportunity 1 
profit. Not so arr y 
mon stocks were loo! 
highly speculative th 
could not be recommen 
insiders in the business 
recently has come a nev 
in investment conten 
some respects, a comm 
confers on its holder 
which properly are «s 
often a better investn 
ra of the — e 

t is necessary, of cor 
ine each stock individr 
always necessary to ex 
before investment. Bu 
remember that some ci 
are better than some cla 
both as regards yield ; 
principal. 


Examine Senio? | 

The investment value 
stock depends in some ; 
amount, number and v 
securities which have pi 
earnings. Most industr 


es senior securities. 
of bonds or preferred | 
out of proportion to tot 
aggregate ea powe 
deter investment in the c 








The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 

























































Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 
Head Office: Montreal 




















Mills : Iroquois Falls, Ont. 
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Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 
















Quebec Pulp and Paper Mills 


Limited 
















Executive Office: Cable Address: 
CHICOUTIMI, P.Q. “SAGUENAY 
CHICOUTIMI” 































The Laurentide Company 


Limited 
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St. Maurice Valley 


Corporatio 


Successors to 


Belgo-Canadian Paper Company, Limiti 
Shawinigan Falls, P.O. sagt 


St. Maurice Paper Company, Limi 
Three Rivers, PQ. oo 


Yearly Output—195,000 Tons Newsprint 
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Yield Low at Current Price 
But Future is 
Assured 


BIG PROFITS IN PAST 


Share Bought Before War at 
$15 Now Yields $16 
Return Each 
Year 


Well-selected common stocks offer 
the best opportunity for investment 
profit. Not so many years ago, com- 
mon stocks were looked on as so 

speculative that investment 
conld not be recommended except for 
insiders in the business concerned. But 

has come a new view, experts 
in investment contending that, in 
gome respects, a common stock, if it 
confers on its holder the privileges 
which properly are accorded it, is 
often a better investment than the 
preferred of the same company. 

It is necessary, of course, to exam- 
ine each stock individually, as it is 
always necessary to examine a bond 
before investment. But it is well to 
remember that some common stocks 
are better than some classes of bonds, 
both as regards yield and safety of 


P 
Examine Senior Issues 


The investment value of a eommon 
stock depends in some oe on the 
amount, number and variety of the 
securities which have prior claims on 
earnings. Most industrial companies 
are endeavoring gradually to retire 
senior securities. But the existence 
of bonds or preferred stocks, if not 
out of proportion to total assets and 

te earning power, should not 
deter investment in the common stock, 
especially if it is the policy of the 
management to finance expansion out 
of earnings as well as to amortize out- 
standing bonds and possibly to re- 
deem the preferred stock. 

Holders of the common of City 
Dairy, Toronto,- have profited hand- 
somely over a term of years. City 
Dairy is an example of a:company in 
which investment in the common 
gives more than the average degree 
of assurance of safety of principal 
and adequate return at even the pres- 
ent market value. This is assuming 
that the purchaser is willing to be 
patient. City Dairy is a company 
which sells essential and popular com- 
modities in a growing community. Its 
management is capable. These two 
facts qualify the common stock of 
the company to be classed a conserva- 
tive investment in which there is a 
good opportunity for profit in a long 
hold and safety of principal in the 
meantime. 

Management is Good 


Importance of management was 
never more strikingly illustrated than 
in City Dairy. S 





of the board, remarked at the annual 
shareholders’ meeting recently, that 
the company was financially “impreg- 
nable.” This position has been 
achieved in a comparatively brief 
spaee of time. Dividends on the pre- 
ferred were passed in the latter part 
of 1916 and arrears were not paid 
until 1921. Early in 1916 dividends 
on the common ceased and were not 
resumed until 1921. 

Under the present management the 
company has made remarkable pro- 
gress. It has gone forward year after 
year despite arn increase in competi- 
tion. It is true that the territory it 
serves has been growing, but the 
growth in competition might have in- 
jured the company if the management 
had been less capable. 

City Dairy’s report for 1926, rec- 
ently published, showed earnings of 
$10 the share on the common of $25 
par value, after payment of preferred 
dividends. There is no funded debt. 
Outside investments total $1,157,772, 
an increase of $105,201 in a vear and 
there has been a liberal writing down 
of real estate, plant and equipment. 
Plant and equipment are thoroughly 
up-to-date. Total assets are set at 
the conservative figure of $2,238,654. 

Capital is Low 


City Dairy capitalization is conser- 


. J. Moore, chairman vative also. The outstanding common 


DOMINION TEXTILE CO., Listen 


MANUFACTURING 


ALL Lines oF WHITE AND Grey Cottons, Prints, SHEETINGS, 
Suirtinces, Pr.tow Cottons, Lone CLorus, CamMsBrics, DUCKS, 


Bacs, TWILLs, DRILLS, QuILTs, BuREAU 


, TOWELS AND 


TOWELLING, YARNS, BLANKETS, RuGs, TWINES, NARROW FABRICS 


AND NUMEROUS 
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IN RUBBER AND OTHER TRADES. 
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GLASS of all descriptions 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 





Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 
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MONTREAL Atlantic Ave. and Hutchinson St. 


Atlantic Sugar Refineries 


LIMITED 
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has a par value of only $565,000, al- 
though the stock market values it at 
more than four times that figure, and 
the 7 per cent. preference has a par 
value of $700,000. City Dairy owns 
the entire outstanding capital of Dri- 


books at $1, although last year it 
brought the parent company $67,000 
in dividends. 


panying chart, City Dairy is one of |™inion Coa 
those common 


once sold on the par value of $100— 


Barre, 


him $16 in dividends and he would be 


Winnipeg; and 


value of about $400. 


16 per cent. on the par value of $25. 
The management is known to discour- 
age the idea of greater yields in fu- 


ister of Mines. 


which is being bought by investors, 
not on current yields, but on future. 


happy, not so brilliant, future. 1 
believed that purchase at even the ex- | ™'*'*- 
isting high figures will result in ap- 
preciation of principal. That, after 
all, is more important than current 
yield. 


Cc. I. P. BOARD MEETS 
of the Canadian International Papcr 
when the members of the Board were 
made acquainted with the company’s ac- 


tivities, not only in Canada, but also in 


also being acquired and developed. 


THE FINANCIAL POST 


Coal and Steel Men 
Are Sydney Mystery 


From Our Own Correspondent. 

SYDNEY.—Considerable mystery sur- 
— — —— in = a 

: of five coal and steel experts from per 
Milk Co. It carries this asset on the Canada and the United States who have 
been here for several days. 

It is generally understood that they | 
are special commissioners engaged in 
As will be seen from the accom- | fixing an equitable price at which Do- 
should sell fuel for steel 
stocks which has making purposes to Dominion Steel, but 


no official statement of any kind regari- 
brought the fortunate buyer at low ing them is obtainable, and Besco offic- 


prices handsome profits. The buyer ials maintain complete reticence about 
at $15—at which figure City Dairy | the movements of the visitors. 
“The Mysterious Five,” as they are 
last year would have had returned to | called locally, are R. V. Norris, of Wilkes- 
ae Pa.; yy nd lh gg > et Col. 
: : ontgomery, New York; 
holding certificates with a market ; ¥, Mastionald, Wostrent, 
s : They arrived in the city a few days ago 
The present yield on City Dairy | under the cha eronage of Col. 
common is very low, although the | Herd; Besco chief engineer, who met 


Amt . them at Halifax, where they had a con- 
1926 dividend, with the $1 extra, was ference with Col. G. S. Harrington, Min- 


Since coming here they have been liv- 


» |ing in seclusion at The Cove, Dominion 
ture, but the stock market serenely is | Iron’s official residence on rag 


pushing up the price of the stock. The | skirts of the city, leaving it only for 
reason is that this is a common stock | railway runs to Glace Bay and other 

points in the coal fields. 
Dominion Coal is said to be seeking a 
City Dairy is exnected to have a | revision upward of the price charged the 
It is | Teceivers for coal to operate the stecl 





Quebec Power Issues Stock 
MONTREAL.—The subscription price 
of the new shares of the Quebec Powcr 
Company must be fully paid up on or 
before June 1, 1927, and the new stock 
will be issued after July 1, from which 
MONTREAL.—The board of directors | ate they will rank for dividend; $50 
per share must be paid upon subscrip- 
. , , tion or before May 2, and the remaining 
Company held its first meeting recently | $50 per share, being the final installment, 
must be paid by June 1. 


Advocating more sheep on the smaller 
the States where new properties are | farms in Canada, the Dominion Livestock | meeting of the Ontario Sheep Breeders’ 
| Commissioner, speaking at the annual | Association, stated that farmers need 





STOCKS and BONDS 


Canadian, British and American Securities Bought and Sold on all 
Principal Exchanges for Cash or on conservative margins. 
Private wire connections, New York, Montreal, Toronto. 


OSLER, HAMMOND & NANTON 
LIMITED 
WINNIPEG 








Vancouver Holdings, Ltd. 
714-15 Board of Trade Bldg., Vancouver, B.C. — 


Leading financial] and industrial authorities acknowledge 
fully 


E. Fitzgerald, Vancouver’s future is now definitely “assured and 


recognized. 

We can offer to careful investors inside properties in Van- 
couver showing current interest returns on investment with 
exceptional prospects for future increase in value. 


alter 


HON. H. H. STEVENS, 
Managing Director. 


W. H. STEVENS, 
Local Manager. 


OSLER & HAMMOND 


F.G. OSLER 
H. F. MARRIOTT 


Stock Brokers and Financial Agents 


> Toronto Stock Exchange 
ne jagonsrogs Stock Exchange 


21 JORDAN STREET, 








G. T. CHISHOLM 
H. FRANKS 


TORONTO 


not be afraid of extending their sheep 
holdings. 













Saskatchewan’s Dom- 
inant Dailies, together 
with Saskatchewan’s 
only Farm Magazine, 
give Maximum con- 
centration,tremendous 
buying power and 
complete coverage in 
this Great Market at 
an unusually low out- 
lay. 





The Hub of 
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ag¥ASKATCHEWAN contains approx- 
i2% imately one-third of the entire 
population of Western Canada. 


This is conservatively estimated at 
over 200,000 homes or 820,000 persons, and 
being the greatest grain producing province 
of the Dominion, Saskatchewan continues 
to receive the greatest percentage of agri- 
cultural immigration. 
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In no Canadian market is distribution so effectively and quickly 


achieved. 


Intensive salesmanship is nowhere reaping such instant , 


and profitable results as that secured by the combined selling force of 


“Regina Leader and Post” 
With a daily circulation of publishers sworn statement ending Sept. 30— 30,112 


“Saskatoon Phoenix and Star” 
With a daily circulation of publishers sworn statement ending Sept. 30— 24,049 


“Saskatchewan Farmer” ae 
Saskatchewan’s only Farm Magazine with a semi-monthly circulation of— 52,000 


A Grand Total of— 106,161 


There is no other province in Canada in which the same marketing 


conditions obtain. 


in Saskatchewan 


These great dominant publications hold the field 
and their unique selling power is concentrated 


wholly on the province, 


MOA AN 
Yu ree ee 


1 eRe i 





Morning Leader and 


You can secure this inclusive service at a trifling cost. 


Morning Phoenix and 
Evening Star 


SASKATOON 


Evening Post 


REGINA 


Saskatchewan Farmer - Semi-Monthly - REGINA 


Eastern Manager: A. E. Ford, 1105 Bank of Hamilton Building, Toronto 
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The Western Market — 


Fad 




















~ HIGHER EARNINGS 
BY OTTAWA POWER 
IN FISCAL YEAR 


Total Reserves Now Over 
$3,000,000—7% Earned 
on Common Stock 


From Our Own Correspondent. 

MONTREAL. — The annual report 
of the Ottawa Light, Heat and Power 
Company for the 1926 year revealed 
a satisfactory iftcrease in both gross 
and net earnings. The s figures 
of 1926 exceeded the 19: ree Ny 
$67,200 and was a larger increase 
than the company has experienced for 
a number of years. 

_ The income account figures and the 
working capital position figures over 
the past three years are as follows: 

Profit and Loss 


1926 1925 1924 
Gross Rev. ....$1,854,883 $1,787,182 $1,720,841 
Exp., Int., etc.. 1,866,040 1,841,161 1,290,618 
Income Tax .. 380,018 $8,287 17,772 
Depreciation .. 105,284 104,950 109,951 


Net profit ....$ 353,046 $ 307,834 $ 302,500 














Pref. div. ..... 500 97,600 
Com. Div. .... 210,000 210,000 210,000 
Balance ....... $ 465,646 § 884 $ Dr.6,000 
Prev. P. & L. 

balance ..... 142,180 141,796 146,796 


ace’t...$ 187,676 $ 142,180 § 141,796 
atone! 7.3 6.0% 5.8% 


Our. assets ....$ 775,795 $ 782,787 $ 776,593 
Cur. 489,592 267,856 171,069 


Working cap...$ 286,203 $ 465,881 $ 606,524 
Changes in Balance Sheet 


In the balance sheet, the current as- 
sets and current liabilities both show the 
increase noted in the foregoing figures. 
The pro account has increased by 
almost and now stands at $9,- 
656,498. With the additions from the in- 
come account, the total reserves, plus 
the surplus account, now reach the sat- 
isfactory total of $3,011,146. 

At the annual meeting the attention of 
-the shareholders was directed to the fact 
that the present year was the fortieth 
anniversary of the appointment of Thos. 
Ahearn to the head of the electrical 1n- 
dustry in Ottawa and that in celebra- 
tion of Mr. Ahearn’s long term of office 
it had been decided to present him+with 
&@ portrait of himself. 


Filling the vacancy on the board of di- 
rectors caused by the death of the late 
A. A. Dion, L. N. Poulin has been elected 
a director. Colonel D. R. Street, who 
until recently was secretary-treasurer of 
the company, has been appointed general 
manager, and 
treasurer, F. W. Fee, has been appointed 
secretary-treasurer. 

In his remarks to the shareholders, T. 
Ahearn, the president, said in part as 
follows: 

“While there has been an increase in 
gross expenditure, such increase is pro- 
portionately small, considerably less 
than the increase in 1 This is the 
effect of improved conditions in gener- 
ating and distributing, and the result 
of our having contracted for the supply 
of electric power as referred to in the 
1925 report, enabling us to practically 
discontinue the use of our expensive 
steam auxiliary station during the win- 
ter months. 

“During the year we have completed a 
new concrete bulkhead at the flume en- 








trances to Nos. 1 and 4 power houses. | Pe 


This was necessitated by the depreciated 

_ condition of the old bulkhead. It is fur- 
ther contemplated to reconstruct the 
flume walls leading to Nos. 1 and 4 pow- 
er houses, brin these walls to the 
same level as the bulkhead referred to 
above. In this new construction the 
higher walls will allow an increase of 
head, from 3 to 4 feet. 


“There have been encouraging gains 
in new business for both the Ottawa 
Electric Company and the Ottawa Gas 
Company. The Ottawa Gas Company had 
been temporarily affected in its domes- 
tie supply by the large increase in the 
installation of electric stoves. This, 
however, seems to have received a check. 
- The introduction towards the close of 
the year of a dual service stove, a com- 
bination of gas and electricity, is prov- 
ing very popular, encou by an 
initial order for all requirements of an 
apartment house, now under construc- 
tion, containing approximately 85 apart- 
ments. House heating by gas is also 
increasing, and the outlook for 1927 and 
1928 appears most encouraging. The in- 
crease in industrial gas customers has 
been particularly gratifying.” 


over Expenditure. 


Montreal Trust Company Deposi 
Merchandise, Stores, Supplies, etc 


Investments :— 


LIABILITIES 


Capital Stock (Common) ..........esssesseee 
Capital Stock (Preferred) ......c..eseeseees 
Bonds 
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AMERICAN SALES 


the assistant secretary-| Prev. 


Twenty-first Annual Report 


Ottawa Light Heat and Power 
Company, Limited 


Operating 
The Ottawa Electric Company and 
The Ottawa Gas Company 


The Revenues from all sources aggregate $1,854,383.08. The Expenses of management, 
operation and maintenance amount to $1,366,040.19 and include all interest charges, 
Federal, Provincial and Municipal taxes, (excepting Dominion income tax), also ample 
provision for bad and doubtful accounts, leaving $488,342.89 as the surplus of Revenue 


The Gross Revenue of 1926 exceeds 1925 by..........-++++ 7,200 36 
The Gross Expenditure of 1926 exceeds 1935 WF rwcecsisvce 90A378.18 
The Net Surplus of 1926 exceeds 1925 by.........seceecees So 


Ratio that Net Surplus bears to Capital of $5,000 
To balance at credit of Profit and i es 

Earnings for the year—$488,342.89—have been added, 

$630,472.61. Dividends upon the Common Stock at the rate of 6% and upon the Preferred 

Stock at the rate of 614% per annum were paid, also $30,013.27 covering Dominion income 

tax, The sum of $105,284.31 was placed to the credit of Reserve for Depreciation (which 

now stands at $511,500.44), leaving the balance at credit of Profit and Loss $187,675.03. 
The = features of the balance sheet for the past two years are as follows :— 


ASSETS 
Property, Plant and Equipment ........... 
t 


Accounts and Bills Receivable ..........+... 


“Domin. of Canada Bonds and Bonds of the Ottawa Light, 

Heat and Power Co., Ltd., and of The Ottawa Gas Co., pur- 

chased in advance for Sinking Fund ...... 
Cash on hand and in Bank ..........6...0. 
Deferred 


eee eee ee eee ee ee eee eee ee eee ree ee 


aan chia e 183,204.54 -” .68.620.42 
ceeds che 9 467.518."8 469,826.64 
fibievouscess 110,936.01 85,880.00 
Sebakpba cece 14,137.22 19.410.72 
sclotee theta. 218,563.66 228,182.01 


Respectfully submitted, 







BOOK EARNINGS 
ACHIEVE RECORD 


Capital to be Increased to 
Care for Expansion of 
Business 


American Sales Book Co. in 1926 
had a gross profit of $622,473, the 
highest in the company’s history, as 
was pointed out by the president, S. 
J. Moore. But the corporate surplus 
stands reduced by $21,054, the balance 
now being _— 94, compared with 
$79.348 for the year 19265. 

These deductions have been made 
from the operating profit and income 
from other sources: 

Depreciation, $83,651; patents writ- 
950; preferred dividend, $215,131; 
common dividend, $122,932; paid and 
reserved for U.S. taxes. $112,866. This 
tax liability is thus fully provided for 
up to December 31, 1926. 

- President Moore points out that 
the steady growth of business cal 
for important increases in plant an 
equipment. The financing of these 
extensions will be cared for by a cap- 
ital issue of 50,000 preference shares 
of $100 par value and 50,000 common 
shares of $20 par value. This will 
bring the company $600,000 of new 
capital and increase the outstanding 
capitalization to $714.660 of common 
of $20 par value and $3,573,000 of pre- 
ferred of $100 par value. Each share 
of preferred in this company has five 
votes to one vote of the common. 

Total assets of the reer now 
stand at $6,316,450, compa. with 
$6.245 997 at the end of 1925. About 
half this increase is in fixed assets 
and the balance is represented by an 
increase in inventories and bills re- 
ceivable. 








ap 112,867 29,5836 36,295 
fe is Sa 
Patents . ,000 : 50,000 
Prem. on 

bonds ..... ais ss otane 16, 
Pref. div. ... 216.181 215,131 215,181 
Com. div. ... 122,982 122,982 122,932 


$ 643,582 § 562,515 $ 667,233 
$21,054 $ 80,596 $ x104,174 
eS aeret 162.927 
204 § 79,348 § 48,753 


sag agers. 
P. & L. bal. ..8 
x—Deficit. 


NADIAN BUSINESS 
CANCTIVITY IS AT HIGH 
PEAK FOR ALL TIME 


(Continued from page 1) 
assigned to each of the 26 items, accord- 
ing to the economic importance of the’ 
industries involved. The net value of the 
output in the industries concerned with 
the production of commodities, and em- 
ployment in other lines such as trade 
end. transportation, formed the basis 
for the system of weighting. A section 
of the weighting system amounting to 28 
r cent. was reserved for general items 
and distributed as follows: imports, 5; 
exports, 3; bank debits, 10; industrial 
employment, 10. 

e next step in the compilation was to 
multiply the relative numbers of each 
of the 26 series (adjusted for seasonal 
tendencies and expressed as a percentage 
of the base period), by the appropriate 
weight. The sum of the products divided 
by 100, gave the index graphically pre- 
sented in the upper chart. 

Long Ti Cut 


mg Term Out 

By the application of the method of 
least squares to the period from 1919 to 
1925, it was determined that the annual 
rate of growth was about 3.6 per cent. 
The line of secular trend or normal 
growth in the post-war period was at 
90.5 in January, 1919, and increased to 
116.4 in January, 1927. By eliminating 
the element of long-term growth, and 
expressing the result in multiples of the 
standard deviation, an adjusted index 
corresponding to the lower curve was 
obtained. This curve, being divested of 
seasonal variations and secular trend, 
presents a fairly accurate picture of the 
course of the business cycle in Canada 
during the post-war period. 

























000 76 
Account last year $142,129.72, the Net 
making a credit balance of 
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1926 1925 
$9,656,498.85 $9,361,785.92 
6,880.28 
















$10,657,788.84 $10,317.705.71 
—— | SS 
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$10 657,738.84 $10,817 705.71 
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T. AHEARN, 
President. 
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‘The Nation’s Business 


(Continued from page 1) 
through wne imposition o: a special 
duty, immediately it can be shown 
that any country is dumping goods 
into Canada at a price less than their 
home market value. In other words, 
the special duty goes into effect as 
soon as a foreign manufacturer at- 
tempts to sell goods in Canada lower 
than he is selling them at home. 


Ho’ does this affect the British 
manufacturer? It affects him 
in a remarkable way. Let ug illustrate 
again with the case of Switzerland. 
A British article is sold in England 
for $1. The same article is sold in 
Switzerland for 75 cents. If the Brit- 
ish manufacturer, attempting to com- 

te in the Canadian market with his 

wiss rival, offers to sell his article 
for 75 cents, he is immediately up 
against the anti-dumping law. The 
Swiss manufacturer can sell his arti- 
cle in Canada for 75 cents and is not 
interfered with. In other words—and 
this is the absurdity of the way the 
law works out—the British article at 
75 cents is deemed to be injurious to 
Canadian industry, and is barred by 





New Issue. 


| Canadian Department Stores, Limited | | 
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Swiss article—it may just as well be 
Japanese or German—can sell for 75 
cents, and it is not called dumping, 
and not deemed injurious to Canadian 
industry. 

The British Government, needing 
revenue, placed an excise tax on silk. 
The tax increased the cost of manu- 
facture and therefore of the “home 
market value.” As a consequence the 
silk manufacturers of France and 
Switzerland were able to undersell the 
British. When the British manufac- 
turers undertook to quote prices in 
Canada the same as before the excise 
tax, they were not permitted to 
so. They were told that they were 
violating the anti-dumping law. And 
so British silk sales to Canada have 
declined. In 1924 twelve per cent of 
our silk imports came from Britain. 
In 1926 they dropped to eight per 
cent. Unless relief is afforded, ac- 
cording to British manufacturers, 
British silk will disappear from the 
Canadian market. 

see 
[3 THE preferences Canada grants 

British manufacturers are losing 
their value and failing in their origin- 
al purpose, an even stronger case 


the anti dumping law. An identical 









preferences Canada by 
other British nations and colonies are 
inadequate. They are only the first 
step in direction of a comprehensive 
system of Imperial preferences that 
would provide an impregnable basis 
of Empire trade. 

Canada has preferential tariff ad- 
vantages of some kind in each of 29 
British nations. At first glance this 
would appear to be a large scale ad- 
vantage to Canada. But in many of 
these nations the preferences are of 
limited advantage or no advantage at 
all; some apply to goods Canada can 


do | not export; some apply to a very lim- 


ited number of lines; the most gen- 
erous preferences have been granted 
by nations of very small buying pow- 
er. And India, an immense and rapidly 
developing market, grants Canada no 
preference whatsoever. 

It is becoming increasingly obvious 
that the further development of Em- 
pire trade, which would be of immense 
advantage to all classes of Canadian 
producers, can not be stimulated with- 
out more negotiation and co-opera- 
tion between the different British 
countries and by forward steps to 
improve the present inadequate sys- 
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$4,250,000 


First and Refunding Mortgage Income Gold Bonds 


7% Series “A” 


To be dated: March 1st, 1927. 


Principal and interest payable in Canadian gold coin of the present standard of weight and fineness at the offices of the Montreal Trust 
Company in Toronto. Interest cumulative at the rate of 7% per annum from March Ist, 1927. First year’s interest payable March 
ist. 1928; thereafter payable March ist and September ist in each year. Interest and sinking fund to be paid exclusively out 
of available Net Income as defined in the Trust Indenture. Redeemable as a whole or in part on any interest date on 60 
days’ notice at 105 and accrued interest. Free from Dominion, Provincial and Municipal normal taxes ordinarily 
withheld at the source. Fully registered bonds in denominations of $1,000, $500 and $100, 
oe 


Approximately $2,700,000 of these Series “A” bonds are being purchased by former owners of the constituent = 
companies, and are being taken in payment for their properties. 4 


First Mortgage 614% Bonds .. 


MONTREAL TRUST COMPANY, TRUSTEE. 








CAPITALIZATION 
(Upon completion of consolidation and financing in connection therewith) 


First and Refunding Mortgage Income Gold Bonds. 


te 


Compan 





of the entire population of the Dominion. 


outstanding. 


A consolidated balance sheet of the amal 
Robertson & Co., 
connection therewith, and including fixed 
net tangible assets of approximately $8,672,000. The Com 
capital stock while any of these bonds are outstanding, 


below $2,000,000. 


Earnings: Net earnings, as certified by Neff, Robertson & Co., available for interest on these ies “A” 
for the ten years ended December 31, 1925, after deducting all operating expenses and saul Madtecre ne 
quirements of the First Mortgage Bonds to be presently outstanding, 
certain non-recurring charges, have averaged $538,551 annually, 
ments of this issue. In no year of the above period have such net 
interest requirements of the First Mortgage and First and Ref 


ating in Montreal. 


7% Series “A” 


7% Preferred Stock eeeeeeeeevee eee eee eee eee eee eee eee e eee eeeneee e@eee 4 
Common Stock (no par value) eeeeeeeeeeeeereeeseseeeeeeseee a28eeee) © 
*Additiona! First and Refunding Mortgage Income Gold Bonds may be issued in series under the conservative restrictions of the Trust 


Indenture, which provides that future Bonds may be issued only for refunding purposes and for the acquisit 
"up to 60% of their appraised value. ; _ a ten ee 


Mr. G. H. Rennie, President, and who is to be General Manager of the Company, summarizes from his letter to us as follows: 


y: Canadian Department Stores, Limited, has been incorporated for the purpose of effecting a consolida- 
tion of 21 department stores operating in the principal cities of the Province of Ontario and aa store oper- 
2 The individual stores have been established and in successful operation for a period 
averaging more than 44 years, and in the majority of cases are the leading merchandising institutions in 
their respective communities. The population of the Province of Ontario represents approximately one-third 
: ’ i The Province absorbs more than 46% of the merchandise dis= 
tributed in Canada, and contains over 36% of the total homes in the country. The territory served by the 
stores to be owned by the Company embraces more than 50% of the population of the Province. 


Security: The First and Refunding Mortgage Income Gold Bonds will be secured, in the 


direct first mortgage on the fixed assets of the Ottawa store and all the other fixed 
now owned or hereafter acquired, subject only to $2,500,000 First Mortgage 644% 


chartered accountants, 


presently outstanding. 


It is prone ce — of merchandise from lar 
through consolidated operation will result in a substantial increase in net earnin 
volume of gross business. Based upon specific assurances from many m accel Basha 


careful survey of possible operating economies, it is esti : ; a 
est for the first full year of consolidated operati be ir exeat the net earnings available for bond inter- 


the interest requirements on these Series “A” Bonds. 
Purpose of Issue: The Series “A” bonds are being issued in part to the former owners of 


panies in pa 


ent for their properties and in pa 


on will be in excess of $1,000,000, 


rt for cash to 


Authorized 


Seer eeeeeeeeseeseeeeeseeseees 808 seee te $ 2,500,000 


(this issue) ... *10,000,000 
000,000 


gamating stores as of December 31, 1926, as certified by Neff, 
after giving effect to the consolidation and the financing in 
assets, as appraised by Canadian Appraisal Company, Limited, shows 
pany covenants that it will pay no dividends on its 
if such payment will reduce its net current assets 


company indebtedness, working capital and other corporate purposes..- 


Sinking Fund: A sinking fund, starting March Ist, 1930, payabl t 
interest on these Bonds, equivalent annually to 2% "ike loranat anocne are 
ing, is designed to retire bonds throu 
by lot at that price. 


of any further Common dividend 


for the retirement of bonds of this issue. 


Management: The management of the Com 

dent, and who is to be General Manag 
Manager of Robert Simpson Company, 
Directors will be composed largely of 
constituent companies. 


of the largest amount of Serie 

aie ts = a 00-ceceee - or —— 105 and accumulated int 

. > this regular sinking fund, it is provided in the T 

the payment in any one year of dividends of $250,000 on the Common Stock an anes aeeketa rrr 
8 paid in that year will be set aside and used as an 


pany will be under the direct supervision of Mr, G. H. Rennie, Presi 
er, and who for the past several years has been *paietent “tiheneal 
Limited, of Toronto. _ Mr. Rennie’s executive staff and the Board of 
men previously associated with the successful operation of the various 
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To mature: March 1st, 1947, = 


250,000 shares 


opinion of counsel, by a 
assets of the Company 
Bonds to be presently 


but before deducting depreciation and 

or nearly twice the annual interest require- 
earnings been less than the combined annua’ 
unding Mortgage Income Gold Bonds to be 


ge manufacturers and economies to be effected 
anufacturers and wholesalers and a 


or more than three times 


provide funds for the retirement of constituent 


et income after paying all 


erest or through call 


additional sinking fund 





tem of preferences, which wouk 
better scrapped entirely than left 
their present form. i. 

The failure of the recent Imper 
conference to tackle this problem ; 
Empire trade was disappointing, ~ 


J. S. Mitchell Earnings 
Equal to $4 per S$) 


From Our Own # 
MONTREAL.—The annual report 
the J. S. Mitchell Company was pre, a. 
ed at the annual meeting of shz ‘de 
ers this week; the figures showed the 
the surplus applicable to the nouns 
value common stock was equal to 
than $4 per share. The company ig % 
good financial condition. J. C Newman 
of Montreal, was elected pres 






ne 
wu 





Charles W. Murphy, of Sherbrooke a 





president, and Gordon W. Scott, of Mon 
real, secretary. The only change in th 
board was the replacement of D, @ 
Partridge by W. B. Rapley. The / 
expressed optimism about the prospests 
for the present fiscal year. The possi. 
bility of a dividend on the common steal 
was not discussed. aaa 














ng Coal 






Now Banki 
MONTREAL.—The operations of the 


Deminion Coal Company are being 

tained at about 70 per cent. capasit 
which is considered satisfactory for this 
period of the year. 3 
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To Be Outstanding 


erates | 


4,250,000 — 
1,500,000 a 
250,000 shares . /| 


the constituent com- 


bonds ever outstand- 





These bonds are offered when, as and if issued and received by us, subject to the approval of all legal details by Messrs. Hearst, Mills & 


Hearst for the Company and Messrs. Osler, Hoskin & H rt 
femporary bonds or inlerim receipts on or about March 15, 1927. 


—_ 


Price: 100, to Yield 7% 


Orders may be telephoned or telegraphed at our ense. 
A Descriptive Circular will be mailed upon veuuaile 


There will be delivéred with each $1,000 bond of this issue 5 shares of the no par value Common Stock of the Company | 


of Toronto for the Trustee. Delivery will be made in the form of 


Municipal Bankers H. B. Robinson & Co. 


Bond and Sales Corporation Limited 


34 King Street E. ~ 


Montreal 


Toronto 


London Ottawa 


LIMITED 


Investment Bankers 


Montreal 


n" ‘- _o- 
The statements contained in this advertisement are not guaranteed, bat are based upon informblien whieh we Believe to be relioble. 
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From Our Own 
MONTREAL.—1 
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1926 
Gross inc. ees 
Bond int. $21.4 

ineome 667,5 
ae pref. div. 17,6 
Balance 650,0 
Pref. divds. 160,0 
Com. divds. 70,0 
Surplus 420,0 
Prev. surplus 5,158,7 
Total 6,578,7 
*Written off thes 


P. & L. balance 6,578,7 
Earn. on Com. $3 


"Written off invento 


Working 
Curr. asts. $5,942, 
Current liabs. 1,991, 


Net wk. capital 3,951, 

The balance shee 
of over $2.000,000 i; 
and a satisfactory | 
investment account. 
of the exhibit sl 
amount of bonds ou 
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In his remarks to 
W. Tobin, the pres 
“The net profit: 
year are lowe 
is is accounted f 


of the groundwood 
latter part of 1926, 
late stock for the 
Bromptonville. All 
this point will fror 
the newspriat mill 
ly increase the ea: 


: “Da ring the ~ 
sold on favorable t 
cent. first and : 
bonds maturing in 
ceeds of which th 
cent. bonds maturi 
8 per cent. bonds 
retired. The sale o 
led funds for 
e newsprint mi 
This mill was erect 
a cost within the a 
is now operating s: 


entire output of 1 


"company’s mills ai 


Angus for the 
sold.” * 





made for the b 
.vestment house 


was rejected. 

Although no def 
ganization of the c 
made, it is though 
will be a public o 
stock. 














Se @& 46 @.f FF eee 




















ap entirely than 

ent form. lett 
ne ihe See 
> to e 8 
ade was disappointing” 


tchell 


Equal to $4 per Share 
| Our Own Correspondent. 
AL.—The annual 
itchell Company was Dreomne 
innual meeting of sharehold. 
® figures showed that 
} applicable to the no-par 
ion stock. was equal to more 
t share. The ar 4 is in 
J.C, Newman, 
elected President; 
» Vice- 
nd Gordon W. Se 
iry. The only aa ogee 
the replacement of D. Ww. 


apley. The report 


ek; the fi 


ial condition. 
1, was 
Murphy, of Sherbrooke 


y W.B.R 
ptimism about the pros 
ent fiscal year. 


ussed. 
ee 


low Banking Coal 


\L.—The operations 
al Company are Satng nce 
bout 70 per cent. tor ke 


sidered satisf 
pee actory for t 








































th Ist, 1947, 


ntreal Trust 
ble March 
vely out 

on 60 

P 


onstituent 


utstanding 
100 


100 
00 
00 shares 


of the Trust 
ional stores 


llows : 


consolida- 
tore oper- 
' @ period 
tutions in 
one-third 
ndise dis= 
ed by the 


nsel, by a 
Company 
presently 


by Neff, 
ancing in 
ed, shows 
ids on its 
nt assets 


A” bonds 
erest re- 
ation and 
, require- 
d annua’ 
ds to be 


: effected 
» present 
rs and a 
nd inter- 
ee times 


ant com- 
istituent 


ing all 
utstand- 
ugh call 
at after 
to 20% 
ng fund 


would ¢ 


Imperial 


os 


ividend on the common sterk 








$3.50 ON COMMON; 
POSITION STRONG 


Gross and Net Lower Than 
in 1925 When Common 
Earned $4.20 


From Our Own Correspondent. 

MONTREAL.—The annual report 
of the Brompton Pulp and Paper 
Company for the 1926 fiscal year 
shows a small decline in gross and 
net profits with some betterment in 
the working capital position, due in 
part to the new financing which took 
place during the year. 

The income account figures and the 
working capital figures over the past 
three years compare as follows: 
































1926 1926 1924 
Gross inc. $1,240,954 $1,321,065 $1,128,581 
Depreciation 252, 255,000 255,000 
Bond int. $21, 299,359 288,572 
Net income 667,614 766,708 685, 
Sub. pref. div. 17,500 17,500 17,800 
Balance 650,014 749,206 567,59 
Pref. divds. 160,000 160, ‘ 
Com. divds. 70,000 nee Brees 
Surplus 420,014 689,206 407,509 
Prev. surplus 65,158,786 4,624,651 4,217,142 
Total 6,578,761 6,213, : 
*Written off -...... ateial rT ne 
P. & L. balance 6,578,751 65,158,736 4,624, 
Earn. on Com. $8.50 $4.20 to! 

*Written off inventories. 
Working Capital 

Curr. asts. $5,042,024 $5,563,268 $5,701,234 
Current liabs. 1,991,658 1,974,506 eltits 


Net wk. capital 8,951,266 3,588,762 8,084,041 

The balance sheets show an increase 
of over $2,000,000 in the plant account, 
and a satisfactory increase in cash and 
investment account. The liability side 
of the exhibit shows the increased 
amount of bonds outstanding, and a de- 
cline of $500,000 in the bank loan. The 
depreciation and surplus account show 
the increases noted in the foregoing in- 
come figures. 

In his remarks to the shareholders, E. 
W. Tobin, the president, said in part: 

“The net profits shown during the 
ne year are lower than those of 1925. 

his is accounted for by a reduction in 
the selling price of some of the products 
manufactured by the company, and also 
from the fact that the company was out 
of the groundwood market during the 
latter part of 1926, in order to accumu- 
late stock for the newsprint mill at 
Bromptonville. All groundwood made at 
this point will from now on be used in 
the newsprint mill and should material- 
ly increase the earnings of your com- 
pany. 

“During the past year your company 
sold on favorable terms $4,183,000 6 per 
cent. first and refunding mortgage 
bonds maturing in 1946, with the pro- 
ceeds of which the outstanding 6 per 
cent. bonds maturing in 1939, and the 
8 per cent. bonds maturing 1941, were 
retired. The sale of the new bonds also 
provided funds for the installation of 
the newsprint mill at Bromptonville. 
This mill was erected in record time at 
a cost within the amount estimated. It 
is now operating satisfactorily, and the 
entire output of newsprint from your 
company’s mills at Bromptonville and 
m7} Angus for the year 1927 has been 
sold.” 


May Offer Public Bonds, 


Stock in Zimmerknit, Ltd. 

R. O. Denman, Hamilton broker, heads 
a syndicate which has bought Zimmer- 
knit, Ltd., a Hamilton concern with as- 
sets in excess of $2,000,000. An offer 
made for the business by a Montreal in- 
vestment house acting for Penmans 
was rejected. 

Although no definite plans for reor- 
ganization of the company have yet been 
made, it is thought probable that there 
_ a public offering of bonds and 

oc 











YOU CAN HEAT YOUR HOME BETTER WITH GAS 


The € 
CONSUMERS GAS COMPANY 
OF TORONTO 
Display Rooms at 55 Adelaide Street East 
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New Chain of Meat Shops 


George Arnold, who withdrew from 
the Arnold Bros., Ltd., business shortly 
after it was acquired by a group headed 
by T. A. McAuley, announces the organ- 
ization of a new company, with $100,000 
capital, for the purpose of operating a 
chain of meat stores in Toronto and 
vicinity. Mr. Arnold says that leases 
already have been signed for ten of the 
stores, and that 40 more will be open 
before next Christmas. 


George Arnold will be president of the 
new company, E. P. Hughson, formerly 
treasurer of Arnold Bros., will be secre- 
tary-treasurer of the new company. 
Joseph Lowes, formerly in charge of the 
production department at the municipal 
abattoir, will be a director of George 
Arnold, Ltd. Other directors will be 
George Thoms, formerly manager of the 
Bloor and Yonge branch of Arnold 
Bros., and Harry Arnold, jr. 

















Name Directorate for 
New Store Merger 


Directors have been named for Can- 
adian Department Stores, Limited, a re- 
cent consolidation of 22 department 
stores, located in the principal cities in 
Ontario and Quebec. This directorate 
will be as follows: 

G. H. Rennie, president, and who is to be 
the general manager, and who for the past 
several years has been assistant general man- 
ager of the Robert Simpson Company, of To- 
ronto; Wm. Flavelle, president Victoria Loan 
& Savings Co.; Chas. M. Reid, president, 
Ritchie Co.; Duncan Fergusson, president, 
Duncan Fergusson Co.; E. J. Coles, president, 
E. J. Coles Co.; Chas. Austin, president Chas. 
Austin Co.; H. B. Bristol, president, A. Bris- 

Son; Geo. Wright, peeateent, Robert 








ryans, president, Bryans; J. W. 
Robinson, president, Robinson Co. ; Jas. Ogilvie, 
president, Ogilvie-Lochead, Ltd.; A. 
nier, president, A. A. Fournier, Ltd.; R. A. 
Beamish, president, Beamish & Smith; P. A. 
Huntington, president, Huntington's; W. C. 
Cressman, president, Cressman Co.; A. Rob- 
inson, president, Maclaren Co.; I. L. Mat- 
thews, president, I. L. Matthews Co.; F. 
Stafford, president, F. M. Stafford, 
Jas. Smith, Fenton & Smith; T. H. Pratt, 
president, T. H. Pratt, Ltd.; T, A. Neeiy, 
director Municipal Bankers Corporation; D. 
W. Gordon, director, Municipal Bankers Cor- 
poration. 


Maritime Tel. & Tel. 


To Expand This Year 
From Our Own Correspondent. 

MONTREAL.—The 1927 estimates of 
the Maritime Telegraph and Telephone 
Company call for large capital and re- 
placement expenditures during the year. 
The budget called for a much larger 
programme than during any recent years. 
For some time past, due to the unsatis- 
factory business conditions which have 
prevailed in Nova Scotia and the conse- 
quent slow growth of the company’s busi- 
ness, plant additions have been made but 
sparingly. This has had the disadvan- 
tage of requiring frequent small addi- 
tions to plant at various exchanges with 

correspondingly higher unit costs. 


With the improved business outlook, 
the company now feels warranted in 
making a more liberal provision for its 
anticipated growth so that the plant ad- 
ditions will be larger and calculated to 
provide the needed facilities for longer 
periods. 

The company will carry out many ex- 
tensions to its toll lines and its cable 
plant. The equipment programme is not 
unduly large, but new exchanges are 
proposed and*the company will also un- 
dertake some building during the year. 














Arnold Bros. Financing 


Announcement is expected within a 
few days of a new capital issue -for 
Arnold Bros., Ltd., in connection with 
the expansion programme brought about 
by the purchase of A. Martin’s, Ltd. 
Martin’s operate 68 stores in Toronto, 
Montreal, and smaller places. 








Aurora Match Corp. 


Aurora Match Corp. reports that de- 
mand for its products has been brisk 
since production was started in January 
and that this month equipment will be 
— to double the capacity of the 
plant. 





B.C. Will Be in Market 


government of British Columbia, as pro- 
vided in this year’s budget, will involve 
the expenditure of about $6,000,000, which 
is provided for in the Loan Bill now 
before the Legislature. Nearly two-thirds 
of this-sum will be allocated for high- 
ways and road bridges. 
dollars will be spent on public buildings, 
while the balance will be used for sundry 
urposes, including a grant of $500,000 
or replacements and betterments to the 
Pacific Great Eastern Railway. 


MARITIME REPORT 


mended on eastbound traffic originating 
outside the Maritimes, either for deliv- 
ery in the Maritime provinces or for ex- 
port by sea through one of the Maritime 
ports. 


ost of these reproductions on the total 
revenue of the railways in the Maritimes 
and you can see that such a compilation 
is naturally far too large. 


such length, I would like to make a few 
observations regarding the way, in my 
opinion, the report of the Duncan Com- 
mission shoul 
firmly of the opinion that generally 
s~eaking the people of the rest of Can- 
ada are sympathetic towards the Mari- 
times, and that any apparent unwilling- 
ness to have the recommendations of the 
¢ | Duncan Commission carried out by legis- 

lation is due to misrepresentation and 
lack of knowledge of the actual condi- 
tions, rather than to any intention of 
not according the Maritime provinces the 
actual partnershi 
Canada which 
plated. 


states very clearly that as a result of 
its investi t 
Intercolonial was built over a circuitous 
route for special purposes and that the 
Maritime provinces should not be penal- 
ized in freight rates on account of this 
long unnecessary trackage. This, I think, 
is the gist of their report. They fina 
that up until 1912 this condition under, the 
which the line was built was recognize 








for Loans of $6,000,000 


New work to be undertaken by the 


Over-a million 


KEEPS GOVERNMENT 


(Continued from page 1) 


“Your correspondent has figured the 


be interpreted. I am 


in the prosperity of 
onfederation contem- 


The Rail Rates 
“The Duncan Commission, in its report, 


tion it is convinced that the 


vesti 


What’s Wrong With 
Shorthand? 


Executives Say :— 


“How do I know what I said?” 

“It’s the ‘ring and wait’ system.” 
“She can’t help me with other things.” 
“If I could only dictate while it’s fresh 
in rf mind.” 

“If she could only take it as fast as I 
think.” 

“Felt just like dictating but she’s 
gone.” 


That's enough! I'll send in the coupon below 
on general principles. 





“Now ‘prompt’ answers to correspondence 
really are prompt !”’ 


‘With the Dictaphone you can dictate as fast 
as you can put your thoughts into words. 


What’s Wrong With 
Shorthand? 


Secretaries Say :— 


“I’m sure he said that, but .. .” : 
“Those awful waits while he chats over 
the phone.” 

“Hours wasted while he’s in conference.” 
“No one else can read my notes.” 

“I’m nothing but a bell-hop.” 

“These endless notes make me dizzy.” 
“Yes, I do mind staying late.” 

“Cold notes are maddening.” 

“No time for real secretarial work.” 





Miss May Nolan, 
Secretary to Mr. MacKenzie, who con- 
siders The Dictaphone “an“indispensable 
aid in every well-managed office.” 


in that freight rates were maintained 
on « lower basis, mile for mile, than per- 
haps existed in other 
At all events, : unt 
freight rates on Ma 
ucts were not too high to 
free movement of traffic. 
sult of these depressed rates, the Inter- 
colonial suffered a deficit, this deficit 
was taken care of in the Federal trea- 
sury on account of the ownership of the 
Intercolonial. In my opinion the recom- 
mendation of the Duncan Commission 
regarding freight rates, when boiled 
down, is simply that the old status of 
the Intercolonial be restored, but that 
instead of this being accomplished by 
the Intercolonial from the 
Canadian National System that the old 
———e peoeeee | soe ghee — — 
times and other pa of Canada be re- 
AWAKE AT NIGHTS | established, the money to come out of 
the Federal treasury as it did prior to 
1912. To my mind it is unfair to intro- 
duce questions and objections to what 
is called political pene eens particu- 
larly in view of the Crows Ne 
legislation. It is also, I think, unneces- 
sary to elaborate on and stress the fact 
that if the Duncan report is adopted in 
its entirety other parts of Canada would 
insist on similar reductions. 


Treated on Merit 
“Such questions should, I think, be 
“If you will excuse my writing you at |treated on their merits, and in case of 
the Maritime provinces an impartial tri- 
bunal after a very thorough investiga- 
tion has made certain recommendations 


which if adopted would go part way in 
remedying many of the ills from which 
we have long been suffering. On the 
other hand it is, I think, somewhat a 
stretch of the imagination to say that 
the adoption of these recommendations 
would work any hardship on other parts 
of Canada. Surely. a prosperous Mari- 
times would on the other hand be of 
considerable advantage to the rest of 
the Dominion. 


“I feel sure that the people of the 
Maritime ‘provinces will not be satis- 
fied to have this question of freight 
rates referred to the Board of Railway 
Commissioners 
press despatches now su 
done; not because they lac 
in the Board, but ) 
further delay which would inevitably 
occur if the Maritimes have to wait for 
relief until the general freight rate in- 
tion is settled, and also because 
oard has net so far included in 
d@' their investigation the question of Inter- 


divorcing 


C. H. MacKENZIE, 
Secretary-Treasurer of Steel’s Consolidated 
Limited, Toronto, Ont., and Buffalo, N.Y., 
who considers The Dictaphone one of his 
most valuable assistants. 
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Thus Mr. Mackenzie summarizes his 
experience with the Dictaphone. 


Details below—also coupon offer. 


+ HEN the crash came, there were 

some 15,000 stockholders in 
Canada,” says Mr. MacKenzie, refer- 
ring to the failure of the former L. R. 
Steel organization which he recently 
reorganized into the L. R. Steel Stock- 
holders’ Protective Trust and Steel’s 
Consolidated Chain Stores, of which he 


is Secretary-Treasurer. 


The success of this reorganization—re- 
sulting in a live, going concern with 19 
stores (a new one this year) marketing 
products from § cts. to $1.00—he attri- 
butes in no small measure to the Dicta- 


phone, “without which” he asserts, “I | 


never could have handled the mass of 
necessary correspondence involved!” 


Mr. MacKenzie finds the Dictaphone 
free from the distracting features that 
annoyed him in shorthand—no waiting, 
no repeat-thinking. “Every letter is an- 
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“REG. CANADA” 


and double your ability to get things done 
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TRADE MARKS and DESIGNS Registered 
W. IRWIN HASKETT, 12 Elgin Street, Ottawa, Canada 


SOLICITOR OF DOMESTIC AND FOREIGN PATENTS. 


Canadian Government, Municipat 
and “Dollar for Doliar” Bonds 


34 KING ST. EAST, TORONTO 


Sir John Willison. Kt, LLD. 
Pre t 





We are in the market at all times for 


British Columbia Manicipal Bonds 


British Columbia Bond Corporation, Limited 


H. E. Boorman, Managing Director 


VANCOUVER, B. C. 








artly because of the | national rates, and there is considerable}; our products in the United States. This 
doubt as to what jurisdiction, if any, p 
they possess over the through rates to|case of the forest product industry which 
United States points. On the other hand,|forms such a very large proportion of * 
the Duncan report makes a very specific|the railway tonnage originating in the. 
recommendation which, if adopted, would | Maritime provinces, and of which prob- 
assist us to some extent in marketing|ably ninety per cent. is exported.” 
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would be particularly applicable in the 
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swered while the facts are freshin mind,” 
- he continues, adding, “It enables me to © 
get the work done!” No small tribute 
from an executive well known for his 
habit of laying out more work than he 
can do—and then doing it. ae 


Miss May Nolan, Mr. MacKenzie’s sec= 
retary, “struggled for two years with 
shorthand” before adopting the Dicta= 
phone. “Nodding” over her not Dod © 
during interrupted dictation periods am 
“slaving until six o’clock over cold 
notes” occupied her days during. this 
time. Now, however, “the stroke of 4 
five” finds her leaving the office “~~ 
carefree, with a full round So pat 
of real secretarial duties 7 YOUR 
performed and a / LETTERHEAD 
marked improve- Po TO | 
ment in both / Dictaphone Sales 
her efficiency yA Corp. Ltd. 
and her / 3 Metads OO 


f. 
salary. /  T.R. CRAYSTON, 
General Manager 
0 I want to read what - 
executives or secretaries say a 3 
/ increasing their ability with The Dicta- ~ 
phone. Mail me FREE copy of your booklet, 
“What’s Wrong With Shorthand?” “a 
Olama ss 0 Executive 4 
[Check one] 
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C Please notify your nearest office to let me try — 
a New Model 10 without obligation. eg 
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TORONTO, MARCH 4, 1927 
| —_ —_________} 
McNARY HOKUM 
ee VIEW, of the fact that spokes- 

men from the Canadian Northwest 
are of the same school of thought as 
the proponents of the McNary-Haugen 
_ measure in the U. S. Congress, the 

veto of that bill by President Coolidge 
is of more than passing interest in 
the Dominion. 
_ Ifthe complex measure which has eli- 
_ cited an 11,00-word veto message from 
the President of the United States 
can be summed in a few words, it may 
be said that it contemplated the 
segregation of surplus production 
over domestic requirements of wheat, 
_ eotton, corn, rice, swine and tobacco. 
This, it was hoped, would increase 
the domestic prices to points where 
_ ‘the producers and, incidentally, the 
_ millers, packers and others, would be 
assured of a profit. The farm board 
would sell surpluses in foreign mar- 
kets for whatever prices could be ob- 
_ tained. The bill ostensibly planned 
_ to pro-rate among the producers the 
_ losses occasioned by sales abroad at 
world-price levels, but it was evident 


_ In other words, it was an attempt 
to remove the primary producers of 
_ these basic crops from the effeets of 
_ operation of the law of supply and 
demand. The measure got through 
the two houses of congress because 
of log-rolling tactics and because con- 
gressmen of uncertain courage voted 
contrary to their convictions in the 
belief that the president would de- 
cline to sign it. 

Mr. Coolidge not only declined to 
the bill, but gave to the public 
most lucid exposition of the econo- 
mic folly of the plan which has been 
urged upon congress by the radical 
farm bloc for three or four years. He 
pointed out that it would encourage 
over-production, put a premium on in- 
efficiency of producer and processor 

im that it would guarantee profits 
_ under any and all conditions, would 
_ discriminate against the producers 
of other crops, was unworkable and 
finally—which would be an all-suffi- 
' .¢ient reason in the United States— 
| probably unconstitutional in that it 

~ would delegate to the farm board a 

_ power to tax. 
It has been said that the argument 
was east against west and it was 
suggested that Mr. Coolidge would 
: bow to the demands of the west 
' rather than ruin his chances for a 
third term. But it was a contest be- 
tween economic folly and sound think- 
ing, and it is not surprising again to 
find the native of Vermont thinking 
soundly. And it would seem at this 
distance that the president has not 
hurt his political chances in the least, 
_ if many of the farmers who were the 
ostensible beneficiaries of this hare- 
brained scheme take the trouble to 
_vead his message or an honest sum- 
mary of it. He shows conclusivel, 
_ the folly of the plan from every view- 
point except that of the radical who 
thinks that the way to political suc- 
cess is to stump his district with 
speeches full of the sheerest economic 
buncombe. 

The New York Times, perhaps the 
most thoughtful of the Democratic 
newpapers, expresses the hope that 
_ no president and no presidential party 
_ ean be injured politically by the adop- 
tion of a course so sensible as this 
Republican president pursues in this 
. It is to be believed that a 
democratic people do possess the 
power to think and that they will 
“Tespond to leadership that is inspired 
honest thought. Sectionalism and 
m are bred when leadership 


FERGUSON AND QUEBEC 
HOWARD FERGUSON, pre- 
* mier of Ontario, is mentioned 
more than any other man as the next 
leader of the Conservative party. He 
is no dark horse; perhaps it would not 
tbe indiscreet to say that he is the 
Tuling favorite. 
_ Mr. Ferguson has in the past been 
something of a béte noir to Quebec. 
French Canada has considered Mr. 
Ferguson too strong an Orangeman, 
too strict a disciplinarian of French 
language teaching in Ontario, too 
much a master of Ontario Tory politics 
_ ever to be regarded as a close friend 





































of Quebec. Quebec has been the one 
obstacle in the way of a Dominion 
leadership for Mr. Ferguson. _ 
The atmosphere is changing. Either 
Mr. Ferguson is gaining some appre- 
ciation of his brothers and sisters in 
Quebec or the French Canadian is 
learning something of the good quali- 
ties, the kindly heart and the able 
governing force of Premier Ferguson. 
Or it may be both. There is developing 
a real rapprochement between Fergu- 
son and the people of Quebec. 
Even La Presse, the outstanding 
French Canadian paper and quite 
Liberal, has given Premier Ferguson 
an opportunity to speak through its 
columns his high feeling of esteem 
and good will toward the province 
that is the sister of the one he governs. 
Mr. Ferguson is very happy in his 
language, given to La Presse in the 
form of a long interview. And he 
says, “You have been good enough to 
refer to the friendly feeling that 
many French people have for me.” 
We would say that the Ferguson 
interview in La Presse is a step on the 


London, | way to Ottawa, for Ontario’s premier. 


CANADA'S POSITION 


e ONCRETE evidence of the rise of 
the Pacific as a great trading 
route appears from time to time, and 
never in more tangible form than in 
the definite expansion of Canada’s 
Pacific coast ports, particularly Van- 
couver. 

Of great significance is the fact 
that in 1926 for the first time, the 
Panama Canal surpassed the Suez 
Canal in volume cf tonnage passing 
through. Last year 26,060,000 tons of 
shipping passed through the Suez 
Canal and 26,836,000 tons went 
through Panama. The Suez Canal is 
fifty-eight years old and Panama 
Canal thirteen years old. 

The Pacific js rising to a position 
of dominance in world trade. The 
sleeping millions on its shores are 
awakening. Currents of trade are 
shifting and the focal point of inter- 
national shipping is moving from the 
continent of Europe to the Orient. 

Canada is on both the Atlantic and 
the Pacific, one of the two great na- 
tions that are so situated. 

Though world trade may shift from 
Atlantic to Pacific, so long as the 
Northern Hemisphere remains a 
great trading area, Canada stands at 
the heart of things. 


FOR BETTER LIVING 


TN STUDYING the housing situation 

in this country, the Social Service 
Council of Canada is delving into a 
subject with wide ramifications. Out 
of such a survey may arise many 
constructive ideas. 

The Social Service Council is pub- 
lishing the results of its studies in a 
series of monographs, of which the 
first has just been published. It is 
the work of A. G. Dalzell, a Toronto 
engineer of recognized standing and 
a student of town planning. This 
monograph discusses housing in rela- 
tion to land development. Its chief 
value is to lay emphasis upon the 
fact that housing problems have 
arisen in Canada because of the gen- 
erally high cost of land in Canada, a 
young country where land should be 
cheap. Land values, particularly in 
urban centres, are so high that build- 
ers must economize unduly in con- 
struction costs in order to turn out 
buildings that can be sold at a profit. 
Hence an inferior type of building 
has been erected, particularly for 
workingmen’s dwellings. As a result, 
public and private health has been 
seriously affected. 

These conclusions are of grave im- 
port. They are not the ravings of 
a soap box socialist, but the opinions 
of an eminent engineer who has 
studied his subject thoroughly. 

The problem of inflated land values 
in Canada has arisen chiefly through 
lack of control by public authorities 
of community development. In those 
varts of Canada where land value in- 
flation has reached its highest peak 
we have seen the largest amount of 
excess sewer, sidewalk and pavement 
construction and of hit-or-miss sub- 
divisions located badly and laid out in 
even worse fashion. 

Since’it has been lack of control of 
civic expansion that has brought 
about the evil, it is apparent that 
assumption of control by the proper 
authorities will help to correct the 
situation. 

Town planning as a remedial mea- 
sure for bad housing conditions will 
come as public opinion becomes more 
enlightened. ; 





SOON MUST DECIDE 

‘|; ae recent estimate in The Finan- 
cial Post of the cost of meeting 
the recommendations in the Duncan 
Report on the Maritime Provinces 
has caused a great deal of discussion 
in the Maritimes. The Financial 
Post’s motives in publishing the esti- 
mate have been assailed in some 
quarters, Other Maritimers have been 
willing to accept the estimates as 
close to the real truth and have de- 
clared them to be very modest ex- 
penditures for Canada to meke, to 
put the three Atlantic Coast prov- 

inces in prosperous shape again. 
Maritime editors need not worry 
about the motives of The Financial 
Post, which has shown more friendly 
interest in the Maritime. Provinces 
than anv other paper published in 
Central Canada. It does this, not in 
any patronizing or sympathetic sense. 
The Financial Post is published in 
Central Canada, but it is a national 





publication that knows no constitu- 
ency but Canada, nor any policies but 
those it believes to be in the best 
interests of Canada as a whole. In 
publishing the facts as to what the 
adoption of the Duncan Report would 
likely cost Canada we were giving 
news and not views. ~ 

In his address in Montreal last 
week, on Maritime problems, L. W. 
Simms, a_ successful Saint John 
manufacturer, referred to The Post’s 
estimate. He said: 

“The report from Ottawa quoted in the 
February 4th issue of The Financial Post 
stated that the cost of meeting the pro- 
visions of the Duncan report was caus- 
ing some concern as it was estimated at 
six million dollars’ annual outlay, in ad- 
dition to a capital outlay of twelve mil- 
lion dollars. Both the reliability of the 
rumor and of the amount are difficult 
to check up, but presuming that they are 
correct, anyone need only study the 
national statistics as to production or 
wealth or trade for a few minutes and 
then put the lowest possible value on the 
thousands of Maritime citizens who are 
being lost to Canada each year by emi- 
gration to the United States, and they 
will be forced to the conclusion that 
Canada is simply not seriously facing her 
responsibility or opportunity if this fig- 
ure causes her to even hesitate. 

“In round figures, the per capita wealth 
of Ontario is $2,500.00. The per capita 
wealth of the Maritimes is $1,500.00. If 
there is anything at all to our claim that 
a maladjustment of the economic struc- 
ture of Canada, as it affects the Mari- 
times, and which can be and should have 
been remedied long ago, accounts for this 
$1,000.00 discrepancy. Is an annual out- 
lay of six dollars apiece and an initial 
investment of twelve dollars each to he 
considered as too high a price for its 
adjustment? Even the first year would 
not cost the rest of Canada three dollars 
per capita out of their $1,000.” 

Canada need not hestitate to make 
the investment mentioned if it is as- 
sured that it will mean prosperity for 
the people of the three eastern prov- 
inces. It is not entirely certain that 
it will. However, there is more 
danger that nothing will be done for 
the Maritimes than that too much 
will be done. The coming debate in 
the House of Commons on the Mari- 
time Provinces and the Duncan Re- 
port, should bring Maritime claims to 
the point of governmental decision. 


MEN AND MONEY 

A® Canadians becoming a nation 

of international bankers? Con- 
sider two security offerings made to 
Canadian investors this week. In one 
case, bonds were offered that repre- 
sented a loan of $4,500,000 by Cana- 
dian bankers to a French steamship 
company operating in the trans- 
Atlantic service. In the other case 
securities were offered of a holding 
company that has been organized by 
Canadians to acquire control, with 
Canadian capital, of public utility cor- 
porations in Bolivia, British Guiana, 
Newfoundland, Salvador and Vene- 
zuela. 

The French steamship bond issue 
was particularly significant because 
it represented financing, entirely in 
Canada, of an enterprise with only a 
— connection with things Cana- 

ian. 
of the foreign bond issues that have 
been sold in this country in recent 
years in that the latter have repre- 
sented only partial allotments of 
larger issues sold mainly in the United 
States. 

Many of these foreign issues give 
Canadians good yield and %xcellent 
security. They give too 2 wider 
diversification by introducing the 
principle of geographical distribution 
of risk. 

No criticism can fairly be levelled 
against security houses who serve the 
interests of their clients by introduc- 
ing such attractive securities to them. 
Nevertheless most Canadians would 
prefer to see the capital being in- 
vested in Canada. It may be that we 
have not enough creative workers in 
the field of finance, enough men com- 
bining vision, courage and soundness 
of judgment, enough sound pro- 
moters, in short, to develop capital 
needs in Canada as rapidly as we are 
acquiring capital to invest. 

We talk about Canada’s need for 
men and money. What Canada really 
needs is more men who know how to 
use money in the development of the 
country. Canadians of the character 
of Noah Timmins, Sir Herbert Holt 
and Arthur J. Nesbitt are raising 
money from Canadian investors which 
they are investing to good effect in 
Canada. They, of course, are not 
alone. But a few more men like them 
would help us to use our capital at 
home. 








GOLF MILLIONS 

S° GOLF has attained to the rank- 

ing of “big business.” In the 
United States, they say, over a billion 
dollars was spent on golf in 1926. The 
figure will be exceeded in 1927, what 
with a thousand new courses coming 
into play and millions being spent on 
improving old courses. 

Even in Canada, golf expenditures 
run into the millions. We have not 
4,000 clubs as have the Americans, 
but we have 500 clubs and the Cana- 
dian Golfer says that it is not pulling 
a long bow to state that $100,000,000 
will be spent on golf in Canada in 
1927. 

Golf is the universal sport; for men 
and for women; for rich and poor; 
(witness sets of clubs at $2.95 and 
civic courses at 25 cents a round); 
for thin men and fat men; for clergy- 
men and prize fighters; for younsters 
and oldsters; for city men and farm- 
ers; (out West, farmers play golf). 

Not all the money spent on golf is 
well spent. But in the main the nation 
is ahead for the investment it makes. 
Our lives are longer even if our tem- 
pers are shorter. 


The issue differed from most J 












Frank McCormick, Head of 
$8,000,000 Biscuit Company 
Started at $100 Yearly Wage 


ident of Canada Biscuit Co., Son of Founder of 
hoa Business, Has Achieved Success Because 
of Work and Ambition 


By J. George Johnston 

Frank A. McCormick found himself 
at the age of eighteen or nineteen an 
office boy in the McCormick offices 
at the munificent salary of $100 a 
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ear. He got free board at home, but KITCHENER LONDON —— S 
the less oa $2 a week was expected ——_ — ’ Such funds 
to keep him in clothing as well as in J. STRATHEARN HAY and adjustmen 
pocket money. ~ Member Toronto Stock Exchange excellent advar 


Now he is 47 years old and still in 
the biscuit business as president and 
guiding spirit in the recently formed 
Canada Biscuit Co., of which nation- 
wide organization McCormick 
business in London, Ont., is the larg- 
est unit. “ 

First’ among the impressions 
acquaintances of Frank A. McCormick 
get is that here is a man keen above 
the average who, while not lacking in 
appreciation of the enjoyment which 
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was hard work for a few years paying ~~ 
that off. While the business was 
thriving one at that time, it has been 
greatly developed since, which de-— 
velopment required borrowed capital. 
Then the two younger brothers bought 
out the eldest. Then there was the ~ 
splendid new factory, the building of ~ 





business from the father’s estate. It 4 


i j which fourteen years ago taxed the 
ti = i ‘toon ee baap i tls ao resources of the two wethees who con- 
far to cultivate an absorbing interest trolled the business. A few years 


later, in 1920, Frank McCormick taxed 
his own resources when he became the 
sole peveetene: 

Thus Mr. McCormick by hard a 
courage, faith in the business fc 
bv his father and his ability to inspire 
the faith of bankers in himself and 
the business, has achieved more than — 
the average measure of success at a 


outside the making and marketing of 
biscuits. A second impression is that 
he had, and has, ambition to succeed. 

Frank A. McCormick’s father, the 
founder, was not a biscuit maker, 
but he was a first-class salesman 
and an excellent business man. From 
a very small beginning in 1858 he 
built an industry which brought him 








FRANK McCORMICK. 
London, established in 1872, was 
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philanthropic work. Co. are all comparatively new and are| contentment or ease of mind. but it. — enclos 


may have been a spur—although it is 
not evident that a spur was 
Incidentally, it may be remarked 
that Mr. McCormick’s assurance that 
the McCormick vroducts are the best 


thoroughly modern in every respect. 

Canada Biscuit Co. is a purely Cana- 
dian company in which there is no 
United States capital whatsoever and 
is not connected with any other com- 


Sons Buy Business 


Frank A. McCormick, and his 
brothers then associated with him, 
had a real job before them to carry on 
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business to his sons. but the three 
sons bought the business from his 
estate, some other relatives holding 
small blocks of stock. 

In 1913 Frank and a brother who 
has since died were the principals in 
the business, and a new factory, one 
of the finest of its kind, was built in 
London. In 1920, Frank became sole 
proprietor of the~business through 
purchase of his relatives’ interest. All 
this required capital borrowing. In 


poration with manufacturing activi- 
ties almost across Canada and mar- 
keting facilities in every place of im- 
portance in the Dominion as well as 
in thousands of communities of little 
importance. 

Frank McCormick confesses that in 
his $100 a year days he may have 
been more interested -in whatever 
athletics or social affairs London af- 
forded than in the routine of the Mc- 
Cormick office or factory. But it was 
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golf and he motors a bit with Mrs. 
McCormick but heretofore a holiday 
has staled on him after about ten days. 
He is on the directorate of other com- 


Included in the merger are the fol- 
—— 
McCormick Manufacturing Co. is 
the oldest and largest and is the 
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By so doing you incur no ex- 
pense whatever, and place 
yourself under no obligation 
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very considerable progress—has ne- 
cessitated the borrowing of money. It 
is so in almost every business, per- 
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in 1876 and its business, now extend- 
ing from the Great Lakes to the 
Pacific, has grown as the West has 
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Canadian Offices Are 
Scattered in London 


By HORACE T. HUNTER, 
Vice-president, The Financial Post. 





— —— = 





























Realizing the 
nea a mé 
of man rers 
Canadian Pacific 
manufacturers an 
along its fines. 
Through this 
information as to 
you require for 
Information a 
for their busines: 
industries. Und 
industrial sites, ¢ 


Sco. . 


LIMITED 
Investment Bankers 


Canada is 
London through lack of concentration 


of efforts on the part of the various 
provinces. 


A big wee corwand was made when 


greatly handicapped in greatly if the offices of the various 


agents-general could be centralized in 
some building within reasonable dis- 
tance of Canada House. Possibly the 
three Maritime Provinces, Nova 
Scotia, New Brunswick and Prince 
Edward Island, might join in one of- 
fice; Manitoba, Saskatchewan and Al- 
berta could do likewise. 


the present High Commissioner estab- 
lished Canada House on Trafalgar 
Square, and thus brought the head 


offices of the Dominion of Canada INSURANCE EXCHANGE 


from a side street to the most central We will hear a good deal during th Sree 2 other conditions. 
i e ay 

location in London. present Jubilee Year of the iapor 145 Notre Dame St. West : INDUSTRIAL DEP. 
e existing offices of the agents-| tance and great ‘practical value of Canadian Pacific 

general for the various provinces are| Confederation. . The activities of the MONTREAL D. A. Wanklyn 

still scattered over various parts of| various provinces in -Great Britain ; seiak 

London. British Columbia is in Reg-| would lead one to believe that the ot aie 

ent Street; Ontario has a wretched various provinces of Canada are sep- £s* 


little office with 15 feet frontage on 
the wrong end of the Strand; Quebec 
is up in Kingsway, and Nova Scotia 
down on a side street off the Admir- 
alty offices. 


arate dominions with no connection —— 
between them. 

British Columbia is trying to famil- 
iarize the British Market with the) === 
merits of O.K. brand apples. All the! | 
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market both for agricultural and man- 
ufactured products. Our Immigration| 
Devartment is becoming more active | 
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posed for the most part of Canadians 
who would give out information re- 
garding things thev had actually seen. 
rather than from books or pamphlets 
they had read. 


Should Centralize Offices 


I believe the various provinces and 
Canada as a whole would benefit 
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resources and for investment indus. 
tries. We will greatly facilitate our 
efforts in all these directions bv the 
various vrovinces gettine tovether 
and vuttine the maior emvhasis on 
Canada. This would not detract in 
any wav from the effective work the 
provinces can do, but would rather in- 
crease the results they would get, 
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Security Review 
Profitable 


A careful review of one’s investments at this time of 
year, is more than usually opportune. Such a review 
almost invariably results in discovering some profitable 
cashenne sale, adjustment or possibility of new invest- 
ment. hen, too, accumulating fund fe new invest- 
ment may be available from: 


1. Incoming funds from sale of property. 
2. Money now —— a low rate of Eeasvast, 
3. Bond or mortgage interest. 

4. Bank interest. 

5. Stock dividends. 

6. Early maturing bonds, ete. 


Such funds may be safely and profitab] 1 
and adjustments and exchanges made, at Brom 7 
excellent advantage. 
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. Investment questions and problems submitted by subscribers of The 

Financial Post will be answered by letter and those of general interest 

will be published in this column. We cannot extend this service to non- 
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not look attractive, but we would hesi- 
tate to say that you could not obtain 
a higher price for them later. The out- 
look is very speculative. 


. Levat Steamships 
I have been advised to hold my Lovet 
Steamship bonds. Is this wise? 
Lovat Steamship bonds are panei 
hands at around par. The bonds look 
like a hold to us. 





Drummond Apartments 
How are the Drummond Apartments 
doing? Are the bonds satisfactory? 
Your Drummond Apartment bonds 
are a satisfactory investment in their 
class. The apartments are practically 
fully occupied and earnings are well 
in excess of bond interest require- 
ments. 


Southern Canada Power 


Am I wise in holding on to my South- 
ern Canada Power preferred shares, as 
I depend on them in part for my in- 
come? 


The Southern Canada Power pre- 
| ferred is an excellent stock and gives 
| you a good return. Hang on to it. 


$y 
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Abitibi Fibre 
Would I be wise to purchase some of 
the new bonds just being placed on the 
market by the Abitibi Fibre Company? 
The Abitibi Fibre bonds look like a 
very satisfactory purchase to us. They 
give you a good yield and both earn- 

ings and assets are ample. 


St. Maurice Power 

I have one share of St. Maurice Power 
which I am considering selling, as it has 
brought me a good profit. What are 
your views? 

Hang on to your St. Maurice Power 
share. It will eventually sell higher, 
we believe. 


Manitoba Power 

I made a speculation some time ago in 
the shares of Manitoba Power. Would 
I be wise in selling now? 

Hang on to your two shares of Mani- 
toba Power Company, for its business 
has much improved and with the addi- 
tional turbine which the company is 

: enemes earnings will continue to 
e. 





International Power 

I bought some International Power 
preferred with a bonus of common stock 
when it was first issued. Is it a hold? 

You already have a satisfactory 
profit on your International Power 
referred and common. The preferred 
s now quoted at 88 and the common 
at 15. Further developments in this 
company are expected and as it ob- 
tains its revenues from such a wide 
variety of sources, we believe that you 
would be well advised to hold on to it. 


Canadian Pacific 
Give me an idea, would you please, of 
what you anticipate will be the future 
market course of the shares of the Can- 
adian Pacific Railway? 

The future market course of the 
shares of the C. P. R. depends on many 
factors, including the volume of the 
Western harvest next summer, the 

neral level of railroad shares on the 

ew York market, and the success 
which attends the company’s ocean 


N.S. Steel & Coal 


What does the future hold for the 
detenture holders of the Nova Scotia 
Steel and Coal Company? 

Your Nova Scotia Steel and Coal de- 
benture is selling at around 33. This 
is a highly speculative issue; like all 
the other securities of Besco and its 
subsidiaries, it is practically impossible 
to forecast what the market will be 

_ within the next six months, or year, 
or five years. Your holdings will prob- 
ably be scaled down in the forthcom- 
ing reorganization. The debentures do 
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CANADIAN INDUSTRIAL DEVELOPMENT 


Realizing the growing importance of Canada’s resources of 
industrial raw materials and minerals to supply the present needs 
of manufacturers and to form the basis of new industries the 
Canadian Pacific Railway maintains an organization to assist 
manufacturers and shippers and to further industrial development 
along its lines. ; 

Through this organization you can obtain full and reliable 
information as to Canada’s resources and the raw materials which 
you require for the manufacture of your products. ; 

Information and assistance also given to those seeking location 
for their business or plants or looking for extensions of existing 
industries. Under this latter heading data can be supplied on 
industrial sites, empty warehouses, manufacturing and labour and 
other conditions. 
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Two Power Stocks 


I hold some Shawinigan 


solidated shares. 
tory hold, are they not? 


We would advise you to hang on to 
your Shawinigan and Montreal Power 
for a.number of years. Montreal 1s 

wing and the many subsidiaries of 
hawinigan are increasing their earn- 
ing power, therefore, these shares look 
very attractive to us for a long hold. 





National Life Preserver 


What is your opinion of the shares of 
the National Life Preserver Company? 
I have been advised by a friend to pur- 


chase some. 


Our opinion of the shares is that 
they are of little value and that you 
would be well advised to pay no heed 


to such advice. 
As far as we know, the National 


Life Preserver suit is a good thing of 


its kind—but we are not sure that the 
company will meet with much success 
in endeavoring to market its products. 


Canadian Cottons 
What of Canadian Cottons stock; is it 
a hold? 
While we understand that earnings 
of the Canadian Cottons during the 
present year have not been mafntained 
at the 1925 level, yet the company op- 
erates under able management and is 
|in a strong position. While you need 
not look for any marked appreciation 
in this stock, nevertheless we believe 
that it is one you can hold with safety 
and one which over a term of years 
should appreciate in price. 





Two Fire Companies 

Can you advise me as to the standing 
of St. Paul Fire and Employers’ Liability 
Insurance Companies? Are they safe to 
insure with? 

The St. Paul Fire and Marine In- 
surance Co. and the Employers’ 
Liability Assurance Corporation are 
both licensed to do business in Can- 
ada and have made the necessary 
deposits with the Department of In- 
surance at Ottawa. 

Therefore. each mav be regarded 
as thoroughly safe with which to do 
business. 





Canada Biscuit 

Will you please let me have your opin- 
ion of Canada Biscuit 7 per cent. cumu- 
lative preferred stock. 

Canada Biscuit Co. is a company or- 
ganized to effect the merger of four 
or five biscuit companies in Canada. 
The merger has not been effective long 
enough to enable judgment to 
passed as to the future. We under- 
stand that progress is satisfactory and 
the 7 per cent. cumulative preferred 
stock may be classed as a business 
man’s investment. 


Sherbrooke Railway 


I bought some bonds of the Sher- 
brooke Street Railway and Power Com- 
pany at 65%. Let me have a word or 
two about this company and in this is- 
sue, please. 

You have a material appreciation on 
our Sherbrooke Street Railway and 
ower Company bonds. They now sel! 

at around 84. We understand that 
this company does not make much 
money itself, but it is a subsidiary of 
the Southern Canada Power Company 
which will probably always have con- 
trol of the company. This gives the 
added strength to the issue. 


Consumers’ Gas 

Will you please give me some inform- 
ation regarding Consumers’ Gas of To- 
ronto, and Pacific Burt: 

Consumers’ Gas Co., of Toronto, is 
an extremely well managed, soundly 
financed utility with a contract with 
the city which tends to secure the re- 
turn on the investment. There can 
hardly be a better security of its class. 

Pacific Burt Co. is one of the so- 
called Moore group of companies. All 
these are well managed and conserva- 
tively financed, and it is reasonable 
to expect that investment in this com- 
pany would result in a gratifying ex- 
perience. 


Dryden Paper 

Together with fairly extensive invest- 
ment holdings, I own ten shares of Dry- 
den Paper. It has appreciated consider- 
ably of late and I am wondering whether 
or not I should continue to hold it. What 
are your views? 

The present market price of your 
Dryden Paper stock amounts in all to 
about $130. If the company be ulti- 
mately acquired by the bondholders, 
you stand to lose only $130. 

On the other hand, business durinz 
the past year has picked up materially 
for the sulphate pulp producers and as 
the company operates under a friend- 
ly receivership, we think you might 
perhaps hang on to this stock and 
simply regard it as a small speculation. 
We understand that the position of the 
company is such that there seems no 
danger now of the shareholders losing 
their equity in the property. 





Dominion Steel 

I am a preference shareholder of the 
Dominion Steel Corporation. I should 
appreciate a word or two from you re- 
garding the position of the preference 
shareholders in this company. s 

Your Dominion Steel Corporation 
preferred does not look very attrac- 
tive to us, for in the forthcoming re- 
organization of the British Empire 
Steel Corporation the holders of the 
various classes of stock will be forced 
to reduce materially the scale of their 
holdings. However, the one bright 
oint in the outlook for the Dominion 
Steel Corporation preferred share- 
holders is the fact that this company 
holds $3,500,000 income bonds of the 
Dominion Iron and Steel Company and 
the Dominion Coal Company. The lat- 
ter will probably always able to 
make an operating profit and should 
provide some revenue for the Domin- 
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services and its other subsidiary un- 
dertakings. It is difficultto make any 
satisfactory forecast of the market ac- 
tion of the stock. However, if this 
country grows, and we believe it will 
grow, the market price of C. P. R. 
should appreciate over a term of years. 


and some 
Montreal Light, Heat and Power Con- 
They are a satisfac- 





































































theoretical 


the investments are 
handled. 


diversification. The 
popularity of the soundly organized 
and conducted investment trust with 
the investor has its foundation in the 
fact that while he may hold one cer- 
tificate there is behind that certifi- 
cate a pro rata participation in hun- 
dreds of issues, including government, 
municipal, railroad, public utility and 
miscellaneous industrial enterprises 
usually of world-wide origin. The in- 
vestor feels reasonably well assured 
that his investment is safe, because 
of the great variety of collateral be- 
hind his certificate. The income to 
pay his interest or his dividends 
comes from innumerable sources with 
great geographical distribution. The 
law of averages produces for the 
trusts fairly uniform results. Condi- 
tions which may adversely affect 
some securities or countries are work: 
ing out favorably as regards other 
securities or countries; the one bal- 
ancing the other. This is, perhaps, 
the main reason for the fact that out 
of 150 trusts listed. on the British ex- 
changes, but few have failed to pay 





ion Steel Corporation. In other words, 
the Dominion Steel Corporation stil! 
controls the Dominion Steel Company, 
which is the fundamental link in Brit- 
ish Empire Steel Corporation’s chain. 
However, you must not forget that 
your company has also guaranteed al- 
most $5,000,000 of the second mort- 
gage bonds of the Dominion Iron and 
Steel Company, which is now in the 
hands of the receiver. Thus it has a 
fair asset in the Dominion Coal Com- 
pany and a liability in its other sub- 
sidiary. * 





Ontario Equitable 

Would you please give me an idea 
of the strength of the Ontario Equitable 
Life Insurance Co. from the point of 
view of the shareholders, What pos- 
sibility is there of added dividends in 
the more immediate future, and the price 
listing of the stock? 

The Ontario Equitable Life and Ac- 
cident Insurance Company is a com- 
aratively new company. Its gross 
esiunde last year was slightly less 
than its gross business the year be- 
fore, but the financial condition of 
the company apparently was improved 
somewhat. The company — robably 
will have its share of the difficulties 
which are encountered frequently by 
newcomers in this field, but there is 
no reason to believe that ultimately 
it will not be successful. A recent quo- 
tation was 24 bid. 





Augustine Engine 

I am enclosing a circular of a com- 
pany which has been endeavoring to sell 
stock in this district. A number of my 
friends are already involved. I would ap- 
preciate advice with reference to this 
company. 

We have no faith whatever in in- 
vestment in the Augustine Automatic 
Rotary Engine Company of Champion 
Motors. Augustine and some other in- 
dividuals have been selling stock in 
this or affiliated companies for fifteen 
years or more and we have yet to hear 
of a dividend being paid. 

The stock selling methods of Augus- 
tine and his friends have been before 
the courts in Buffalo, N. Y. The Buf- 
falo Better Business Bureau has criti- 
cised the methods employed. The com- 

any owns, or did own, a factory on 
Siswees Ave., but so far as the Buf- 
falo public knows, the principal asset 
of this factory was a gas well found 
in the rear, which furnished a flow of 
gas for the factory. We are of the 
opinion that if there ever was any 
merit in the rotary steam or gasoline 
engine, manufacturing could now be 
on a paying basis if the management 
had been paying attention to the 
manufacturing end rather than the 
stock selling end. 


Algoma Steel Bonds 

Please give me what particulars you 
can re Algoma Steel bonds due 1962. 
What has been the market price in re- 
cent years? Would these be good for 
a long hold? 

The 5 per cent. bonds of the Algoma 
Steel Corp. 5’s, due 1962, are highly 
speculative. A prior security is the 
issue of purchase money bonds for 
$5,800,000. The outlook for the Al- 
goma Steel Corp. is not considered 
very bright, although its position is 
perknge not so bad now as it was a 
year ago. There are not many pre- 
dictions of improvement over a term 
of years unless the steel industry of 
Canada gets the measure of protec- 
tion it has been asking of the govern- 
ment. Another fa¢tor in the situation 
is that the Algoma Co., while well 
located for manufacturing purposes, 
is somewhat remote from the most 
productive eastern markets. | 

These bonds are held mostly in Lon- 
don. Their highest price in recent 
years was 75% in 1918, The lowest 
rice was 25% in 1925. There has 
Sees rather wide fluctuations from 

ear to year, but the trend of values 
has been pupae’ The present price 
js around 30. 

There probably would be better 7 
portunity for profit in investment 
some of the dard common stocks 
than in these bonds, in our opinion. 








Investment Trusts Restricted 


as to Class of Security Held 


Fifth Article of a Series on Investment Trusts and 
Their Place in Canada 


By MACKENZIE WILLIAMS, of A. E. Ames & Co., Toronto, Copyright, 1927. 





We have seen in these articles the 
security backing each 
class of capital issued by an invest- 
ment trust. The actual security de- 
pends much on the skill with which 
chosen and 


The practice, now universally fol- 
lowed by the leading and successful 
investment trusts, either by virtue of 
restrictions imposed or by virtue of 
established policies, is designed to 
give the investment portfolio a great 
well-merited 


investment securities with a rela- 
tively small proportion of issues hav- 








sibilities of appreciation. 


ering a correct idea as to the methods 
adopted or provisions made to insure 
diversification will be gained by giv- 
ing a summary of the chief points in 
the regulations of one of the leading 
companies. 
ful trusts in operation in the United 
States assures a broad diversification 
of risks by the following, among 
other, provisions: 


total resources may be at any one time 
invested in securities originating in the 
United States. 


be invested in securities originating in 
England. 
















be invested in securities originating in 
any other country. 


total funds which may 
securities originating in any one coun- 
try may be invested in securities repre- 
senting any one distinct class of busi- 
ness or industry. 


total funds which may be invested in se- 
curities originating in any one country 
may be invested in any one such security 
other than government obligations. 
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Investment 
a 
List 
Yielding sound income re- 
turns from 44% to 7%, 
the investor will find in 
this monthly publication 
a well diversified list of 
Government, Public Utility 
and Industrial Securities. 
The information given on 
each security is sufficiently 
detailed to allow you to 
reach an immediate decis- 
ion as to what suits i 
requirements, We will be 
glad to send you a copy. 


Please ask for List 4 
Greenshields 
& Co 


Members Montreal Stock Exchange 
17 St. John St. Montreal 
also Mount Royal Building 

OTTAWA 

46 Elgin Street 







interest or dividends, even in times 
of the greatest economic upheaval and 
war. The majority have ‘paid sub- 
stantial dividends on common shares 
for long periods. In view of the fore- 
going considerations, the conclusion 
is inevitable that one of the most vital 
features affecting the operation of in- 
vestment trusts are the restrictions, 
regulations and policies regarding the 
selection and choice of investments. 
This lies at the very heart of the in- 
vestment trust’s successful perform- 
ance. 
Type of Securities Held 

An examination of the lists of se- 
curities held by investment trusts is 
illuminating and decidedly impressive 
from many standpoints. The first 
striking feature is the length of the 
lists; a second feature is the geo- 
graphical distribution; a third, their 
varied character; a fourth, the rel- 
atively small amounts invested in any 
individual issue. Though British trusts 
have an average capitalization of £1,- 
461,000 or approximately $7,200,000, 
yet the great majority of holdings 
seem to be amounts of about £7,000 
or £8,000. 

In the Articles of Association of the 
British investment trusts, the com- 
monest situation is that not more 
than 5 per cent. of the issued capital 
shall be invested in one security or 
undertaking; some are restricted to 
3 per cent. or 4 per cent.; 10 per cent. 
is quite common, while others give 
the directors a wide latitude. In a 
few, there is a limitation on the ex- 
tent of investments in any one coun- 
try. Usually, all types of investments 
are allowable, including bonds, deben- 
tures, debenture stocks, preference 
stocks and ordinary stocks. Usually, 
the lists contain a larger proportion 
of stocks than is generally found in 
the investment lists of insurance com- 
panies or banks. The better managed 
investment trusts have such adequate 
analytical facilities and abundance of 
information that they can exercise a 
nice discrimination in the choice of 
securities. - This enables them to ju- 
diciously mix a large proportion of 
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ditions purchase or hold the majority 
interest in any one issue of securities. 

(7) Under present agreements, the 
trustees have restricted investment in 
securities of any one issue to an aver- 
age of not more than 25c. out of every 
$100 invested. 

(8) Every security purchased must be 
seasoned and marketable. 

(9) The issuing government authority 
or corporation shall have been establish- 
ed fora sent of at least four years. 

(10) The restrictions under which in- 
vestments are made require that the as- 
set values back to all the corporate se- 
curities purchased shall be at least 200 
per cent. of the purchase price with re- 
spect to bonds and 150 per cent. with re- 
spect to the preferred and common 
stocks. 

(11) All bonds or stocks must be 
bought at figures which in view of pre- 
vious and prospective earning power 
seem well below intrinsic values. 

(12) The trustees shall sell or dis- 
pose of any securities within one year 
after they have ascertained that such 
securities would not then be eligible for 
purchase. 

Investment trusts have sometimes 
been referred to as holding com- 
panies. The functions of the two types 
of organizations are in reality as far 
apart as the poles. The only point of 
similarity is that both organizations 
hold securities. The purpose of the 
holding company is to control by stock 
ownership industries or a group of in- 
dustries which have the same or sim- ~ 
ilar purposes or products. This con- 
trol usually has for its object a very 
close participation in the direction of 
the affairs of the enterprise con- 
cerned. Thus the holding company 
idea is particularly applicable to such 
a group ar public utilities. The op- 
eration of the holding company im- 
plies spec al technical knowledge or 
skill in tae management and direc- 
tion of ¢ ie type of enterprise. The 
functior of the investment trust is 
simply t pick out thoroughly well « 
secured investments, which have be- 
hind them a traditional record of suc- 
cess and which have assurance of con-— 
tined success and growth. Section , 
Six in the provisions above specific- 
ally prevents entanglements which 
might sometimes arise if contro] in- 
volving operation were in some ‘cases 
secured. Such control might at times 
reasonablv be one of the functions of 
a_financial trust. 


ing not only investment strength but 
having, in addition, reasonable pos- 


Diversification 
Perhaps the best method of gath- 


One of the most success- 


(1) Not more than 70 per cent. of the 


(2) Not more than 55 per cent. may 
(3) Not more than 35 per cent. may 


(4) A maximum of 10 per cent. of the 
be invested in 


(5) A maximum of 1% per cent. of the 


(6) The trust cannot under any con- 
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INVEST YOUR SAVINGS 


in a 51% DEBENTURE of 
The Great West Permanent 


Loan Company | 
SECURITY 
Paid-up Capital eeeeeeereereeeeeese $2,414,663.00 
Rese 100,000, 
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Canadian Theatre Co. Limited 


614% First (Closed) Mortgage Bonds. Due Sept. Ist, 1941. 
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These Bonds constitute a first mortgage representing 
less than 50% of the appraised depreciated value of 
the property owned by the Company on St. Catherine 
Street, Montreal. ‘ 


They are a safe, reliable investment and one that we 
recomm ; 
PRICE: Par and accrued interest yielding 644%. 


Write for special circular. 
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Canada Steamship 


Lines Limited 


6% First and General Mortgage Bonds 
Due October 1, 1941 
Canada Steamship Lines Limited is the greatest 


inland water transportation system in the world. 
The acquisition of two additional fleets has 
greatly enhanced the cargo-carrying capacity of . 
the Company and should conduce towards im- 
portant operating advantages and economies. 
The Company enjoys excellent management 
and it is generally conceded that its prosperity 
will go hand-in-hand with the prosperity of the 
Dominion. Circular upon request. 


Price at market to yield about 64% 
(Subject to prior sale and change in price) 


The National City Company 


Head Office—St. James and St. Peter Streets—Montreal 


204 burn 71 Peter Street 
10 Ki Seceee Base Black! re Rutiding BEC 


L. KOYL & COMPANY 
General Financial Agents 
SASKATOON 
First Mortgage Investments, ee 


Mara & McCarthy 


Members Toronto Stock Exchange 
Members Montreal Curb Market 


‘Stock Brokers 
297 Bay Street - TORONTO 
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FIVE POINTS 
in which | 
United Bonds are outstanding 


In connection with every issue of United Bonds we 
sponsor and sell— 


FROM CANADA 


Issue of $4,500,000 Floated 
Successfully by Canadian 
Syndicate 


The first recent foreign issue to be 
handled in its extirety by a Canadian 
syndicate this year, was offered this 
week by the Dominion Securities Cor- 
poration and the Canadian Bank of 
Commerce in the form of $4,500,000, 
6% per cent. sinking fund bonds of 
the French Line. oS 

Proceeds of the present issue will be 
used to further improve the maritime 
oe service between Havre and 

ew York. To this end, the company 
has decided to build two new large 
liners for that service. -The first, of 
over forty-two thousand tons, is due 
to be completed in the next few 
months. The present issue is to pro- 
vide for this conetrnetion., 

Operates on World-Wide Basis 

Although the French Line is not very 
familiar to Canadians, it is recognized 
as one of the most imnortant orerating 
between the United States and France, 
and in years of operation ranks with the 
better-known English shippine orcaniza- 
tions. In 1914. the company’s fleet ag- 
gregated 383.000 tons and it owned no 
interest in subsidiaries. Additions were 
made during the war and post-war per- 
iods and at the end of last year, the com- 
pany possessed a fleet of 101 vessels, in- 
cluding 87 liners and passenger ships, 
ageregatine more than 532,000 tons. In 
addition, the company has an interest in 
subsidiaries or controlled companies 
whose fleets exceed 184.000 tons. Sub- 
stantial interests have also been acquired 
in an.important shipbuilding company 
and advantageous concessions for dock 
facilities at New York, Havre, Saint 
Nazare, Bordeaux, Marseilles and the 
West Indies, ete. 

The company operates passenger and 
freizht lines connecting France with the 
United States, Canada. Mexico, Cuba, 
Haiti, Porto Rico, the West Indies, Pan- 
ama, Colombia, Guiana, with all ports on 
the Pacific from Vancouver to Valpar- 
aiso, also with England, Belgium, Spain, 
Poland, Morocco, Aleeria and Tunis. It 
also controls a North African hotel and 
travel company, which it created as an 
extension of its steamship lines and 
which exploits in Algeria, Tunis and 
Morocco forty hotels connected up by a 
system of automobile services. 

Details of the issue follow: 

$4,500,000 


French Line 

(La Compagnie Generale Transatlantiaue) 
External 6% per cent. sinking fund gold bonds. 
Dated February 15, 1927 Due February 15, 1951 

Comp te steamship service in dif- 
ferent parts of the world. as well as an hotel 
and travel agency in North Africa. 

Purpose of Issne—To provide funds for con- 
struction of 42,000-ton liner. 
neat present financing as fol- 

ws: 

Ordinary shares 

Preference shares 

Bonds, French currency 

Sterling Bonds 

Dollar bonds (this issue) 500, 

Earnings—Fstimated earnings, both gross 
and net, for fiscal year 1926, largely in excess 
of such earnings for the fiscal year 1925. 
aan paid 6% on ordinary share capital 
in ° 

Sivrking Fand—Commencing August 15, 1927, 
has been provided, to redeem the 
by maturity. The company may deliver bonds 
to sinking fund, but to the extent that bonds 
are not so delivered, bonds will be redeemed 
drawings by lot at 100 and accrued interest on 


More Foreign Bonds 


The apparent success of rec- 
ent foreign bond issues floated 
in Canada will, it is understood, 
lead to the placing of at least 
two other issues within the next 
week or so. These are said to 
be offerings of Brazil and Peru, 
which will be placed with New 
York bond dealers and then 
farmed out to certain Canadian 


houses. } 

No information is available as 
yet to the amount that will be 
placed in Canada, but it is more 
than likely the distribution will 
be larger than that of recent 
issues of South American re- 
publics. 


HOLDING COMPANY 
SELL DEBENTURES 


International Power Company 
Debentures Sold to 
Yield 644% 


From Our Own Correspondent 

MONTREAL.—A syndicate composed 
of the Royal Securities Corporation, 
Greenshields and Company, Hanson Bros. 
and R. A. Daly and Company is making 
an offering of debentures of the Inter- 
national Power Company. Previously 
the company had no outstanding capital- 
ization senior to its first preferred 
shares, but the present financing was 
undertaken to provide for the acquisi- 
tion of the Porto Rico Railways Com- 
pany and to provide funds for the ex- 
tension of the properties of some of its 
subsidiaries. : 

Particulars of the present issue of de- 
bentures follow: 

$3,000,000 
International Power Company 

6% per cent., thirty-year debentures. 

Dated March 1, 1927, maturing March 1, 1957. 

The company: A public utility holding and 
operating company controlling properties sit- 
uated in Bolivia, British Guiana, Newfound- 
land, Porto Rico, Salvador and Venezuela. The 
population of the territories served is 800,000 
and the light and power customers of the sub- 
sidiary companies number more than 53,000. 
Capitalization: 


6%4% 30-Yr. Gold Debs. $3, 

7% cum, Ist pdf. stock 8,000,000 5,000, 
6% con. 2nd Pfd. Stock 2,000,000 2,000, 
Com. St’ck (no par val.) 150,000 shs.110,000 shs. 


Security: The debentures are a direct obli- 


benture holders and the company. 

Controlled properties: Have been in success- 
ful operation for many years; many of the 
properties have expansion in view. 

Earnings: The combined earnings of the sub- 
sidiaries over the past four years show an an- 
nua) substantial and satisfactory increase in 
both net and gross. In 1926 the earnings from 
the subsidiary companies applicable to deben- 
ture interest amounted to $826,877 as compared 
with debenture interest amounted to $826,877 
as compared with debenture interest require- 
ments of $195,000. 

Offered: February 1927, by the Royal Secur- 
ities Corporation at par. 


21 days’ notice by publication in one daily 
newspaper in Montreal and Toronto, once a 
week for at least three weeks preceding date 
fixed for redemption. 

Guarantee—Direct obligation of the French 
Line, ranking equal with all outstanding bonds 
of the company and are guaranteed both as to 
interest and sinking fund by the French Gov- 
ernment. 

Offered—By Dominion Securities and Can- 


by | adian Bank of Commerce at 9414 and interest, 


to yield 6.98 per cent. 


Splitting Massey-Harris Common 
Will Disfranchise Small Holders 


(Continued from page 1) 
to make an issue in which there will be exactly the same number of trading 


units as at present. 


There does not seem to be a valid reason for the ostensible attempt to 


| Markets 


SLEEMAN BREWERY 
SHARES ON MARKET 


Toronto Interests Purchase 
Control of Old Guelph 
Concern : 


Sleeman’s Spring Bank Brewery, 
Guelph, has been purchased by Toronto 
interests as a going concern and is to be 
remodeled and brought up to date by 
the installation of new equipment. To 
this end a public offering of shares is 
being made. 

The company has secured a new char- 
ter which embodies very wide powers, 
giving not only the usual privileges 
which nesompeny all brewery concerns, 
but in addition it has distillery, export 
warehouse and other valuable rights. 

Harry O. Sleeman, for years associated 
with the industry, will continue as 
master brewer. The company prides 
itself on the great springs from which 
it draws its water and which provide a 
large flow of the purest water right 
through the building continuously. 


Duggan Joins Dancanson, White 

Duncanson, White & Co., of Toronto 
will now be represented on the floor of 
the Toronto Stock Exchange by Robert 
B. Duggan. Mr. Duggan, who has been 
practising law in Toronto, became as- 
sociated with the firm on March 1. For 
several years Mr. Duggan lived in Pitts- 
burgh, Pa., and is a director of the Pitts- 
burgh Steel Products Co. of that city. 


N, 
WARNER 
& CO. 


Transportation Bidg. 
MONTREAL 


Municipal 
Corooration 


C. T. FILLAN & CO. 


Specializing in 
RAILROAD SECURITIES 
714 Insurance Exchange Bidg., 


MONTREAL, 
Telephone MAin 8242—MAin 6137. 


(pe 


GOVERNMENT 


and 


MUNICIPAL 
BONDS 


W.L.M°Kinnon & Co. 
GOVERNMENT AND MUNICIPAL BONDS 
MSKinnon Bidg. Toronto 


MURRAY & COMPANY 


Specializing in 
Government, Municipal and 
Corporation Bonds 


METROPOLITAN BLDG. 


ADELAIDE 6077-78 TORONTO 


New Issue rn “a 
LAKE ST. JOHN POW 
& PAPER CO., LIMIF 


First Mortgage Sinking rs 
612% 20-year Bonds 
Series “A” “a 

Due 1 Feb., 1947. © 


A 


PRICE: 99.50 and Inters 


Descriptive circular on 


MATTHEWS & COMPA 
LIMITED | 
Bond Dealers “. 

255 Bay St, Tore | 


K.H. Kompfe & 


LIMITED 


Investments _- 


330 Bay St. Dom. Savings 
Bidg.,London-} 


Toronto 
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arnings For Year 
4 Cent Greater The 


Prior Nine Mo 


The second report of th 
of -Gilman Fanfold Coy 
profits of $312,549 for the 
December 31, 1926, comp 
$200,267 for the last nine 
1925, which was the first ni 
since the business became 
company. This is a profit 

- 696 after deductions for dey 
patents written off, and pro 
taxes. This is equivalent 
per share earnings on th 
after payment of preferred. 

President S. J. Moore ass¢ 


S) the progress of the comp 


up to expectations an 
‘oo deel ment of modern 
practice, field for fanfo 
is steadily widening. For th 
further growth of the comp 
be anticipated. 


Adelaide 3331 Telephone 8077 Bw. 


Calgary, Alberta 


Stocks, Bonds, Grain 
& Oil Leases 


(a) LOCATION 
—we make a personal survey of the locality. 
‘That section of the city in which the security- 
property is situated must be a growing one, 

showing a bona fide need of such a building; 


BUILDING ; 

—we examine, with searching attention to 
detail, the plans and specifications. The 
building must conform to our standards, be 
well designed, of sound construction and 
materials; 


APPRAISAL 
—the bond issue is always based upon our 


own conservative appraisal of values; 


REVENUE 

—a clause in the trust mortgage makes it a 
first claim upon all revenue from the build- 
ing, for the purpose of paying interest and 
principal of bonds as due; 


SUPERVISION 


——we supervise every bond issue we offer to 
investors, from the day the proposition is laid 
before us until that day when the last matur- 
ing bond falls due and is paid. 


These Points of unusual merit, and this sustained 
supervision which preserves them, are what make 


aos — unique as a completely safeguarded 


maintain theoretical voting equality between the preferred and the common, 
since the step will tend to reduce the voting strength of the common. Vot- ° 
ing rights are essential for a common stock. A common stock without a 
voting right is of value only at the pleasure of the directors who are elected 
by holders of other classes of shares which have voting rights. 

What harm would accrue to the preferred shareholders if they were 
outvoted by the common shareholders? This preferred stock is preferred as 
to assets, as well as dividends, and as Massey-Harris has no funded debt, 
the preferred is a first charge on the property after current liabilities. 

Action Will Be Final 

Issue of non-voting common stocks, while new to Canadian financing, in 
recent years has become somewhat fashionable in the United States. But 
while other fashions are ephemeral in character, the nullification of a 
shareholder’s right to vote is final. Once it is done it is never undone while 
the corporation itself lives. 

In effect, the directors of Massey-Harris Co. are declaring that the 
common shareholders must not have as many votes as there are shares 
because there will be too many common shareholders. This restriction may 
be expedient from the viewpoint of the management at the moment, but 
it is not sound from the viewpoint of the great body of common share- 
holders who, with the preferred holders, own the company. In practice, 
the result of this policy would be to concentrate control in a group which 
probably would not need to hold more than a comparatively small per- 
centage of the outstanding common stock. 

Ripley on Non-voting Stocks 
: The managerial attitude which would disftanchise small shareholders is 
in strong contrast to the attitude of a commission in New York state which 
in 1900 proposed a law which would have given a voting right to bond- 
holders as well as preferred shareholders in corporations. Professor W. 
B. Ripley, who was the author of a trenchant article in the Atlantic Monthly 
& year ago on the current fashion in corporate financing, remarked, with 
regard to an issue of non-voting common stock, that the plan bore “every 
bhity form of a ee See theft of the last tittle of responsi- 
anagement from actual 
these test Puenittl onutee owners by those who are setting up 
© men at present own effective control of Massey-Harris Co. th 
purchase of the Massey Foundation and other blocks of eine ts teks 
purpose to bring about a diffusion of ownership of the shares. The split- 
ting up of the stock--assuming that the shareholders do not rebel at the 
proposal to disfranchise the small holders—will facilitate this distribution 
and possibly will net the present holders a profit on their transaction. But 
while these men intend to sell the bulk of their holdings recently acquired, 
no surrendering the contro i 
acquired at the same time, . rol of the company which was 


shaheabeie ; oe oad Sepa Control 

rol will remain unchan or tw . 

Prof. Ripley, “the wider the diffusion of onpetiaity, pre dotted gy - 
effective control run to intermediaries.” Second, disfranchisement of aiden 
of one, two and three shares, or of shares above any number which cannot be 
divided by four, will place a greater degree of control in the preferred and 
among the large individual holdings, to the partial or complete nullification 


or = shareholders. 
: , rarely exercised, is 
etimes it has been effective when “so 
resolute stockholder”—again we quote Professor e when “some 
bis place and organized a protective committee - Ripley—“has risen in 


D. J. MeDougald J. B. McArthur 


Government, Municipal 
and Corporation 


BONDS 


D. J. McDougald & Co. 


Trusts and Guarantee Bidg., 


= BAY STREET. and 


Municipal Bonds 


Dominion Bank Building 


Water Power vane 


As a 


Means cf 3 
FOREIGN SECURITIES 
Investment || "esac 


Have your name placed on our mailing liste. 
EUROPEAN DEBENTURE CORPORATION, LT®. — ss 
The bonds of strategically 120 St. James Street, Montreal as 


located, well constructed 
and ably managed water 
power companies offer a Q 
means for investment that 
commends itself to all 
thinking investors. 


Bey 6 Ras eee cenit seas ESO ed aie 


Free Maps. 
Ontario Discount and Bond 
cc, Corporation, Limited © 
Bs read forward, without obligation. your booklet, “The ! aun M siropoltan Bide, Torente 
ighroad,” and informati Segue: : , eo: Main 
| Bonds now being ieee nore wanes ef Pie Mortgage | 


We would be glad to fur. 
aish you with details of 
two issues which we unre- 
servedly recommend 


JOHNSTON 
“0 WARD 


14 King St. East, Toronto 


Montreal Stock Exchang: 
Toronto Stock Exchange 
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Sch. Dis. Sask. ........! 
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FIRST MORTGAGE 


Montreal Curb Market 
Winnipeg Grain Exchange 
Chicage Board ef Trad: 


& Rapley, Limited 


171 ST. JAMES ST., MONTREAL 
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FANFOLD CORP. 
I$ PROSPEROUS 





% 20-year Bonds 
Series “A” ings For Year 50 Per 
ue 1 Feb., 1947 Cent. Greater Than For 


Prior Nine Months 


_-, The second report of the directors 
oe -Gilman Fanfold Corp. shows 
| profits of $312,549 for the year ended 
“December 31, 1926, compared with 
4 for the last nine months of 
1925, which was the first nine months 
since the business became a public 
' company. This is a profit of $169,- 
695 after deductions for depreciation, 
patents written off, and provision for 
taxes. This is equivalent to $11.71 


: 99.50 and Interest 
tive circular on request, 


EWS & COMPANY 
Bond Dealers 


P St., Toronto 
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sverument and per share earnings on the common 
TT ‘ 
‘iste pal Des nds after payment of preferred. 


+ President S. J. Moore asserted that 
~ the of the company had 
come up to expectations and that in 
the development of modern business 
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Dictaphone Corp. Earns 
$1.56 on Common Shares 
President C. K. Woodbrid , of Dicta- 
phone Corp. states that peoliminary esti- 
mates 1926 are expected to show new 
profits of $506,638, after depreciation 
and taxes. Allowing for the eight per 
cent. dividend on the preferred, stock, 
this equals $4.22 a share on the outstand- 
ing ho par common, compared with earn- 
ings of $1.56 per share in 1925. 
his increase was due to larger sales 
at home and abroad and improvements in 


manufacture. 

The Dictaphone Sales Corp. is the Can- 
adian subsidiary. When stock was placed 
on the market the par value was $100 
and five shares of common were given 
* Th hae; tati 

e last quotation on common was $32. 
This is on a $1 annual dividend ee 


Arrangements Completed 
For G. T. P. Stock Switch 

sesame Our Own Correspondent. 
TREAL.—The holders of the 
Grand Trunk Pacific Railway 4 per cent. 
debenture stock have received a notice 
that the plan of an exchange of securi- 
ties to which they gave their assent last 
August, has been approved by Act of 
Parliament. Accordingly, the Grand 
Trunk Pacific Railway Company 4 per 
cent. perpetual debenture stock register 
will be closed on March 21. 
The debenture holders are to receive in 
exchange new Canadian National Railway 
Company guaranteed debenture stock and 











registers will be closed to the transfer 
= gro of the company, may | oF now stock between March 21 and April 
a silage Sige Pal toa 

ing from July 1, will be mai 
: Kompfe & Co 12 Mme =—s«® Months | before the middle of April. “In the aa 
ae $312,549 $200,267 | time the holders of the old debenture 
LIMITED cone | stock are to forward their certificates 

Depreciation wapeeeesees 108,080 61.732 after March 31, 1927 to the registrar. 

Investments - Taxes Sebbeete eeeccése 28,000 17,500 Brown Corp. Expands 

$142,853 $ 79,675] MONTREAL.—The Brown Corpora- 
= tion, the Canadian subsidiary of the 
$169,696 $120,592 | Brown Company, of New Hampshire, has 
F dividends ........ a aes purchased the assets of the Cap Mag- 
y St. Dom. Savings | ass. ‘Seanma| fotmten There wo etispacgie, Ses 
aaa . ’ 000. ere was outstanding on the 
ito §=—- Bidg.., London . F Ov wk ahaha *isso1 °°? | Cap Magdalen property $1,200,000, 7 per 
; cent., first mortgage bonds; thus, the 
Sekaes ie $102,787 $ 45,592] bondholders will suffer some loss. No 


































announcement has been made regarding 
the possible expansion which the Brown 
Corporation may undertake in Gaspe. 


RAILWAY EARNINGS 
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) IMPERIAL OIL 
TO DRAW MORE 
CRUDE IN 1927 


Full Benefit of -Colombian 
Pipe Line to be Felt 
This Year 


Crude oil production of Imperial 
Oil, from the South American prop- 
erties of International Petroleum, 
which it controls, will be higher in 
1927 than in 1926, it is expected. In- 
ternational Pete had to await com- 
pletion of a pipe line from the interior 
of Colombia before it was able to 
bring out large quantities of the oil. 

Completion of the line permitted 
movement of a total of 6,553,540 bar- 
rels from the properties last year 
against but 66,000 barrels in 1925. 
Added to the 8,632,000 barrels of 
crude produced in Peru, Imperial’s 
underlying property produced a total 
of 15,075,540 barrels in 1926, the best 
year it ever had. 

Crude Output Expanding 

Use of the pipe line’s capacity of 
30,000 barrels a day for all of 1927, 
and the looping of the line to 50,000 
barrels capacity to be completed about 
July 1st, will greatly expand produc- 
tion of crude. C. O. Stillman, presi- 
dent of Imperial Oil, expects pro- 
duction of 14,500,000 barrels from the 
roperties in 1927, of which about 13,- 

000 will be exported and balance 
used locally. Production in Peru 
should be at least as good as last year, 
so that Imperial should have a crude 
production of about 22,000,000 bar- 
rels in 1927. 

With full pipe line capacity operat- 
ing, Mr. Stillman expects production 
of 18,000,000 barrels from Colombia 
in 1928; an even larger production is 
likely if the pipe line capacity is ex- 
panded late this year or in 1928 be- 
yond the 50,000 barrels capacity. 

It will be seen from this that the 
large project entered into some five 
years ago, when Imperial took over 
the then scarcely developed Tropical 
Oil properties, is to bear fruit in sub- 
stantial fashion this year. It should 
exceed production in Peru for the 
first time. Something like $35,000,- 
000 was spent in the Colombian pipe 
line operation, owned by Andian Na- 
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Asked | tion Corp., the drilling of more than 
x, | 140 wells, 


eological work, transport, 
telegraph, harbors, roads, sanitation, 
refinery and other installations inci- 
dental to opening up virgin oil terri- 
tory more than 350 miles in the inter- 
ior of a tropical country. 

Over 100,000 Bbis. Daily 

End of 1926 Colombian properties 
had 141 producing wells with poten- 
tial capacity of probably more than 
100,000 barrels daily. Drilling in 1926 
resulted in 72 producers, out of 74 
drilled. A test of 67 producing wells 
showed initial flush production of 74,- 

barrels. 

Last year’s development was not 
confined to the Infantas structure, 
the initial anticline which is largely 
proven. The La Cira anticline was 
found productive in these horizons 
with the lowest corresponding to that 
of the Infantas and yielding even 
larger. A third -structure, San Luis, 
was proven productive by one well 
and the Colorado structure is now be- 
ing tested. 

Peru properties averaged better 
than 23,000 barrels a day with 1,316 
producing oil wells, 124 new producers 
having been added in 1926. The 
largest had production of 3,100 bar- 
rels a day and in all the company 
drilled 260,000 feet of wells last year, 
with 50 strings of tools running start 
of 1927. 


Executive having thorough bank- 
ing, Trust Company and general 
business experience desires posi- 
tion in financial house or as secre- 
tary-treasurer of industrial com- 
quemties and best of 
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WRITE GOODWILL 
DOWN TO DOLLAR 


IN BURT REPORT 


Other Items Account For 
Apparently Less Favor- 
able 1926 Showing 
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F. N. Burt Co.’s report for 1926 | Profits 


shows operating profits of $664,727, 
compared with 1,040 for 1925, and 
$459,124 was taken out of the reserve 
of $1,146,404 for payment of dividends 
and to make provision for taxes and 
similar charges. 

It might not appear a very favor- 
able report at first glance. But com- 
parison of the balance sheet for 1926 
with the 1925 balance sheets shows 
that large sums have been taken out 
of earnings for capital purposes. 
Where in the .1925 report, goodwill 
and patents appeared as an asset 
worth $750,296, goodwill has been 
written down to $1 in the 1926 report 
and patents are written down to $196,- 
461. Thus is- $550,000 lopped off*the 
assets side. Nor is that all. A new 
factory building at Seneca and Ham- 
burg Streets, Buffalo, so far has cost 


Security and Profit 
‘THE common stocks of 

efficiently - managed 
public utilities offer inter- 
esting possibilities. 


We shall be glad to submit 
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CREDIT- CANADA 


LIMITEE 
Investment Bankers 
120 St. James St., Montreal 








































the company $448,287 and it has been 
paid for entirely out of earnings. 

President S. J. Moore, in his re- 
marks to shareholders, notes the 
transference of $100,000 from surplus 
to reserve for taxes and points out 
that the writing down of goodwill re- 
quired the transference of $534,775 
from surplus. He also notes that the 
book value of patents represents only 
a fraction of their real value. 


Profit and Loss 





















W. E. Paton & Company, Ltd. 


BONDS 


SHERBROOKE, QUE. 








































































1926 1925 1924 Wo recommend 
$ 664,727 $ 801,040 $ 674,657 
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Less :— 

ec’ ime te tae lp| “hmbton Dairies 

epreciation 84 162,1 208,58 

atents ..... 25,695 5,821 24.996 - n 

Pref. div. 7,649 12,298 24.980 

Com. div 316,887 295,970 286.905 

Writ. off good- 

OM oovsaces SULTS! dita 3 eae & 3 

$1,128,851 $ 749,741 $ 539,853 LIMITED 

Balance ...... x$ 459,124 $ 51,299 $ $4,804 INVESTMENT BANKERS 
Prev. bal. ..... 1,146,404 1,095,105 1,060,802 


HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT: 











P. & L. bal. ...$ 687,280 $1,146,404 $1,095,106 
x—Deficit. 





International Power 
Company Limited 


64% 30-Year Gold Debentures 
Due March 2, 1957 


Price 100 and interest 
yielding 612% 


Pull particulars on application 
HANSON BROS. 
Founded 1883 = 


Toronto: 330 Bay Street 
Ottawa: 63 Sparks Street 








CORPORATIONS 
THAT ARE PROGRESSIVE 


T is sound policy to associate oneself financially with 
companies that enjoy progressive management. 
Such concerns will usually be found well up in point of 
earnings, stability and possibilities. 
INQUIRIES ARE INVITED 
for our List of recommendations of high grade 
Corporation issues 













JOSEPH VERSAILLES 
Presiden: 





E. J. ESPERANCE 
Pice-Pres. 8 Man. Director 













Lougheed & Taylor, Limited | 


Calgary, Canada ae 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 


We are well informed on the oil situation. 
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Diversification in Investment 
Is as Necessary as 
ersification in Your Crops 






e 
Div 
The intelligent farmer takes much of the uncertainty out of farm- 


ing to-day by diversifying his crops. He knows from experience 
that the successful farmer does not concentrate on any one crop. 


The intelligent investor protects his income and safeguards his 
fone in ed manner through the diversification of his invest- 


ment. 

The selection of suitable investments requires time, knowledge 
and experience. Most individuals are not equipped to judge the 
relative merits of investments, and as a result often purchase 
poor ones. 


The forty-three years’ experience of this house, with a record of 
no loss of principal or interest on any investment during this period, 
has been concentrated on an issue of securities yielding 544% 
that are as safe and sound as it is humanly possible to make them.. 
They are safe, because the security back of them is diversified 
between only Government, Municipal and Provincial Bonds and 
First Mortgages—all trustee investments in themselves. 


The booklet we have prepared, entitled “An Investment Trust,” 
explains this unusual bond in detail, You owe it to yourself to 
send for a copy without delay. 


GASTIMSONs@. 


LIMITED EST. 1883 © : 








































300 BAY ST. 











Gentlemen: 
send me # copy of “The Investment Trust,” I 
this places a anti ao aetna, whatever. 
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Insurance for Buy 
Says None Will Purchase 


Canadian Fire Insurance 


From Our Own Correspondent 


WEALTHY MEN 
HAVE READY CASH; 
NEED INSURANCE 


Harder to Keep Wealth 
Than to Make It, Says 
J. C. Joy 


In the matter of insurance for 
wealthy men, says J. C. Joy of the 
Imperial Life, Montreal, there are 
three things that must be remem- 
bered’ by the insurance underwriter. 
In the first place, wealthy men sel- 
dom have a lot of ready cash, second- 
ly that it is much harder to keep 
wealth than to make it, and finally 
that wealthy men find it not so easy 
to pe wealth in proportion to their 
probable needs. In describing his ex- 
—— in writing this class of risk, 

r. Joy says that there are three 
classes of wealthy men that stand 
out; the capitalist, which includes the 
investment and commercial banker’ 
the industrial magnate, and the 
wealthy professional man. 

“One class of investment’ men are 
the stock brocker, who I consider 
need life insurance very urgently, as 
they have not ~ the same means of 
protection as the industrial magnate, 
imasmuch as they cannot limit their 
liability and they are usually two. 
three or more partners in each firm. I 
urge them to take life insurance on 
each partner for the benefit of their 
wives and payable on an income 
basis. 

Selling to Big Industrialist 

“In dealing with the industrialist, 
who usually has a great deal of 
money tied up in plants, ask him in 
a dignified way what he intends to 
do with his business, and you will 
more than likely uncover one or more 

reasons for the purchase of a 
arge policy. You will get much 
farther ahead with him in this way 
than if you go in and tell him that 
he should have indemnification in- 
surance, credit insurance or stock 
purchase. In dealing with the indus- 
trial man, or business man, I would 
suggest that you familiarize yourself 
with corporation laws, as you can be 
of service to a man in the matter of 
having the beneficiaries properly 
stated, thus assuring him that the 
insurance will do that which he wants 
it to do and in many cases saving 
thousands of dollars in taxes. I have 
found an excellent method of ap- 
roach in the matter of dealing with 

‘dustrialists, is to make a copy of 
some agreement that I have had 
something to do with, and tell a man 
that it is an agreement drawn up for 
the disposal of his competitor’s busi- 
ness, not mentioning any names, of 
course. He will read it and will more 
than likely ask you how he could use 
such an agreement in his own busi- 


ness. 
Gives Peace of Mind 


“Life insurance will give peace of 
mind to the man who is conscious 
that his death would ruin an enter- 
prise promising at maturity millions 
of dollars of profit. I know of an 
estate in Montreal which was worth 
in the neighbourhood of $2,000,000 as 
at the time of the creator’s death. 
There was practically no ready cash, 
and fortunately this man had ap- 
pointed two or three of his business 
associates who had his and his 
family’s interest at heart. These men 
convinced the heirs to the estate that 
it was not the proper time to make a 
division, and personally supplied the 
ready cash required to keep these 
heirs together for a period of two 
years. If this man could see the situa- 
tion as it actually took place in his 
estate I don’t think he would have 
hesitated to procure sufficient insur- 
- ance to keep his family and provide 
the necessary cash payment. 

“Somebody may ask why it is that 
wealthy men have less than one per 
cent. ready cash in their estates. The 
answer is that so many opportunities 
come to them in the course of a day, 
and they are bound regardless of what 
resolution they have made, to avail 
themselves of this opportunity. It is 
for this reason that we find estates as 
a rule in very bad need of this very 
necessary commodity, ready cash. 


Business Man’s Human Value 


“When calling on the wealthy pro- 
fessional man point out to him his 
human value. With very few excep- 
tions professional men do not create 
organizations that work for them and 
all their value ceases with their death. 
If insurance is put up to them in the 
a light it should not be any more 
difficult to convince them of the wis- 
dom of insuring this econo:nic value 
up to 100 per cent. than it is to con- 
vince them that they need $1,000 of 
fire insurance on $1.000 of property, 
and the need of building an organiza- 
tion through the medium of life in- 
surance which will work for him in 
disability or old age. 

“In summing up, my advice to you 
would be this, acquire all the knowl- 
edge you can about every business 
which has within it the factors of 
creating a lot of wealth, in addition 
cultivate a personality which will per- 
mit you to enter into the presence 
of these wealthy gentleman and first. 
when you do go to see them have 
something very definite to say to 
them which would be to their inter- 
est; above all things be brief. Their 
time is worth a lot of money. Second- 
ly, be courteous and thirdly. respect 
their confidences to the last letter of 
the word. And when they do favor 
you with their business, exhort everv 
possible means known to vou to give 
the man a service which will leave his 
affairs in such shane as yon. as his 
councillor, had told him would be so, 
when you sell him the policy.” 


Canadian bond sales for the month of 
January and the first week of Februarv 
show a total of $58.102.158 as compared 
with $155.023.501 for the whole of Jan- 
wary and February of 1926, and $12%.- 
340,450 for the same two months of 1985. 


~~ 


MONTREAL.—Discussing the de- 
crease in the amount of fire irfsur- 
ance written by Canadian companies 
which was pointed out by The Finan- 
cial Post, J. E. Clement, president of 
the Fire Insurance Company of Can- 
ada, took issue with the conclusions 
of the article. In an interview with 
The Financial Post, he said, “I fully 
appreciate the desire of the superin- 
tendent of irisurance to find a means 
of correcting the adverse conditions in 
one of the important branches of fi- 
nancial economy under his control, 
but I do not believe that the proposed 
amendments to the Insurance Act can 
serve any purpose to that end.” 

“When a Canadian company is for 
sale, it is for one of two reasons: either 
it has been so successful that some com- 
petitor is willing to pay a high price 
to purchase the connection, or the com- 
pany, having gone beyond its depth by 
unjustifiable extravagance and unsound 
management, is forced to sell. The sound 
Canadian company which has ample cap- 
ital for its normal operations cannot 
afford, even if it had the opportunity, to 
pay the big price for the successful eon- 
cern; and it can much less afford to take 
the chance of being encumbered by the 
purchase of a tottering company which 
probably has business on its books un- 
derwritten at low rates, and for which 
the agents have received exorbitant 
commissions. 


No Larger Company 


“It has been said that a solution 
might be to merge some of the larger 
Canadian companies so that they might 
be in a position to compete with out- 
side companies which have taken ad- 
vantage of the situation by purchasing 
Canadian companies. But the apathy of 
the Canadian public is too great to justi- 
fy the attempt of organizing a Canadian 
company with a large capital. It is evi- 
dent, nevertheless, that the small pro- 
portion of fire insurance risks which 
are underwritten by Canadian companies 
is a grave economic fault; and it is in- 
conceivable that such a situation will 
not make some impression ee the 
minds of business men. The Canadian 
manufacturer and the Canadian mer- 
chant are aggressively active in advising 
everyone to purchase and use Canadian 
products; yet, if one looks through the 
insurance policies of our financial insti- 
tutions, banks, loan companies and in- 
dustrials, one would be scandalized to 
see how few are insured in Canadian- 
owned companies. When this country 
has doubled its wealth—which will be 
soon — the annual fire insurance 
premiums will reach one hundred mil- 
lion dollars and, if Canadians still con- 


tinue to patronize Canadian fire insur- 
ance companies as they do now, we will 
be able to boast of our generosity by 
broadcasting the fact that we give four 
million dollars to our own fire insur- 
ance companies and ninety-six million 
dollars to foreign insurance companies. 


Manufacturers’ Life to 
Open Loan Department 


Organization of a loan department at 
the Vancouver office is now engaging 
the attention of the Manufacturers’ Life 
Insurance Company, announces J. B. Mc- 
Kechnie, general manager. Similar de- 
partments have been operating in other 
western cities for years, he says, and 
the company now feels that the time is 
ripe for further development in Van- 
couver. 


Canadian Indemnity’s Year 

Increases in fire business both here and 
in the State of California, and decreases 
in the amount of hail insurance written, 
are the outstanding features of the 
annual report of the Canadian Indemnity 
Co. of Winnipeg. The company’s premium 
income increased from $585,587 in 1925 
to $653,725. The loss ratio on hail busi- 
ness increased to 60.5 per cent from 
31.1 per cent. in 1925. Fire business 
written in Canada increased 17 per cent. 
and the California business, which is 
written under treaty with the Canadian 
Fire Insurance Co., increased 10 per cent., 
making a total increase for the year of 
28.2 per cent. The yearly loss ratio on 
fire business was 41.9 per cent, as com- 
pared to a ratio in 1925 of 34 per cent. 


C—O 
Insurance 


. OFALLKINDS 
i TRANSACTED 


ager 
19 oO 5 


THE PROVIDENT BUILDING 
Corner Place d’Armes & St. Jartes St. 
MONTREAL . 
Tel. HArbour 3292-3-4.5.6.7 
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LIFE ASSURANCE COMPANY OF CANADA 


“ger ee salesmen can always tind 
a place with our growing organization. 
Write for full particulars. 


Head Office: London, Ontario. 


Metropolitan Life 


Insurance Co. 


Canadian premiums are received, Canadian policies 


Canadian Head Office is in Ottawa where Its Canadian business east of 
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Canadian Head Office 
Ottawa,Canada. 


Insurance in fores In 
Genads.eng of 1926. 644,780 
amount in force in Canads 
in any company. 


Policies 
dians, 
Largest 


pany 

Paid Conadi 
holders in 1028)” § 8,640,178 
$126,160,919 


$ 86,743,283 


BUYING BY INSTALMENTS 


Buying on the “instalment plan” has become so general that it 
now applies to food as well as furniture; to motor cars as well as 


homes. 


Life insurance is buying an income. an estate, a fortune, on the 


instalment plan. 


But with this difference from all others. 


It is the only thing that a man can buy on the instal 
that his wife will not have to pay fer after his death. ment plan 


The title to the property passes to the buyer with the first y- 
ment. And all payments cease and the estate becomes the ‘Ghacleke 
property of a man’s beneficiaries at his death. 


Life insurance is sane, safe, buying on the “instalment plan.” 


SUN LIFE ASSURANCE COMPANY 


OF CANADA 
Head Office: Montreal 


The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 
G, E. BAILEY W. H. HUNTER ALEX. STEWART 
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Amalgamation Decided on _ 
By Saskatchewan Dairies 

One of the largest dairy organizations 
in the Dominion will commence to func- 
tion in a short time, as a result of the 
amalgamation of the Saskatchewan Co- 
operative Creameries and the Caulder 
Creameries. 

In announcing the popmees merger and 
the location of headquarters at Regina, 
J. A. Gregory, president of the Co-oper- 
ative, and J. A. Calder, president of the 
firm that carries his name, both stated 
that preliminaries to the merger had pro- 
ceeded to the utmost point as far as 
matters under their control were con- 
cerned. Further developments must come 
from the Legislature, where enabling leg- 
islation would be introduced. Mr. Caulder 
will be general manager of the new con- 
cern, 

Fifty-five plants are involved in the 
merger and the fixed assets of the two 
concerns are more than $3,000,000. 


May Pay 50 Cents 


MONTREAL.—A statement of the posi- 
tion of the Montreal stock exchange 
house of Dickinson and Walbank, who 
have assigned, will be ready shortly. The 
liquidator has intimated that the prob- 
able liabilities will amount to between 
$150,00 and $175,000 with possible assets 
equal to half that amount. Thus, it is 
anticipated that creditors may realize 
about 50 cents on the dollar. 


THE 
Western Empire 


Life Assurance Company 
SASKATOON EDMONTON 


HEAD OFFICE 


701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
VANCOUVER 


ST. LAWRENCE 


UNDERWRITERS’ AGENCY 
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FIRE and AUTOMOBILE 
INSURANCE 


HEAD OFFICE - TORONTO 
LTT AS NE TAREE HN 


THE 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 
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You Can’t Control Hy 


Credit Losses! 


The above diagram is a graphic represen- . 
tation of a credit extension. It illustrates the 

vital fact that the failure of any of your 

customers is usually due to conditions not 

detectable at the date of shipment! 


“Poor collections”, “Over Buying” and 
other “business diseases” work their havoc 
on your customer after your goods are 
shipped him. A credit situation often 
changes radically in 30 days. 

You can’t control these interim uncer- 
tainties and dangers. But you can safe- 
guard against them—with Credit Insur- 
ance. 

Thousands of representative Manufactur- 
ers and Jobbers in every line are now ben- 
efiting by our policies of Credit Insurance. 
Share their peace of mind and freedom 
from abnormal loss. Get the additional 
benefits of our collateral Collection Service. 


CANADIAN. DIVISION 


ch AMERICAN CREDIT 
INDEMNITY COMPANY 
of New York — J.F.M¢CFadden,. President 


R. J. MULLEN, General Manager for Canada, 
Toronto Office, Montreal Office, 


1702 Metropolitan Bldg. Canada Cement Bldg. 
Phone: Main 4316 Phone: Lancaster 3258 


NORTHWESTERN MUTUAL FIRE 


ASSOCIATION 


SEATTLE, WASHINGTON 
Head Office for Canada: HAMILTON, ONTARIO 


Writing Fire Insurance at Cost Assets $3,118,7¢ 
ALL POLICIES DIVIDEND PAYING AND NON-ASSESSABLE. 
BRANCH OFFICES 
Saskatoon, 


Toronto, Ottawa, Vancouver, Victeria, Edmonton, 
Winnipeg, Montreal, St. Johan, Balifax, and Charlottetown. 


ISSUE INSURANCE LICENSES tion to write tornado insurance; t 
Dominion department of insurance has|eral Accident Assurance Company 

issued licenses to Canadian Indemnity | Canada to write tornado insu 

Company to write forgery insurance; to|/Autocar Fire and Accident 


Scottish Canadian Assurance Cofpora-!Company to write tornado insu 


Western Homes Ltd. 
MORTGAGE INVESTMENTS 


2nd Floor, Lombard Building, Main and Lombard, 


WINNIPEG, CANADA 


CORDIERT ATROPINE ois ccecctss sonnei corscscorssedesance seseeeeeeeee 000,000.00 
CURIE TONNE ssi cas ccostceticessnstnssciauniencs sadbecnai $2,605,400.00 


Capital Paid-Up 


.$1,014,373.79 
As at December 31st, 1926. 


Paid-Up Capital Passes Million Mark in 1926 
The Story in Figures, since business began in 1915: 


Subscribed Capital ....... ee 
Paid-Up Capital ............. 
Assets ............0... Bisco ; 
Surplus and 


Deferred Profits 


Premiums in Course of Collection... 


1926 THE BEST YEAR YET 


Increase in Subscribed 
Capital 

Increase 

- Capital 

Increase in Assets .... 

Collected on Mortgage 
Accounts 


in Paid -up 


102,896.82 
147,533.00 


1926 
$2,605,400.00 
1,014,373.79 
1,137,397.21 


1915 1920 
soksibiiapion .-++-182,800.00 $1,204,700.00 
24,581.53 337,469.15 
36,613,93 362,233.19 


4,741.62 24,148.52 82,432.17 
(Nil) 92,760.20 218,412.40 


PROFITS FOR 1926 


Profits for 1926, after providing 
for taxes and all expenses, with 
surplus from 1925, total 

Appropriated as follows: 
Dividends and Income 


$99,138.37 


210,207.13 


—————$99, 138.37 


WESTERN HOMES has maintained an unbroken record for 12 years of operating 


without the loss of a single 


earnings for the past year exceeding 7%. 
Interest on Mortgage Accounts collected in 1926 exceeded the 


every department. 


dollar and has also maintained its record of profits, the net 
Exceptional progress has been made in 


amount collected in 1925 by more than $11,000.00. The Company’s invested funds of 
over One Million Dollars are protected by carefully selected maartahas secveritles on 
moderately priced city homes and well im proved farms, conservatively appraised at 


over $2,300,000.00. 


M. WILLIS ARGUE, General Manager 


Argue Bros. Ltd., General Agents, Winnipeg 
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- Current Events in Banking 
| BANKS ON CORNERS 
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World 
Canadian Bank Earnings Compared 
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HE FINANCIAL POST. 
Staff Gossip 


D. Stevens, of the Dominion Bank staff, 
has been transferred to Saskatoon.— 
Times, Deloraine. 


* * @ 

W. L. Law of the local branch of the 
Canadian Bank of Commerce has been 
transferred to Shaunavon.—Enterprise, 
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Are You Confident Your 
Will is Right? 


A MAN who takes these three precautions will secure real peace 


























Figures Compiled by C. W. SCOTT, 13 Admiral Road, Toronto. Rouleau 
: ** of mind about his will. 
Gross Earnings i Miss E. M. Pearse has been transferred 1. Have a lawyer draw the will. 
Merchants Say They Do Not tN en Capital i ee 5257 | from Prince Albert to the Regina branch That saves the danger of litigation made possible by 
Like Them But Sto 2 Bank eS Co ecccccsveseccee 48/10 Bank of Commerce .............. 62.29 of the Canadian Bank of Commerce.— technical irregularity, a : 
» OU ry 8 Dominion Bank ........000000.7"" sc94 | Deposits Without Interest to $ of Capital | “©8der, Regina. 2, Discuss its practical provisions with this Com 
Has Two Sides ¢ Royal Bank 00000000000 asbt] 2 Royal Bank s.sssseseeeseeeeees Wah nice sushi: Case ancuaiie ott Our wide caperiuats i Rascubendhin solute camuisk-« mass 
¢ Imperial Bank see.cccc2227227) Peas | & Bank of Momresl 220000000000 498 | staff of the Standard Bank, Flesherton, practical method of achieving the result in mind. 

Why do banks almost invariably| 7 Standard Bank ..\...°..°°""""""* 17.03| 4 Bank of Nova Scotia ............. 3.66|has been transferred to the Wellesley 3. Name the Canada Permanent as Executor and Trustee. 
choose a corner lot for their institu- : —_- dtontreal Jekde cus ckscass 16.64 . Standard NE Adah aneenae sth on 3.84:| branch.—Telegram, Toronto. That places all the experience and all the judgment 
tion, and what is the significance of | 10 Preeent pationne Nationale ee 7 a. Nationale ..... 8.29 e+e of this Company at the service of the family. as : 
this choice? Some time ago consider-| wes cernines avaiiehic ¢.. cr. 45) {Bank of Toronto ....+-..1++0+40. 8.28! John Donnelly, of the Bank of Com- & permanent executor, a responsible trustee, a regular income. 
able discussion was provoked in an of carnings available for Dividends on Capital| 9 Imperial Bank ......... 2.63 | merce, has left for Delhi, to which place For the sake of your own peace of mind and family’ 

illustrates the English trade paper on this subject es eek eee —— Depreciation, ete. |10 Provincial Bank ................. 1.44|he has been transferred by the bank. happiness, make sure your will is drawn and comin ome 
any of your ome were a moe 2 Bank of Toronto Reecawetevvars tts 18.17 : 9 a at Interest to $ of — ° Simual — succeeds him here, secure the very important ends you have in view. 
& how t nks were gradually forc-| 3 Impe ENS \eaacakcosteds ves BRIS] 9. Benes Gonedioune iis sap eedeeae's so.58 : “e.8 
nditions not ing the genet ~ of _ choicest | 5 Royal Sa oteree ey 3 Bank of oe svidiaee ae an _P. H. Hamon, manager of the Cana- ST 
pment! tit-bits of real estate and were ap-| 6 Standard Bank .........°.'°'*'"* 1427| ¢ Bask of Nova Scotia ............. 15.88 | dian Bank of Commerce, Parrsboro, N. 0 
propriating for themselves the most : pone Bank .......0seeceesees 14.13] 6 Bank of ete te teeeeeeeeenes 15.18 | S., has been transferred to the branca Paid-up* Capital One Million*Dollare 
sata desirable shop-sites This was con-| 5 park of Commerce 2900 .0.0... 18.23) 7 Standard Banke ..200000020005272 ago |8t,Vitden, Man—Telegraph Journal, St. Toronto, Street._Toronto. 
uying” and * sidered an evil, in that it increased | 10 Provincial Bank® ................. 840] § Dominion Bank wo... cess 18.29 | John. eee Manco, Connie Dat > | 6:0 eee a 
¢ their havoc ed a ally to he chee sneing Temium on new stock $220,155.00 not|10 Provincial Bank ...70777.777°°°"" at phi! Orendort, of the local staff of the 4 
Es oods are Bank Premises to ital ank o ontreal, has been transferre LS icedealassl i ie 
§ f a a = for the | Gross Earnings on Capital /Reserve and Profit! 1 Banque Canadienne etry eae 99.46 | to the St. Mary’s branch, his place being 
ee “The banking Saitaned in Canada is| } Standard Bank ....... 10.86 3 Standard Bank. hiatidabbonntens see se71 Dontaion Shigehie nn nee 
2 Royal Bank SATs ete ceeaw OD) FS SOVUBNGRIG DANE sesscessssecseseces . ’ ’ 
carried on by 11 banks, all of which) 3 Dominion Bani 00202002202222°:1! $00] 8 Imperial Bonk evr: HUB] we ; 
a have been doing business in the Do- ank of Toronto ................. 8.99| 6 Bank of Toronto ................. Se er en ne Ss ey en oe 
wee, UDCE> minion for a considerable period of | § Rank My Gammeree «++.e0seeeees . 8.82] 7 adit tetsaethontsabe ion 59.20 | Staff changes: 
u can safe- time. Over a period of twenty-five| 7 Provincial Bank ............7'"°' 833] § Bank of Commerce ............... 68.43) B. B. Vale, formerly accountant at 
aie tee or more years these banks  have| § imperial Ranken. o.oo..." S.11 | 10° Bonk of Mowereal<2.222221725.71; $002 | Galt, hes Beem sppginsed, accountant, at ; 
caren — eee: petleg me 10 Bank of Nova Scotia. rere, 9 Book Value of Shares E. Smith, formerly accountant at Pre- = , 
had an aneationt opportunity of ac- Quick Assets to Liabilities : —_ < ene Sostia tee eeeeeeeees onen.be sont, has been appointed accountant at Manufacturers of High-Grade 
Manufactur- quiring the locations which they con-| 2 Bonk at Nee mesic 65.00] 8 Dominion Bank ........c.cccc.:, gaat [Mlb Ont. KNIT UNDERWEAR, HOSIERY, SWEATERS 
re now ben- sider to be the best for the carrying| 3 Bank of Montreal ........°""""""" 60:22] 5 Bank of Cammece UT" = seen ee coer anne ae MILLS AT PARIS, Ont. BRANTFORD, Ont. LONDON, Ont. WATERFORD, Ont. 
heir d That th hav 4 Imperial Bank Ez BP MixecuwiGeiéves 296.40 | Port Colborne, has been appointed ac- ALMONTE, Ont. COATICOOK, Que. and 
F Insur on of their business. ey e| 5 Benque Canbdienne ‘Sietsasig’””"’ ae : aanene Canadienne National ..... 205.81 | countant at Preston, Ont. 8ST. HYACINTHE, Que. 
2 ance. “ramon ed ae ve fe s Dominion Bank ie recaitestee ssc ae © eee ae Sewtroal aia ex Siedewhe coe abe lie ne +. vc —e wy Ge 1 Offi P 
eed corner lot is evidenced by an an Mitnivis te > Mented Meek net rseeeees 50 | ing accountant at Port Colborne. nera : aris, Ont. 
ee ie aes-towe, aly oe silane where) © Somk of Durwts s..c 6428110 Provincial Bank °<..0000000.2222:: HEI@| C. A, Kehoe, formerly manager at pualee-eiie ee 
> additional branch banks are established. ‘ai ree ane“ | James Street, Sault Ste. Marie, has been ng Agents to Wholesale Trade: 
i i wes | Appointed manager at Englehart, Ont. JOHN GORDON & SON 
tion Servi Is Fixed Polic F 
ce. . — their rent over a lar total of| Applicati - D. Morton, formerly teller-account- Toronto and Montreal. 
An officer of one cans Sten _ sales. It is cheaper io tne aaa a % v4 Soe Legg sg to develop an ——— and oe Road, Toronto," St if AGENTS TO RETAIL TRADE EXPORT REPRESENTATIVES 
s * 1 , n . % . 
cussing the subject sta plainly | them to be on qidliae tele: ead beok P estern Ontario and | has been appointed accountant at Cobalt, Edward Bers Co., Monireal,” Quo. Ont. _ & Eihoy x at Jenne Nd. 


Northern Manitoba are on a scale that Ont. John J. Wilson. 8 
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that it was their policy to procure 


corner lots whenever possible. In 






men have evidently determined that it 






represents an ultimate volume of 5,000,- 


W. M. Field, formerly accountant at 





2 4 N. 
L. C. Carrick, Cape Town, South 
Hugh GeotcYoume Melbourne, A 


bn, N.B. 
eralaninerp nara t ti toensstts a Liddell & Mitchell, G Scotland. 
tchell, 
Taylor & Shelmerdine, Manchester. Rngland, 


RE > j : k sti- | *§ economy for them to go into what f Cobalt, has been appointed manager at 
Saree IT- _ Ne an "ar she = are initially more expensive loca- | °? hoTse-power. Matheson, Ont. a. F Suns Senta Ge W. J. Cuteliffe, London, Eng 
corner lots are in reality quite as , —————! 


1. President 








or Canada, one : f th other types of business houses for the 
é Off eee oe oe a — a. is — available. ; ALL THESE BONDS HAVING BEEN SOLD, THIS ADVERTISEMENT APPEARS AS A MATTER OF RECORD ONLY. 
a Cement Bldg. situated in the middle of the block.| .,!ci ant ae ee aoe 

Lancaster 3258 On the other hand, another bank main-| q.71 corners may not long hold force. $4,500,000 


LR-106 








— — 


TUAL FIRE 
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ON, ONTARIO keeper. The psychology of shopping | j isos ; ! 
is a very delicate matter and other : 1 ~T) e - 

ssets $3,118,764.07 things Sales equal a store which is External 612% Sinking Fund Gold Bonds 

N-ASSESSABLE. next door to a corner store stands a Weekly Bank Clearings 
ee an of a (In comparison with the same week last year) Dated February 15th, 1927. Due February 15th, 1951 - 
than one which is ne oor toa ° 

ronton, Saskatoon, -lighted wind Principal and semi-annual interest (F 15th and August 15th) will be ble (without deduction for any French taxes present or 
A well-dressed, well-lig oe Eastern Cities tae in gold coin of the Beslan ere Canada of thie present smndard oO salah aad fineness, at the office of Canadian Bank of 


nd Chariottetewn. 








ious and emotional | Halifax ...... ....... 434, AN19, 
ey. co pesto gravitate to- “John RE Se a “pha see “asta. 15th, 1932 at 103 and accrued interest; and thereafter to a ail ems ne wives. 4 15th, pong at ay 7 oe 
nine 88 Seceeeee ° . , 2 
: wards this sort of place, rather than | Hono" --- ---- gy interest; and thereafter at 100 and accrued interest These are also redeemable in part by lot for Sinking 
tornado insurance; to Gen- towards the cold stone front Of &|sherteccks . -"°  'asaeti Pon's Fund on any interest date at par and accrued interest. Coupon Bonds in denominations of $1,000 and 
aes —— +3 bank which is at night unlit and in-| Montreal ..0 20.00... 101,338,829 95,786,350 $500. Registerable as to Principal. 
e and Accident Insurance hospitable The English criticism of Siena: FNS aice byt th seas sis Arrangements have been made with The Canadian Bank of Commerce, as paying agent. to pay the principal and interest of these 
write tornado insurance. the cee an ol od wien tana Peterboro vaneaka i. $68,873 as waste bonds at par at any of its branches in Canada (Yukon Territory excepted). 
“ e occup eee 8 eeeeeee . . * 
frontage by any bank is wasteful. Years| Hamliton ... .,...... 4,122,866 4,710,516 A Sinking Fund commencing August 15th, 1927, is calculated to retire half the bonds during the first ten 
ago an imposing building in a prominent ewe ovpege 831.878 1,179,097 years and all the s by maturity. The Company may purchase and deliver bonds to the Sinking Fund and to the 
position may have given a bank that| (pndom -.- «+... “ies aie extent that bonds are not so delivered bonds will be redeemed semi-annually by call by lot at par and accrued interest. 
appearance of strength which wWwa8|Kitthener "000°" 912.975 954.108 Sr ee 
necessary to establish public Suneieense. Windsor .... ....... 3,405,168 3,746,463 
os thoes bass are conceraed which are Western Cre, 25/26 Feb, 24/27 __ Information in regard to this issue is given in a letter from M. John Dal Piaz, President of the Board of 
now extending their operations in all| Ft. William ......... $ 587,808 $ 789,520 Directors of the Company, from which we summarize as follows: 
directions. The frontage they now spoil eg asa $1,772,179 35,507,622 
e ’ wie a ndows, ed be tet off aoe a tee teen eeees . = S : aero DESCRIPTION OF THE COMPANY AND ITS BUSINESS to place a first mortgage es them in ee 4 = os a to 
ops which would make the streets/ y Bee ous Vaan : . . . secure repayment to it of any amounts whic tate may have 
attractive.” Soidieie ce! 1,400,832 1 458,687 a ae pie as Vomeeenle Deets aren = paid or may thereafter pay under its above guarantee. 
No Outside Signs Lethbrids ery trenrss Shean en comaiead in 1855 ad is, therefore, one oy Bpemeapeng ll dae 
> WIGZE 2.6 seseser J ’ . Ce 
h One reason advan-ed by a banker | calgary Poet og, 805, 7,184,900 shipping companies operating between the United States and E ki FINANCIAL CONDITION OF THE COMPANY 
4 for the situation as it exists in Can-| Edmonton ... ........ 8,196,806  $,938,431 While in 1914 the Company's fleet aggregated 383,000 tons and it At the completion of present financing the outstanding capital- 
’ ada, is that the banks are attracted | Medicine Hat ........ 190,846 = 232,981 ‘ owned no interests in subsidiaries, it owned as of December 3/st, ization and funded debt of the Company will be as follows: 
~ . ew Westminster .... 571,213 630,878 : ; i 
corner positions by the unwritten | vancouver ... ...... 15,303,699 14,683'510 1926, a fleet of one hundred and one vessels, including thirty-seven Ordi Shares Frs. 123,000,000 
law of the profession which forbids | Victoria ...... ...... 1,823,978 © 1,185,749 liners and passenger ships, aggregating more than 532,000 tons, and P aon Mage ee ee Frs. 12,000,000 
0.000 00 the bank displaying “el oo Peed - = —SSSS=—O a total —_ ey — i 1 The — Bonds in onal ‘Currency ‘fa large ‘ portion Oe 
’ ° vertisement across e sidewalk. ° pany’s is ied on its at Frs. per ton. It is evident ; 
5,400.00 Have you ever seen a bank “shingle”| Monthly Bank Clearings that the book value of the fleet is very conservative. The Company ge ee nr nee Se sree eae 
4 373 79 hanging out in front of the premises : in comparison with same month last year). ms an ae 2. roma A or a nee: — Dollar Bonds (this seeiah’ Den hee eer e ne Pee $4,500,000 
thee e number of such in Canada cou fleets exceed 184.000 tons. The Company a substantia NET INCOME of the Company available for hE 
he he two hands. Thus Eastern Citi interests in an important shipbuilding company and advantageous «ae: y 
by evens aon ad competition erm Feb. 1926 Feb., 1927 concessions for dock facilities at New York, Havre, Saint Nazaire, a oe a ng ea veers. 66,069,575 
and the desire for self-advertisement | Moncton ’<....°..... “g'asntss sanetie sed buiGie, leue sasoating Feancs olds oor ieeal Seven Coaene INTEREST CHARGES for year ending Decem- 
1 1 92 6 the banks gravitate towards the| ‘Sherbrooke .. ..... 8,031,822 3,835,296 and freight lines connecting France with the United States, Canada, ber 3ist,,1925, after giving effect to interest on all 
corner where they will have two sur-| St. John ... ....... 10,598,288 9,650,708 Mexico, Cuba, Haiti, Porto Rico, the West Indies, Panama, bonds now outstanding, including sterling bonds 
. . a SE dion Siveee Gs 20,872,380 23,027,666 Colombia, Guiana, with all ports on the Pacific from Vancouver to s. s s 
: faces upon which to emblazon their/ y 1 ; ; ; : at the rate of Frs. 120 to the pound, and upon 
WUONONE sco seen 414,316,192 417 159,787 Valparaiso, also with England, Belgium, Spain, Poland, Morocco, aoa 
name. in. Se . 22:468,085 24,885,098 ; : : as . : this issue at the rate of Frs. 25 to the dollar .. .Frs. 35,783,457 
1926 Banks are not real estate brokers Pohnten te seeeees aero ane 2.548.911 anf ans Seep Be Pg pint oy Eocene intent The Company estimates that earni both gross and net, for 
. . : Swat, Gaaeeee 579, 922, i i 
$2,605,400.00 — as a business = in a MEE 604 nchwenec 393,050,984 436/366 897 lines and which exploits in Algeria, Tunis and Morocco forty hotels the fiscal ene 1926 are largely in excess of such earnings for the fiscal 
1 014,373 79 create beldieg dau eS “to ‘handle Brantford Se toate ‘i eetes ae en eee connected up by a system of automobile services. year 1925. The market value of the Company's share capital is in 
: 1 their real estate affairs. These com-| London... .......5 9198802 11:278/790 Oe OF Fie SIRENS: 
1,137,397.2 panies operate in competition with| Windsor... 11.... 3824-792. «108.735 GUARANTEE OF THE FRENCH GOVERNMENT PURPOSE OF PRESENT ISSUE 
other corporations who are trading} = secestnene -deranetaer These bonds are the direct obligation of the French Line (La The Company, with the purpose of further expansion and in 
82,432.17 in real estate and the broad principles | Joral, East ..-...- $980.682,748 $989,088.00 Compagnie Ginirals Teartattantiqns) carking pari pues with ab order to improve its service between Havre and New York, has 
r 40 under which they carry on business] Chatham ........°2.02222222221. 2:980,759 outstanding bonds of the Company and are guaranteed both as decided to build two new large liners for that service. The first of 
_ 218,412. are undoubtedly a reflex of the pol- Western Cities to interest and Sinking Fund by the French Government. over forty-two thousand tons, is due to be completed in the next 
iey of the bank itself. One bank, Feb., 1926 Feb., 1927 This issue is to be made pursuant to the terms of Article 8 of the few months. The present issue is to provide funds for this construc- 
1926 makes a pravtice of renting its pre-| “t. William ........ $ 2,560,297 $ 8,007,814 amendment of June 23rd, 1923 ( ved by the law of April 26th, tion. 
7 m'ses wherever possible. Another] penmpe® ** °°*: er gs0.690 1752-221 1924, published in the Journal Officiel May Ist, 1924) to the con- SINKING FUND 
iding endeavours to own as much of its| Regina... 2... 22: 12 900/248 15,099 566 vention of November 20, 1912, between the Company and the 
with Property as it can In short all the| Sxskatoon ... ...... 6.158.885 6,206,500 French Government relative to the maritime postal service between A Sinking Fund commencing August I5th, 1927, has been pro- 
138.37 transactions carried on in the real) P'- Albert +..-..-. 1,356,197 1,899,649 Havre and New York, which provides for the issuance of bonds by vided, to redeem the entire issue by maturity. Semi-annual pay- 
whee $99, ° Sttate field reflect the temper andi poner °'777"" « S3SLTI® 4.388.187 the Company to provide funds for the construction of two liners. ments of $112,000 and $113,000 will be made on or before the I5thof 
. ; o Lethbridge ... ..... 194.441 1,771,866 to Article 8 of the above amendment, (1) the French February and August respectively during each of the first 10 years, 
opinion of the men who control the | Calzary 28,188,994 28,452,441 According 
bank’s destin . os Medicine Hat ...... "881,88 996,61 State guarantees payment of the interest and amortization of the sufficient to retire one-half the issue by February 15th, !937. During 
26.15 ether y- t thi li hich Vancouver ... ..... 65,831,964 168,110,185 bonds issued pursuant thereto and (2) upon completion of the vessels the remaining 14 years the balance of the issue will be retired in 
* 8 led to the seniae tet oe aan ‘s Vi ee oe an Sees to be constructed with the proceeds of this loan, the Company agrees progressive amounts by a cumulative semi-annual sinking fund. 
in the public interest is a matter for ear ———_ _____ See 
aor eal con jecture, Ss om > authorities Total, West Raakanele 286,962,291 891,425,890 4 offer these bonds for oe — as and ae oo by us, subject to prior sale, and subject to the approval of legal 
° a e@ bank's place in Oi Gr. 2008) ..0ccccve $1,217,595,039 $1,380,494,194 matters by our counsel, Messrs. rothers, in or aris. . : 
——$99,138.37 they stints world is nothing more SNOT Bey PEO a 1 . 
: nuisance as well as constitut- oe — —— fixed policy Po ue Price 94', and Interest, to Yield 6.98% 


rs of operating 
profits, the net 
been made in 
5 exceeded the 
vested funds of. 
‘e securities on 
ly appraised at 


ral Manager demonstrated that i i * 
’ Sree in sdertng'to Neee| he Imperial Canadian The Canadian Bank of Commerce 
3 v © 
seg E fore the’t marketing and cee Execentor, Administrator, Assignes, Trustee, The statements herein, reesived by cable, have been accepted by us as accurate but are not guaranteed and are in no event to be construed as representations by qn 
e He ing.’ Similarly, chai Tom adv 8- Ete. 
————— | for corner stores in een Head Office: Winnipeg February 28, 1927. ss aa il 
oon »More goods and thus distribute — pee 





cheap as the inside ones because when 


tains that it is not particular about 


corner sites but that it secures equally 


if not better results by obtaining 


property next to a corner or by ob- 
taining a corner property and leas- 
ing the actual corner to a merchant. 

Be that as it may, it is fairly ac- 
curate to estimate that 80 per cent. 
of banking premises are situated on 
corners and it is equally safe to say 


that this enterprise upon the part of 
the banker is resented by the shop- 


is a distinct asset to any retail com- 


ing an economic wastage of valuable 
oy: Corner lots are unquestion- 
: y higher-priced than other loca- 
ons and merchants often argue that 
added materially to the over- 

ed costs of the Canadian banking 
— But this argument sounds 
med maueh like the old claim that ad- 
a ng is an expense that adds to the 
ng cost of coods. It is now well 






















































































transacts business from the 

















































Banks are business houses and 
compete in the open market with 


Canadian banks are certain in the 
next few years to go into a larger 
degree for window displays, over- 
head signs and similar forms of ad- 
vertising that will brighten their pre- 
mises. 

_In any event, it is a fair assump- 
tion that the stability given to busi- 
ness corners by the erection of bank 
premises on them more than offsets 
the theoretical loss to. local mer- 
chants by their less flamboyant pre- 








Feb. 25/26 Feb. 24/27 








Financial Assistance 


te Estates being administered by it 


PAID UP CAPITAL 
AND RESERVE $1,259,430.3€ 


Branches: Saskatoon and Calgary 


French Line 


(LA COMPAGNIE GENERALE TRANSATLANTIQUE) 


Guaranteed both as to Interest and Sinking Fund 
by the French Government 


in Toronto or Montreal. These bonds are redeemable as a whole on any interest date up to and including February 


It is expected that interim certificates of The Canadian Bank of Commerce will be ready for delivery on or 
about March 2Ist, 1927. 


Dominion Securities Corporation 
LIMITED 








FOREIGN EXCHANGES 


: Money Mart Expects 
| Other French sacs 


This week the French situation came 


“THE FINANCIAL POST 


has aaa as well as the proximity of | MARITIME 


8-16 11-64 7-16 25-64 


REPORT. 
KEEPS GOVERNMENT 
AWAKE AT NIGHTS 


(Continued from page 1) 
originates and terminates at stations in 
the Atlantic division of the Canadian 
National railways and that the same re- 


8-16 11-64 88-64 15-32/ duction be also applied to the Atlantic 


4.87 


in for a Iot of comment, and the position | Feb. 


occupied by Canada in the picture was a 
prominent one. On Monday the French 
Line issue came on the Canadian market 
sponsored by a large Canadian under- 
writing house. This issue is guaranteed 
by the French government as to interest 
and sinking fund and, in foreign ex- 
change circles, is thought to be the first 
of a series of such issues which are to 
be floated in Canada. The Bank of 
France has been accumulating foreign 
currencies ever since the present Poin- 
care administration came into being, 
thereby improving the foreign resources 
position of the French treasury. Sev- 


eral French railway issues were mar- 
keted in Holland, Switzerland and 
Sweden, the receipts of which contribut- 
ed to the resources of the French treas- 
ury foreign reserves. 

Canadian funds were quoted 11/64 — 
cent. premium this week, but only $1,- 

- 900,000 of gold from Canada followed. 
The approach of the opening of naviga- 
tion, which will start a commodity ex- 
port movement from Canada, has dis- 
couraged shipment of gold from Canada. 

Stiffening of short-term money rates 
at London during the past few weeks 
has been a strong supporting factor in 
the price of sterling. Trading in ster- 
ling on the whole has been narrow and 
listless. 

Japanese yen rose to a new high when 
a speculative buying carried yen to 48.90. 
Buying in yen was attributed to the 
splendid financial condition that Japan 


Penmans 


Corporate Office: 
MONTREAL, QUE. 


ANNUAL 


Jamaica Public Service 


Concludes Fine Year aos 


From Our Own Correspondent. 

_ MONTREAL.—The preliminary earn- 
ings’ statement of the Jamaica Public 
Service Company for the 1926 fiscal 
year showed a substantial all-round im- 
provement in the company, as comparéd 
with the 1925 annual report. Earnings, 
both gross and net, show very substan- 
tial increases and, on the basis of the 
deductions made in the income account 
for 1925, the company’s earnings ap- 
plicable to the preferred stock should be 
over three times the dividend require- 
ments. 

The liquid position has been further 
strengthened, and the working capital 
amounts to $242,115, as compared with 
$187,085 at the close of 1925. The bonds 
outstanding have been reduced by $14,- 
000 and, in addition, the company has 
acquired a further $18,000 of the bonds 
of its underlying aan 

The property account has been in- 
creased by $50,000, and the cash account 
has been increased by nearly $100,000. 
In addition, the company now carries in 
its assets $25,000 in government bonds. 
Thus, total assets have been inc 
by $168,119. 


Limited 


General Offices: 
PARIS, ONT. 


REPORT 


for the Year Ending 31st December, 1926 
Board of Directors, 1926 


"President, SIR CHARLES GORDON, GB.E. 


H. B. MacDOUGALL J. P. BLACK 
J. N. LAING G. W. GRIER 
H. BARRETT, General Manager 


Vice-President, R. B. MORRICE 
' WM. McMASTER I. BONNER 
V. E. MITCHELL, D.C.L., K.C. 
C. B. ROBINSON, Secretary-Treasurer 


Directors’ Report 


Ves Directors are pleased to submit 


—— operations of the Company for the fiscal year ending 81st 


The Sales for the year amounted to 


1925, or equal to 5.38%. 
r paying Interest on Bonds and 


to the Shareholders their Annual es 


$6,777,400, an increase of $346,247 over 


making all tion on 


Afte owance for Deprecia 
Plant and Federal Income Tax and writing off Bad Debts, the Net Profit amounts 
to $442,077.64, from which we paid the usual quarterly Dividends on the Preferred 
and Common Stocks, and in addition thereto a Bonus of 2% on the Common Stock, 


the total disbursement being $279,560, leaving a surplus for the 


ear of $162,517.64. 


Our Capital Expenditure for the past — has been heavier than usual and 


approximately Three Hundred Thousand 


lars ($300,000) has been spent on 


new machinery and equipment in order to, cope with the demands of the Trade. 
It is expected that this addition to the plent will increase the sales of the Com- 
y for the coming year in a substantial way. In addition thereto we had to 


provide $112,65 


9.56 to cover the Discount and Expense in marketing the Bonds 


referred to in the next paragraph. The Active Surplus is now $3,418,775.69. 


Pursuant to the authority vested in the Directors by By-Law 


G.G.” which was 


duly approved at a Special General Meeting of the Shareholders held on the 26th 


day of 


ctober last, the Board authorized an issue of First Mortgage 


Bonds of 


the Company for Two Million Dollars (en.n00 500) for the purpose of providing 
onds e 


the funds to retire the outstanding issue of 


which matured on the Ist of 


November last. The entire issue was sold to the Bank of Montreal and The National 


City Compan 
and sale of the Bonds have been charged 


to $1,434,595.53. 
our Board of Directors wish to 
efficient services of the Officers an 


the co. 
he Books and Accounts of the Com 
by C. S. Scott & Company, Hamilton, an 


Limited, and the discount and expenses in connection with the issue 


to Surplus Account, which now amounts 


lace on record their appreciation of the 
Employees of the Company throughout 


ny have been audited du the year 
their report is presented beneeite 


Respectfully submitted, 


C. B. GORDON, President. 


Profit and Loss Account for oar Ending 31st December, 


Gross Trading Profits for year 
ending Sist Dec., 1926 


DEDUCT 


Interest on Bonds . . $100,000.00 
Reserve for Depreciation on 


Reserve for Inc. Tax 35,000.00 


Bad Debts written off 18,459.83 
eae $253,459.83 


Net Earn. for the year 1926.... 


$695,537.47 


%o 172,048.00 
Com. Bonus 2%. 43,012.00 


$279,560.00 
Surplus for the year 162,517.64 
forward from 3ist 
December, 1925 


Ba 
$442,077.64 Accoun 


General Statement as at the 31st December, 1926 


ASSETS 
FIXED 
Comprising Real Estate, Build- 


preciation $3,983,465. 
Goodwill, Trade Marks, etc..... ry 
CURRENT 
Cash on hand and in 
$85,612.77 
1,059,390.19 
16,221.84 


15,330.75 

Inventory of Raw and 
Manufact’d Stock 2,496,174.91 
Investments .. 10,050.00 


TOTAL CURR. ASSETS.... $3,682,780.46 


$7,666,246.70 
—S= 


C. B. GORDON, President. 
JOHN P. BLACK, Director. 


LIABILITIES 
CAPITAL 
Authorized, pfd. . . .§1,500,000.00 
Common 2,500,000.00 
aseaooase 
1,075,000.00 
a 225,600.00 
Y 
FIVE AND ONE-HALF PER CENT. (5%%). 
BU iat NOVEMBER eS Team 
8) 1951 ' . 
Reserve Account aa2.e48 
CURRENT LIABIL’ 
Unclaimed Di a 


Accts. Payable 
Res. for Inc. Tax 


Issued, Pfd. 


173.47 
181,370.60 
35,000.00 
47,460.70 


TOTAL CURRENT LIABILITIES $264,004.77 


Surplus—Balance Profit and 
Account 


———— 
$7,666,246.70 
—— 


INDIRECT LIABILITIES 
Customers’ Paper under Disct., $134,102.66. 


We certify that we have audited the Books and Accounts year 
ended December 31, 1926, and have been furnished with ees ta aes Be - 
We have obtained all the information and explanations that we have required, a 
the Balance Sheet herewith is properly drawn up so as to exhibit a true a 
view of the state of the Company's affairs according to the best of our inf 
Com 


explanations given to us, and as shown by the books of the 


Hamilten, February Sth, 1927. 


sok 


ie ea 
ae 2 
“eee 


pany. 
C. 8. SCOTT & CO., Auditors. 
per C. 8. Seott, F.C.A. 


division proportion of the through rate 
on all traffic which originates at sta- 
tions in the Atlantic division, and is 
destined to points outside the Atlantic 
division.” 

It is being pointed out that “po 
outside the Atlantic division’ 
only mean one thing, namely: Cen- 
tral Canada; as the only rail- 
ways running out of the Maritimes 
and under control of the federal gov- 
erment are those coming in to Que- 
bec. Further: this feature of the re- 
port must be read with another clause 
which recommends that the Atlantic 
division should not end at Riviere du 
Loup but at Levis, just opposite Que- 
. In other words, it is suggested 
that the boundary line of the Atlantic 


ints 
can 


more worry than any other problem 
demanding consideration. 


MASSEY-HARRIS 
NEW COMMON HAS 
$33 BOOK VALUE 


(Continued from page 1) 
stock will depend more on the future 
of the company than on any other 
factor. A secondary consideration of 
immediate interest, however, is the 
dividend policy of the directors. 
common earned $9.57 in 1926 but 
nothing was paid or contemplated. It 
is believed that the company is due 
for a period of perhaps unparalleled 
prosperity under the present manage- 
ment, but it was thought, prior to 
three weeks ago, that a dividend on 
the common was not to be looked for 
at present. : 

It is thought probable that the divi- 
dend policy of the directors will be 
revised if the shareholders sanction 
the proposed splitting of the shares. 
It is reported, however, that the ques- 


dend in the not distant future. While 
the investment buying is on the future 
of the company, for the most part, 
an interim dividend out of the com- 
pany’s growing surplus would be a 
factor in establishing a fairly high 
level for the no-par stock, it is 
created. 


The Dominion Bank 


Notice is hereby given that a Divi- 
dend of three per cent. upon the paid- 
up Capital Stock of this Institution 
has been declared for the quarter end- 
ing 3lst March, 1927, being at the 
rate of twelve per cent. per annum, 
and that the same will be payable at 
the Head Office of the Bank and its 
Branches on and after Friday, the 1st 
day of April, 1927, to shareholders of 
record of the 19th March, 1927. 

By order of the Board. 

C. A. BOGERT, 


General Manager. 


THE WABASSO COTTON 
COMPANY LIMITED ~ 


DIVIDEND No. 37 AND BONUS: 
Notice is hereby given that a D ; 


dend.of One Dollar per share on ¢ 
Capital Stock of the Company 
been declared for the quarter end 
31st March, 1927, also a bonus of Fi 
Cents per share payable on the 2 


day of April, 1927, to shareholders ¢ 
record as at the close of business 9 


the 15th March, 1927. 
By Order of the Board. 


JAS. R. RITCHIE, 
Secretary-Treas 


Montreal, Que., February 10th, 


THE SHERWIN-WILLIAMS COMPANY, 


tion of dividends so far has not come 
before the directors. Yet the invest- 
ment public confidently expects a divi- 


DIVIDEND NOTICE 


Canadian General Electric 
Company, Limited 


Preference Dividend No. 68 


division should shifted 120 miles 
to the west, and that Maritime freight 
rates should be reduced for that en- 
tire distance. - 

Claim Unjustifiable Advantages 

It is to this that Central Canada 
manufacturers take objection. If, 
they argue, freight rates,on manu- 
factures of the Maritimes are re- 
duced by 20 per cent. almost to the 
threshold of the Central Canada mar- 
kets, while the rates of Central Can- 
ada products remaifi as they are, then 
the Maritime manufacturers will be 
given an entirely unjustifiable advan- 
=a Central Canada industries vi- 
tally concerned—and that are raising 
objections—are: steel, furniture, lum- 
ber, woollens, boots and shoes, choc- 
olates, etc. 

What the government proposes to 
do about this remains to be seen. In 
regard to the subsidy recommenda- 
tion, it is altogether likely that a lump 
sum of money (though perhaps not 
as much as the Commission suggest- 
ed) will be voted; but what may hap- 
pen in regard to rates is by not means 
so certain. Taken as a whole, the 
report is causing the government 


Dividend Number 160 


HOLLINGER CONSOLIDATED 
GOLD MINES LIMITED 
(No Personal Liability) 


A dividend of 2% on the outstanding 
capital stock of the Cemoeey has been 
declared pe on the 26th day of 
March, 1927, on which date cheques will 
be mailed to shareholders of record at 
the close of business on the 9th day of 
March, 1927. 

Dated the 2nd day of March, 1927. 

I. McIVOR, 
Assistant-Treasurer. 


Notice is hereby given that a Divi- 
dend of one and three-quarters per 
cent. for the quarter ending the 31st 
day of March, 1927, being at the rate 
of seven per cent. per annum, has 
been declared on the ference Stock 
of the Company. 

The above Dividend is eg: on 
and after the first day of April, 1927, 
to Shareholders of record at the close 
= ae on the 15th day of March, 


By order of the Board. 
W. H. NESBITT, 
Secretary. 
Toronto 2, February 24th, 1927. 


THE ONTARIO LOAN 
AND DEBENTURE CO. 


159th DIVIDEND 


Notice is pm given that a QUAR- 
TERLY DIVIDEND of 3 PER CENT. for 
the current quarter ending 31st March, 
1927 (being at the rate of 12 per cent. 
per annum), has been declared on the 
paid oR capital stock of this Company 
and will be payable at the Company’s 
Office, London, Ontario, on or after the 
1st April, 1927, to Shareholders of record 
of the 15th March, 1927. 
By Order of the Board, 
T. H. MAIN, Manager. 


SOUTHERN | t2xtor conde ist march ser 
CANADA ~ 


ry POWER COMPANY Jey 
Bese es [Kent 
y e 


DIVIDEND of and one-half per cent 
A 1 cn the PREFERRED STOCK OF 
CANADA PCWER COMPANY 
perl + A ay 1927, able ‘Apel sth 
1927, to shareholders of ord March 25th, 1927 
By order of the Board. 
L. C. HASKELL, 


Secretar 
Mortresi. February 25th. 1927 


UNDER THE MAN ‘GEMENT OF 
o7 Canams | 
z . 


Ottawa «nd Hull Power 
company Limited 
Dividend No. i4. 


OWEN SOUND, ONTARIO. 


Representati Cobalt. Teronte. 
Montreal, Halitax, Winsives” and 
Vancouver. 


By order of the Board, 
L. C. HASKELL, Secretary. 
February 24th, 1927. 


24th February, 1927. 


OF CANADA, LIMITED 


Notice is hereby given that the 
sixth quarterly dividend of one and 
half per cent. (14%) for the ¢ 
ending February 28th, 1927, on the G 
mon Stock of the Company has 
pote The oe March. 
recor e 15th day of March, 1927, 
that cheques will be mailed Mareh 8} 


sere 


SALE OF TIMBER 


TENDERS WILL BE RECEIVED by 
the onereees up to and including 
Friday, April 15th, 1927, for the right 
to cut the Pine Timber on Townships 
4-C, 3-D, 4-D and 5-D in the Mississaga 
Forest Reserve, District of Algoma. 

FURTHER PARTICULARS may be 
obtained upon application to the under- 
signed, or to Mr. A. H. Huckson, Crown 
Timber Agent, Sault Ste. Marie, Ontario. 

WILLIAM FINLAYSON, 
Minister of Lands and Forests. 

N.B.—No unauthorized publication of 
this Notice will be paid for. 

Toronto—Feb. 7th, 1927. 


HOWARD SMITH 
PAPER MILLS 
‘ Limited 


Books not closed. 
By order of the Board. 
D. A. WHITTAKER, 
Vice-Pres. and = 
Montreal, Que., Feb. 15th, 1927. 


THE SHERWIN-WILLIAMS COMPANY, 
OF CANADA, LIMITED 
Notice is hereby given that the sixt 
third quarterly dividend of one «@ 
three-quarters per cent. (1%%), be 
at the rate of seven per cent. vz) 
annum, for the quarter ending Februa: 
28th, 1927, on the Preferred Stock of ¢ 
Company, has been declared payable 
shareholders of record the 18th aT 
March, 1927, and that cheques 
mailed March 3l1st, 1927. 
Books not closed. 
By order of the Board. 
D. A. WHITTAKE 
Vice-Pres. and Sec’y- 
Montreal, Que., February 15th, 1927. | 


THE BELL TELEPHO 
Company of Canada 


Notice of Dividend 


A Dividend of two 
has been declared pa 
April, 1927, to share 
at the close of business on the 
March, 1927, 


W. H. BLACK, 


Dividend Notice on 
Preferred Stock 


Notice is hereby given that a Divi- 
dend of 2% on the Preferred Stock of 
the Howard Smith Paper Mills, Lim- 
ited, has been declared for the quar- 
ter ending the 3lst day of March, 
1927, i apes on the lith day of 
April, 1927, to Shareholders of record 
at the close of business on the 8lst 
day of March, 1927. 

By order of the Board. 

£E. HOWARD SMITH, Jr., 
: Secretary. 


Secretary-Treasu: 
Montreal, February 28th, 1927. Montreal, 23rd February, 1927. 


$256,500.00 


City of Saskatoon am 


DEBENTURES FOR SALE 


Sealed tenders, addressed to the undersigned City Commissioner and marked “Tender 
Debentures,” wil] be received to ‘ noon ednesday, March 28rd, 1927 
following Sinking Fund Dace. aoe ws ig , = 
Bylaw 
N Purpose 
Water connections 
Weterseta seen 

atermain, 25th Street 
Water Meters — 
Electric Light & Power Extensions 
or ee puerocements 

ui If interlocki treet 
Concrete sidewalk ocking plant—20th S 

y Hospital I 
= nel Saeroceineate (supplementary) 
Water meters 
Electric Light extensions 
aan btovvoen Soocatestcrcovdeecee 

ux connection to Pumpi 
Collegiate Institute cutension ree 
Gravelling roads 


These debentures are dated May ist, 1927, and bear interest at the rate of 5 per cent. per 


annum, payable half yearly on the Ist days of May and November 


Alternative offers will be considered on the interest : payable. 
(1) At the Bank of Montreal, in Montreal, Torcnte, Wee ine Bas and 
(2) At the Bank of Montreal in Montreal, Toronto, Winnipeg, Vancouver and Saskatoon; 


and at the Agency of the Bank of Montreal in New York. 


tion to the u 


B9AN AND SAVINGS COMPANY 
Dividend No. 172 


Notice is hereby given that a Quarterly Dividend’ 
of three per cent. (3%) for the three months end- 
ing March 3ist, 1927 (being at the rate of Twelve 
per cent. per annum), has been declared upon the 
Capital Stock of this Institution, and the same will 
be payable at the offices of the Company, Toronto, 
on and after Friday, the 1st day of April, 1927. The 
Transfer Books will be closed from the 16th to the 
Sist of March, both days inclusive. 


By order of the Board. 


G. A. MORROW, 
Managing Director. 


WANTED 


A Young Man with Trust Company Training 
_ or a young lawyer willing to take up Trust Company 
work, to take charge of an Estates Department at a 
Trust Company branch office in Ontario outside of 
Toronto. Good prospects for advancement in posi- 
tion and salary. Applications will be treated in 
confidence. 
Apply, giving references and stating age and past 
experience, to 


Box 520, Financial Post, 
153 University Ave., 
Toronto 2, Ont, 


The highest or any tender not necessarily accepted. 
Full particulars regarding the City’s financia suppl: applica 
ndersigned city Commissioner. 5 et oe — 
G. W. NORMAN a 


Saskatoon, Feb. 2ist, 1927. ANDREW LESLIE, City Commissioner. 


CITY OF REGINA 
SASKATCHEWAN 
5% Debentures 


$227,675.00 


s Sealed Tenders marked “Tenders for Debentures” will be 
—s in the Office of the City Commissioners, City Hall, Renions 
: on = met te — a ee March 15th, 1927, for 

wt r ~ 
id gue b nchy ng 5% Sinking Fund Debentures, Regina 
Purpose 
Domestic Sewers ... 
Watermains 
Pavement 
Boulevards 


Term Dated 
0 30 years Jan. 1st, 1927 
80 ” ” 
15 ” 
15 ” 
25,000 15 " 
$227,675 


The debentures are offered subject to the passing of the Bylaws. 
Alternative bids are requested: 


1, On the basis of both principal and interest i 
oneies Montreal, Toronto, Winnipeg or Makes oe nider's 
2. On basis of both principal and interest payable i 
bot n Montreal 
. Toronto, Winnipeg or Regina, in Canadian currency only. : 
enders may be for the whole or any part of the issue. 
‘cae ox emma : ee Seas of the City at large, and are 
orm wi a 
principal moon ef ee payable semi-annually, and 
rovision is made for the registration of pri 
The right is reserved to reject any or Sit tend oy 
Any further information will be furnished on application. 


D. D. ROSS, 
CITY TREASURER. 
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the Board. 

S. R. RITCHIE, 
Secretary-Treasurer. 
February 10th, 1927. 
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ADA, LIMITED 
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. A. WHITTAKER, 
Pres. and Sec’y-Treas. 
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H. BLACK, 
Secretary-Treasurer. 
February, 1927. 





Interest 

Term Rate Amount 
5 10 $9,000.00 
5 10 6,000.00 

5 30 10,000.00 

5 15 3,500.00 

5 10 25,000.00 

5 10 6,500.00 
5 16 6,000.00 
5 20 19,000.00 
5 10 2,500.00 
5 30 20,000.00 
5 15 5,000.00 
5 15 20,000.00 
5 10 17,000.00 
6 80 8,000.00 
5 30 60,000.00 . 
& 10 45,000.00 
$256,500.00 

he rate of 5 per cent. per 


being payable. 
Vancouver and Saskatoon. 
fancouver and Saskatoon ; 
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Special Section — Pages 17-48 





Street Railway Line 
Cinderella of Utilities 
in Satisfactory Position 


Canadian Tractions Are Finding More Favor With Public, 
and Outlook Much Improved — Situation 
Not Analogous to U.S. 
By PETER WATTSON. 


The pseudonym Peter Wattson covers the identity of two men actively 
in finance. Their contribution bears the stamp of practical business 





engaged 
- experience backed up by the knowledge of economics and journalism which is 


ployed, that climatic conditions 
would never allow the successful op- 
eration of an electrical system. Yet 
the average street car fare in Mont- 
real is 6.05 cents, which means a 
e 23 per cent. lower in cost 

n the average prevailing tariff in 
nited States cities of 50,000 or 
greater population. At the same time, 
the company pays a 10 per cent. divi- 
dend on its common stock, and last 
year paid to the city for taxes, rental, 
etc., in excess of $1,300,000. Analy- 
ses of other traction enterprises in 
the Dominion show likewise an ag- 
gregate annual increase of business 
and profits available for distribution. 
The continuance of the principle of 
nomeeey of franchises, suitably safe- 
= , will protect us from the pit- 
alls of bad legislation as evidenced 
in the Chicago muddle, or the dead- 
lock among traction groups in New 
York City. At the same time a 
steady progression of the present 
attitude of mana nt in public ser- 
vice will consolidate public goodwill. 


TRAMWAYS HAVE 
LARGER NUMBER 
OF PASSENGERS 


For many years the street railway 
company on this continent was 
looked at askance by the careful in- 
vestor in public service stockr. The 
Cinderella of the utility grcup, this 
essential factor of urban transporia- 
tion, was the butt of local political 
factions. Considered fair: game by 
all parties angling for the popular 
vote, traction companies were the 
victims of restrictive franchises and 
hampering legislation. 

This state of affairs, disastrous to 
the public, dependent on cheap and 
efficient transportation, and to_ the 
investor alike, no longer obtains with 
us. Canadian traction companies are 
fortunate in enjoying legislation, and 
a force of favorable public »pinion 
which is still not to be found, for in- 
stance, among our neighbors to the 
south. Enlightened communities have 
come to realize that a service that 
is both efficient, and that will expand 
with the growth of their cities can 
only be achieved by allowing a fair 
return on the capital invested in a 
utility. 

In days, now fortunately gone by, 
restrictive local taxes and franchises 
had the effect of throttling the sup- 
ply of cheap capital, and as an im- 
mediate consequence the financing of 
neither extensions of lines, nor ad- 
ditions to rolling stock and equipment 
could be satisfactorily arranged, with 
the result that the final sufferers 



























































For the First Time in Six 


change ofthe public's heart may be 

c of the public’s may ° 
sen A every large city in, Canada Years Passengers Carried 
Though still the least profitable Increases 


members of the public utility group, 
Canadian traction companies are now 
enabled to pay a fair return on their 
capital, and are offering their patrons|Canada increased annually until it 
a service comparing most favorably | reached a peak of 804,711,333 in 1920. 
with the service of cities in the| Between the years 1920 and 1925, the 
United States, in which climatic con-| number carried by street cars declined 
ditions should make for easier oper-| very sharply between 1920 and 1922, 
ating conditions. but smaller declines were experienced 
Franchises Now Equitable during 1923, 1924 and 1925. The 
Furthermore, equitable franchises | number of passengers carried in 1925 
now in force in most of our cities en- | amounted to 725,491,101—a decline of 
sure a continuance of this fortunate | just over 1,000,000. 
state of affairs. In almost all cases| While the trend has been downward 
the — have . en ar in a years, yet for pes the fig- 
nopoly o e urban transpo on, | ures when they appear will once again 
8 ‘usually to repurchase clauses | take the upward path, for figures taken 
permitting the acquisition of the sys-|from companies operating in repre- 
tem by the local municipality on &/ sentative localities, such as Montreal 
fair value basis at certain stated in- Tramways, show an increase in pass- 
tervals, usually at five yearly periods. | engers carried during the year. Per- 
While these repurchase clauses |haps this fact will prove 
have a certain useful effect, it i8|solation to the shareholders in those 
considered unlikely that the majority |companies who have found the past 
of them will ever be taken advantage | decade very lean. In other words, 
of. Of the 2,400 miles of street car| perhaps the unsatisfactory tramway 
lines now operative in Canada, less | situation, which has prevailed in many 
than 35 per cent. is a, owned, | places, is now due for some improve- 
and municipal experience in this| ment, 
branch of public service has tended 
to change the trend of public opinion 
from the direction that was preval- 
ent some five or ten years ago, when, 
as a result of the conditions then pre- 
vailing, equipment was old and in bad 
condition. 
Only Twenty Systems 
_ The number of cities in the Domin- 
ion in which a car service is operated 
is naturally small, since we have but 
a bare score or so which enjoy a 
population sufficient to warrant 
profitable operation of a _ traction 
company. Increasing population will 
mean additional opera mileage as 
well as the formation of new com- 
panies. In cities having a population 
of a hundred thousand or more, a 
street car system is imverative to 
handle with speed the peak trans- 
pectation loads, It has been calcu- 
ated that any other form of surface 
traction occupies three times as much 
road area per ~assenger carried, and 
cannot, as a consequence, cope with 
the business hour rushes with the 
Same speed or efficiency. 
i Bus Finds Its Sphere 
e bus is finding its proper 
sphere as a terminal feeder to the 
car lines. Though a comparatively 
new development for Canada, the 
conjunction of the two services for 
the development of new districts and 
for relieving traffic along) parallel 
is being opened up rapidly. 
In Montreal, for example, more than 
5,000,000 bus passengers were carried 
last year, and capital expenditure in 
to equipment in this branch 
of the Montreal Tramway Company 
oe 1927 will spend $1,000,000 or 
Thus the growth of the Canadian 
8 Car systems with the increase 
of urban population of the country is 
te pred, and Canada should continue 
© hold an enviable position in the 
a. Favorable public opinion, and 
all that that implies, with high stand- 
of good public service and effi- 
ait eement are fast becoming 


Fares Are Reasonable 
yonete is a story told that when 
eae Tramways was doing some 

ts origina] financing, grave doubts 


During the war years, the number 
of persons carried on the tramways of 


Capital investment in electric rail- 
ways in Canada, including stocks and 
bonds, amounts to over $220,000,000, 
and it is significant that the consoli- 
dated income account of all the electric 
railways in Canada for 1925 reveals a 
deficit of over $1,000,000 after all 
charges, as compared with total earn- 
ings of some $50,000,000. 

Patronage Increases 

For the first time since the war, the 
number of passengers carried by elec- 
tric traction companies in the States 
showed an increase during 1926. The 
number of companies in the hands of 
receivers continued to decrease. There 
are now only 55 companies in receiver- 
ship out of more than 800 at one time. 
Electric railway fares increased sub- 
stantially during the year and have 
now reached a k. The average 
fares for companies operating in cities 
of 25,000 population and over is now 
7.74 cents as compared with 7.6 cents 
a year ago. r bus fares have also 
tended upward during the year and 
the average cash fare amounts to 8.5 
cents. There were great expansions 
in the use of motor buses during 1926 
and electric traction companies are 
more and more finding the value of 
this form of transportation as a feeder 
for their lines. 

No doubt remains as to the future of 
electric railways transportation in the 
large centres. The electric car has 
demonstrated coon gd it will re- 
main the backbone of mass transpor- 
tation. The small city line still is a 
problem. Most electric railwa ab- 
andonments have been in cities of from 
8,000 to 25,000. The solution in some 
of these centres may be substitution of 
buses at higher fares. 

Some interurbans are stabilizing 
their business by carrying freight and 
express. Others, which never should 
have been built are not doing so well. 

Outstanding problems of the indus- 
try are, traffic congestion, which slows 
up cars; taxes, which are the highest 
of any industry in the world, and the 
increasing use of the private automo 
bile in daily business. Managements 
generally are approaching these prob- 
eae er ee cain tang 
n t operating economies, 
aid advertising and other pro 
were then the large investors, of salesmansh 

the investigators 


em-| whole are confident 
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POWER 


Present, Prospective, Future 


Installations Added in 1926 


Horsepower 
B. C.— 
W. Kootenay Pr.. 20,000 
Powell River Co.. 25,860 
Mani — 
Manitoba Power. 28,000 
Winnipeg Hydro. 15,200 
Ontario— 
Quinte & Trent 
Valley ........ 2,980 
EE vce cao es 2,766 
Que 
Gatineau Power . 42,000 
Duke-Price ...... 90,000 
Shawinigan ..... 20,600 
Dononcona ...... 800 
Montreal Cottons 12,000 
ey <- jeune es 2,600 
oy eMC CCT 2,600 
REET css cewccs 375 
Developments Underway 
Horsepower 
B. C— 
xW. Kootenay Pr. 60,000 
B.C. Electric .... 12,500 
Manitoba— 
Manitoba Power . 28,000 
Ontario— 
Hydro Com. ..... 55,550 
Spruce Falls Co.. 70,000 
Keewatin Power.. 17,000 
Backus Brooks .. 37,620 


Quebec— 
International Pap. 530,000 


Aluminum Co. .. 800,000 

Ontario Power .. 40,000 

Shawinigan ..... 4,000 

Quebec Southern. 2,500 
N. B— 

St. John River Pr. 60,000 
xPreliminary work under- 

way. 


Total Development in Can- 
ada at End of 1926 


Horsepower 
iis vacé case ks 461,562 
Athetta .cciccvct 34,107 
Saskatchewan ... 35 
Manitoba ....... 227,125 
Ontario ......... 1,790,588 
Quebee ..ccccoee 1,914,328 
Nova Scotia ..... 45,006 


New Brunswick. . 67,927 
I Eke Es. conic Reuss 2,274 
Yukon & N.W.T.. 13,199 


Total develop... 4,556,151 


Prospective Developments 


Horsepower 
B. C.— 
B. C. Electric 54,000 
. Quebec— 
Power Corp. 
Riviere des 
Praivse occ on 65,000 
Southern Can. Pr. 50,000 
Donnacona Paper 5,000 
City of Sherbrooke 3,000 
International Pap. 40,000 
Riviere des Mille 
MAO dss vines 16,000 
Ottawa River Pr. 50,000 
Lake St. John Pr. 10,000 
Carillon Falls .. 300,000 
N. B— 
Bathurst Co. ..- 40,000 
N. S.— 
N.S. Power Com.. 2,500 
Avon River Power 3,000 


Power Projects Grow; 
1926 is Active Year 





Actual Increase in Developed Horsepower is Below 1925 
Level But Many New Large Projects Are Initiated 
— Development by Provinces 





A year of widespread activity in 
hydro-electric and water power de- 
velopment in Canada is again evident 
from the review prepared by the Do- 
minion water and power and reclama- 
tion service of the Department of the 
interior. While the total additional in- 
stallation throughout the Dominion 
did not reach the record figure of the 
preceding year, it was nevertheless 
substantial, being just slightly under 
266,000 horsepower which brings the 
— installation in Canada to 4,556,- 


While the figure of actual installa- 
tion is substantial it falls far short of 
indicating the magnitude of construc- 
tional activity during the year. Pro- 
ects are actually under way, a num- 

r being near completion, which will 
ultimately add to the Dominion’s total 
more than 1,700,000 horsepower 
while others in active prospect prom- 
ise a further addition in excess of 
1,000,000 horsepower. These figures 
combined would represent at the very 
least a direct investment of 270,000,- 
000 regardless of the new capital re- 
quired in the application of the power. 

Quebec Takes Lead 

In the review of activities by prov- 
inces, which follows, it will be noted 
that Quebec took the lead in 1926 





with 168,000 h.p. followed by British 
Columbia with 45,800 h.p., Manitoba 
with 43,200 h.p., Ontario with 5,700 
h.p., New Brunswick with 2,600 h.p, 
and a small addition in Nova Scotia. 
The small addition in Ontario is 
largely attributable to the completion, 
in 1925, of a very large program of 
construction which had extended over 
several years and as a result a certain 
period of time must elapse before new 
projects commence to add their quota 
to the province’s total. The outstand- 
ing achievement of the year was un- 
doubtedly the work accomplished by 
the Gatineau Power Company in the 
virtual completion of its two plants on 
the Gatineau River at Chelsea and 
Farmers Rapids and the initiation of 
construction at Paugan Falls these 
three plants having a total designed 
capacity of 530,000 h.p. Other works 
of magnitude were carried out by the 
Powell River Company and the West 
Kootenay Power & Light Company in 
British Columbia; the Manitoba Pow- 
er Company and the City of Winnipeg 
in Manitoba, the Ontario Hydro- 
Electric Power Commission and the 
Quinte & Trent Valley Power Com- 
pany in Ontario; the Duke-Price Com- 
pany, the North Shore Power Com- 
(Continued on page 18) 





Growth of Telephone 
Industry is Assured 





Some 2,500 Telephone Systems Are in Operation in 
Dominion — Expansion Not Dependent 
on Population 





Not only does the normal increase 
in the population bring about a cor- 
responding increase in the use of the 
telephone, but the number of tele- 
phones in use per hundred of popula- 
tion will probably also increase. At 
the beginning of 1926, the last date 
for which figures are available, there 
were 12.22 telephones for every hun- 
dred of population—an increase of 
three-fifths of 1 per cent. compared 
with the preceding year. : 

In the United States there is an 
average telephone density of 14.2 tele- 
phones for every hundred persons, so 
that it can be seen that the telephone 
industry of Canada is not only depend- 
ent for its growth upon the natural 
growth of the population. 

Average Rate Higher 


With the increasing use of the in- 
strument, it is probable that the trend 
of rates may be very slightly upward. 
But compensating this, the long dis- 
tance rates are declining. That this 
continent as a whole enjoys efficient 
telephone service, may be judged from 
the increasing use to which the instru- 
ment is put. The only other countries, 
in which the distribution of the tele- 
phone even approaches that of Canada 
and the United States, are Denmark, 

‘nine, and New, Zealand with 8.7 


telephones for every hundred of popu- 
lation. 
Density Varies With Locality 

The density of the distribution of 
telephones in Canada varies consider- 
ably between each of the provinces. 
The following table shows the number 
of telephones per 100 of population in 
each province: 


British Columbia ....... 17.72 
SNE. Sols 4 Case b5so%s 16.39 
Saskatchewan .......... 12.02 
Dt eee eee 10.75 
OEE oss. 65.0 ok sek se 65 10.52 
IE re ayhicbecss Seabac . 8.86 
ee COUR 55 x6 <0s 000% 7.32 
New Brunswick ........ 7.18 
Prince Edward Island.... 6.32 


Many Companies Operate 

It is perhaps surprising that there 
are as many as 2,495 telephone sys- 
tems in Canada. They include the 
three large provincial systems in the 
three Prairie provinces, two smaller 
systems belonging to Ontario and also 
the system operated by the parks 
branch of the department of the in- 
terior of the Dominion government. 
There are 144 municipal systems, the 
larger ones being operated by the 
cities of Edmonton, Fort William and 
Port Arthur. The co-operative sys- 
“— (Continued on page 19) 
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Complex Subsidiaries 
Do Not Lower Values 
of Utility Investments 





Multiplicity of Subsidiaries is Not Danger Signal — 


Possible Trouble May Arise Through Pyramiding 
Holding Companies—Not Canadian Practice 


“More light—and power, too,” said 
Professor Ripley in a recent issue of 
the Atlantic Monthly, in which he 
pointed out some of the dangers which 
exist in the power situation in the 
United States. One of the chief faults 
which Professor Ripley found with 
the U.S. power companies was the 
pyramiding of holding companies. 

Holding companies in the United 
States are sometimes used to pyramid 
the profits of the ultimate holding 
companies, for example, half the 
shares of a traction company might 
be owned by a holding company which 
in turn would have 51 per cent. of 
its stock held by another company. 
When this occurs, a rise or fall in 
profits of the operating company is 
of course, tremendously magnified in 
the earnings of the ultimate holding 
company. 

Applies to States Only 

While Professor Ripley’s remarks 
apply with particular force to the sit- 
uation existing in some of the Amer- 
ican public utility companies, yet 
they cannot be said to apply to Can- 
adian public utility enterprises. While 
there are many power companies in 
Canada which own shares in other 
power proverties, yet the connection 
between the companies is not such 


DAY MAY COME 
WHEN ALL COAL 
WILL MAKE GAS 


Advantages of Fluid for 
Industrial Purposes Are 
Increasingly Evident 


By R. A. McGee, Consumers’ Gas Co. 
of Toronto 

As long ago as the year 1881 Sir 
William Siemens said: “I am bold 
enough to go so far as to say that raw 
coal should not be used as a fuel for 
any purpose whatsoever and that the 
first step toward the judicious and 
economic production of heat is the 
gas retort or the gas producer in 
which coal is converted either entirely 
into gas or into gas and coke.” 

This statement was indeed a bold 
one in the day when it was made, and 
its author seems to have hesitated to 
express the hope that industrial fuel 
practices would ever be truly “judic- 
lous and economic.” ‘To-day the out- 
look is more hopeful. No gift of 
prophecy is now required to fore- 
shadow the day when the use of coal 
in the raw state will be the excep- 
tion rather than the rule. 

Value of Gas 

Twenty years ago the annual pro- 
duction of manufactured gas on this 
continent was 100 billions of cubic 
feet, ten years later it was double, 
and to-day it is more than quadruple 
that figure. In Toronto the rate of 
growth of the gas industry has been 
fully equal to the average elsewhere, 
a very large part of the increase 
within the past ten years being due 
to the growing importance of the 
city’s manufacturing enterprises and 
their demand for gas in the face of 
the keenest kind of competition from 
other fuels. 

Why do the prominent manufactur- 
ers of all large cities, Canadian, Eng- 
lish and American, choose gas as the 
fuel for their finer processes?) Per- 
haps the best answer to this question 
is supplied by Arthur D. Little, the 
well-known Boston chemist writing 
in “Industrial and Engineering Chem- 
istry.” 

Mr. Little says: 

“Gas has been well described as 
cleanly, smokeless, sootless, dustless, 
ashless, instantaneous, flexible, con- 
trollable. It is in all these respects 
an ideal fuel as millions of household- 
ers and thousands of industrialists 
well know. Gas as a fuel possesses 
form value—the ability to serve—in a 
very high degree. It is, therefore, 
not surprising that its development 
has been consistent and progressive.” 

“Ability to Serve” 

“The ability to serve”—these four 
words epitomize the value of gas as 
a fuel. Judged by this standard of 
service, only two other fuels can be 
considered as competitors; these 
fuels are oil and electricity. 

Oil bases its chief claim to con- 
sideration on the score of price. On 
a B.T.U. content basis it is lower in 
price than gas, but in most cases this 
heat content cannot be fully realized. 
Oil is deficient in flexibility and ease 
of control for industrial purposes. It 
is limited in quantity and tends to ad- 
vance in price. The entire supply will 
one day be required for certain special 
services. i 

Electricity equals gas in flexibility 
of control and when developed from 
water power can often be sold at at-| count of the great value of cleanliness 
tractive figures, but here again supply | to business of this nature, in addition 
is limited. The water powers of all| to uniformity of quality, appearance 
Canada, vast as these resources are,| and freedom, from losses, which ad- 
cannot supply the total heating re- (Continued on page 19) 





that profits pyramid as would 

case if a succession of more he 

dummy companies were formed to 

hold shares in an operating property. 
The Shawinigan Water & Power 

Co. has many subsidiaries, yet prac- 

tically without exception these sub- 

























panies but are oyprating com 
Thus, should protits trem the: sabe 
sidiaries move either up or down, such 
movements are not exaggerated in 
the income of the parent company. 
Tru c. ie bee Poe 
rue, e Que Power. 
Railway chain of companies ena 
cate but it is necessarily so, for it is 
impossible to wind up the Quebec 
Railway property. Some of the share- 
holders cannot be found and there 
are other difficulties in the way. 
Moreover, the Quebec Power Com- 
pany, while it does not own all the 
shares of the Quebec Railway, owns 
what practically amounts to 100 per 
cent. of the stock. The Quebec Rail- 
way shares still outstanding are 
a lost or they can not be obtained 
y the parent com 
Power Pp pany, the Quebec 
ere are holding corporatio 
such as the International Peo 
which controls a string of utilities sit- 
uated in North, South and Central 
America. But the earnings of the 
parent company come directly from 
its holdings of its operating subsid- 
laries. There is no Pyramiding of 
holding companies so that increased 
profits will be exaggerated in the in- 
come account of the ultimate holding 
company. The functions fulfilled by 
the International Power, and by the 
Power Corporation, are pract 
those of the investment trust, which 
has long been recognized as an excel- 
lent form of investment, with the ex- 
—- that both parent companies 
exercise some operating supervisi 
over their subehdlasieg " ” 
Effects of Depression 
_ There is no danger to the investor 
in holding securities in a company 
which obtains its revenue from hold- 
ings in other companies, When hold- 
ing companies are formed to hold 
shares in other holding companies, 
that is where the danger arises, for 
it can be seen that the earnings of the 
operating properties become exag- 
gerated in the ultimate holding com- 
pany and should a period of depres- 
sion set in, the shares of a company 
at the end of such a chain would suf- 
fer a depreciation something like that 
of a rubber balloon when punctured. 
Although the financial structure of 
many of the power companies and 











complex, yet they do not labor under 
any such handicap as some of the op- 
erating properties in the United 
States which have holding company 
after holding company built up on 
top of their financial structures, 
<uncomeritvntsionnrnaneanssinthionnnansidtesddecasaistit estohecil 
quirements of even one city such as 
Toronto, 
Field for Others 

Oil, electricity, coal and wood do, 
and probably always will, occupy 
those positions in the field of heating 
to which these fuels are peculiarly 
fitted. Our needs are complex and 
various, but they are also vast in 
extent, so vast that the ultimate su- 
premacy of manufactured gas is not 
only advisable but necessary. u- 
factured gas, of which the supply is 
capable of tremendous expansion, and 
of which the cost tends to lessen as 
the volume of production grows, is 


quirements. 

Based on fuel costs alone, the econ- 
omy of gas over cruder fuels is not 
apparent. But on closer analysis, 
giving due consideration to the many 
economies made possible by using the 
easily controlled gas fuel, it is found 
in the majority of cases that overall 
costs are greatly reduced by its use. 

The evenness of gas heat and the 
ease of automatic control means a 
more uniform product and greater 
production. Absence of ash, increased 
life of brick work, saving in storage 
space and ash disposal, the lack of 
handling costs and less maintenance 
required are a few of the items con- 
tributing to lower over-all costs. 

Saving in Costs 

For example, the use of gas heated 
furnaces in a large Toronto news- 
paper plant for preparing type metals, 
results in the metals being held al- 
ways at the proper temperature and 
in the condition for best results. A 
clean, well-printed page is obtained 
with a smaller expenditure of time 
and the neat, dustless plant results in 
better conditions of labour. The elim- 
ination of coal and ash saves space, 
saves handling costs and reduces 
maintenance charges. 

The food product manufacturers of 
Toronto were among the first to adopt 
gas as a fuel for large scale opera- 
tions. This.is perhaps natural on ac- 
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| fairly extensive rural electric supply development. The | gation of the Megis:an watershed . . 
® e i t ken of for early de Pp g . 
1 926 1S Active Year a gag ee tone en Quebee portion of Chats Falls has} power and storage, a power site j Satisfactory 
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(Continued from page 17) being secured from the Quebec Power cenaidesation include a 65,000 h.p. De Geaber Sticema Commission fa Brunswick pt 2,600 h. Contrac 
i tional Pa- | on the Gatineau River in the + recone On te development on the Prairie river near continued its beneficial work which z P. 
peste Canadian —— a ‘a- of Quebec and the energy will be car- The Ontario Paper Company has/ yontreal by the Power Corporation so enhances and encourages water| The net increase of 2,600 h.p. in Perhaps the issu 
per Company and the Ontario Paper ried over a high tension transmission | under construction a 40,000 h.p. de-| of Canada, a 50,000 h.p. development wer development throughout the| total installation in New Brun sharesto. ti 
Company in Quebec, while in ry ime from the plants direct to Tor-| velopment on the Outardes river and/ 4+ Spicer Fall on the St. Francois y eemeia The Commission now has| Was accounted for in the plant of ¢ Mantieal Tramwa 
oe St. John Riv seer Cane x onto. Surveys for the line are prac- | installed a unit of 1,300 h.p. during | river by the Southern Canada Power Se acaaiee storage reservoirs in op-| Maine and New Brunswick Electrieg! past is some 
e pany tically completed and construction will | 1926 to supply power for construction | Company, a new or additional instal- eration on the St. Maurice and the} Power Company at Aroostook Fal the Eetehalders 1 
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The total increase of 45,860 h.p. in : Shawini Water & ; : : fla 
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Company completed its 60,000 h.p. : : f ler installations which i 

ingto Georgian Bay system the Commission | ing four smaller ins ulp mill; a 50,000 h.p. addition to the fore the end of the pres-| River Power Company. The sche of its shares. 
ies Kosmnee Rive ke the a edition completed the construction of a plant | aggregated 570 h.p. ttawa River Power Company's plant ene this includes Bas. calls for an initial installation of Montreal Trams 
of the third unit of 20,000 h.p. Pre-| of 1,550 h.p. capacity at Hanna Chute In the Laurentians at Bryson on the Ottawa river; the/ yatong Lake and is to have a capacitv | 000 h.p. in three units of 20,000 tation business in t 
liminary work was also carried out by| on the South Muskoka river a short distant possibility of a 10,000 h.p. to| (¢ 94 hillion cubic feet to regulate| each and involves the erection and in the ultimate 


no doubt that the | 
cluding trams and 
sufficient to hand 

Thus, there may 
new company whic 
further transporta 
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include perhaps su 
some type of overh 


In the Laurentian district north of 20,000 h ae , : 

' .p. plant on Mistassini river bic feet per second, | dam just above the falls, a t 
Deon aiias be auaieat ten OC ton = connection with the Mistassini Tao ncicitean: sommes <yuees on the| through the rock under the town 
ome Municipal plant and is increasing Ip and Power Company hare mill, North river comprising three lakes; 4 power house in the lower h 
the installation of its Rawdon plant | Which for the present, may be supplied | 4... also recently taken over by the| which will operate under a head 
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corporation has also added 100 miles ¢ Ste. Ursule Falls on the 4 iest: Pater Coapens iia 
: i : power a - Ursule Fa Mekinac storage on the lower St. | ternationa pe mpany 
Sik com tout 270 miles system | Maskinonge River. Maurice, including additional borings, | Fraser Companies, Limited. In 


distance above, and connected with the 
South Falls station. . 

In the Trent Valley the Quinte and 
Trent Valley Power Company com- 
pleted two developments, one at 
Campbellford with 1,110 h.p. and the 
second at Frankford with 2,980 h.p. 
the power being used in those locali- 


the same company in connection with 
a new development of 60,000 h.p. at 
South Slocan. This work will be ac- 
tively prosecuted during 1927. 

The Powell River Company com- 
pleted an extensive program of con- 
struction in connection with its pulp 
and ae mill and power plant at 
Powe ver on the lower coast. In| ties. 
































addition to replacing some of the old In Northern Ontario oP ; - ts for the development of| and it has now been decided to pro- (Continued on page 19) Perhaps Lars 
generating machinery with new, a In Northern Ontario the Abitibi Other additions which are practi Projec or the de Dp Rvleisions sock 
new hydro-electric unit of 13,500 h.p.| Power & Paper Company completed some distance in th 


meantime Tramway 
the shareholders, t 
for a very satisfact 
money coupled wit 
f the 


ature, i 
valuable stock righ 
Montreal Tramway: 
take some new forr 


the transmission line from its 48,000 
h.p. plant at Island Falls on the Abi- 
tibi river to the mills at Iroquois Falls, 
and energy was delivered during the 
year. The town of Cochrane is also 
served from this line. A short dis- 
tance to the west the Spruce Falls 


was installed together with two 6,180 
h.p. units direct connected to pulp 
grinders, making in all an addition of 
Pp. 
C. Electric’s Work 


B. 
The British Columbia Electric Rail- 
way Company completed the Alouette 
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dam ly in th Com commenced the construc- 
and the "easaing | water aieaee tion or a davelegient at Smoky Falls © ° e ; effort in the rapid]; 
proved of the greatest benefit during] on the Mattagami river which will ower om an ml e The present mani 
the low water season of 1926 in aug- ey have an installation of 70,- n eC} la 0 9 ily improved the ea: 
menting 5 ie wre os the Stave gate : h.p., = = supply ere ie a ohne can 
power on. e construction 0. m 8 pulp and pa 
the 12,500 h.p. Alouette power station | the district. | 6%% 30-Year Gold Debentures dividends to the : 
is eons precsoens with, and is to be| In the extreme westerly part of the should benefit by tl 
ee a toners wih | Provinee She. Reewats eo To bear date March ist, 1927. To mature March st, 1957. Coupon Debentures, in dencminations of $500 and $1,000, registerable uable none ‘from ti 
’ -p- Q interest Royal Bank Canada Montreal ‘oron' inn » Vancou' ’ 
carried on engineering investigations opment at the Western Outlet of the Halifer or Saint ta ee enaxtine cote of ene iden ot on, Agency of The 1 Royal Bank of Canada, New York, erat The Royal the street caitinies 
i cep Seten tebe. cuteesiog. west, eee] tries tao Backes Compeny commenond Bank of Caneda, London, England. Redeemable os a whole or in part, on thirty days’ notice, at 108 and accrued interest cdeipalitice om the 4 
done in the preparation of camp build-| the construction of three develop- : ee — 5 ; I _ The population of t 
ings, tracks and material yards. It is} ments on the Siene river which will Complete circular, copies of which will be supplied upon request, contains information furnished by Inter- is in excess of 1,000, 
anticipated that a contract for the = he tal momar Se Oe national Power Company, Limited, from which the following is summarized: Peat se 
and all are to be completed during THE COMPANY: International Power Company, Limited, incorporated under the laws of the Dominion of real which provides 
tae. Seemeeet Ss oe seuss’ Canada as a public utility holding and operating company, controls public utility properties which have beem in ) e 


ae eee oe ee eee successful operation for many years, in Bolivia, British Guiana, Newfoundland, Porto Rico, Salvador and 












































































d ills at that place. ‘ : _—— . : s payment of 
2 gh nr waned ern Venezuela. The combined population served by its properties is approximately 800,000, and the number of light maintenance and 7 
Water power activities in Quebec and power customers is in excess of 63,000. ¥ See uaa aaa 
‘ tf 1 ; So ip 
during 1926 and while the total of ; CAPITALIZATION (Upon completion of present financing) : : the property, _— 
some | p. actually p ; oe ee ee ee 000,000 -in effect until Mareh 
perati fell sh rt of that of the rec- ’ 6 % 30-Year Gold Debentures (this issue)... ......ccecceccsecscee eee eevee $3, ’ 
ord year 1925 Scvelegmints how 7% Cumulative First Preferred Stock... .. wh cade cedine hadusadecan See 5,000,000 : eat te cae 
der construction represent a future : 6% Convertible Second Preferred Stock. .........secececececsesees 2,000,000 2,000,000 ee ee 
addition of oe oer hp. : Common Stock (no par value)........... omhcbunvkanteieue eeeeeeee 150,0008hs. 110,000 shs. of three, appointed 1 
which indica rogress 0! 
slackened. . ee en ‘ a ; 
i Debentures will the on of Counsel, a obligation of the Company an 
ccc ste) CaN I De as Tench ceutical tae aan 
the eteae Compt aati” in the Hall district are outstand- Preferred Stock at any time outstanding may be issued only under certain ve ‘ . bay he 
‘ opments. ‘ oe ‘ 
its on system south a dis- The Company started construction of : PURPOSE OF ISSUE: This issue of Debentures is made for the purpose of providing for the comnrert - 3 — — — 
ok Manis sone nn aden seoreaeey Geen oe ane : extensions and improvements to the properties controiled by the Company, and for the acquisition of shares c : requirements 
° > i i imi Hl 8, , 
mie peed Tae acest | recs aot | nee need tr ae Com ee 
company’s} through its subsidiary, the u : PROPERTIES: Properties contro pany are:— 
plants on the Bow River at Seebe. P Co , of three important : ; os: tes tenn MA 
In Manitoba’s Installations hydro-electric develo ments on the # The Porto Rico Railways Company, Limited, which owns and operates electric lighting and poe DAY wien ae 
Manitoba additions totaling 43,-| Gatineau river, namely, 120,000 h.p. : distribution systems in San Juan, the capital, and the principal municipalities in the eastern section o WIL! 
a h. AB sermgeot- ory weer an ye Porto Rico; also operates the tramway system of San Juan and 18 miles of steam railway extension. 
mpany. _ | Falls. The first two plants are prac- Venezuela Power Company, Limited, which operates the electric light and power businesses of Maracaibo (Continued fre 
18 and 16 to its station at Point de| placed in cperation at the beginning cece garam dhe per Semen ner ony 70 ae on erm kinds of manufactu 
Bois on innipeg river. These of 1927, while work on the Paugan distributing centre of one of the d's com satricts. est biscuit makers, 
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San Salvador Electric Light Company, operating the light and power services of San Salvador, capital 
. ae complete the installation ‘tent 


of the Republic of Salvador, and 16 adjoining municipalities. 







lant has been recently commenced. 
These plants are to supply the Com- 






the t du Bois station which ’s pulp and r mill and as Poe thought sufficient tc 
now has a capacity of 109,006 h. previously eneieber , a large block Newfoundland Light & Power Company, Limited, which operates the electric light, power and tramway of small towns. 

is to go to the Niagara system of the systems in St. John’s, the capital of Newfoundland. Other food produ 

consumers— 







Ontario oie omen ‘ower Com- 
mission. is Company is also tak- 
ing an active part in the construction 
of the Baskatong, storage reservoir 


Demerara Electric Company, Limited, operating the light, power and tramway systems of Georgetown, 
principal city of British Guiana. 
Bolivian Power Company, Limited, which operates the electric lighting, tramway and telephone under- 


meat smoking, the } 
ant business, and a | 
eries and delicatess: 














































on the Gatineau river under the direc- per " | 
ee a : acre tion of the Quebec Streams Commis- takings of La Paz, the seat of government and principal city of Bolivia. The hich tenees 
or ins on in} sion. : . : 
ise In ane this new power ss Development At Lake St. John EARNINGS: Combined earnings for the years 1923 to 1926, inclusive, of the properties controlled are appended. o. ee pee ire 
one the structures epvarn nant; | In the Lake St. John district the 1923 1924 1925 1926 with gas fuel than 
the power station which will permit] Duke-Price | Power . one anne Gross Earnings..............2..000- sevecsceeees $2,962,252 $3,132,414 $3,349,485 $3,669,070* In forging, cutting 
oye | ~ om ply pete sesone the Ile Maligne development on the Less Operating & Maintenance Charges ............ 1,758,273 1,771,188 1,958,833 2,106,578 senane of the 
gned a oe enay river; the present instal- FE CP TOITR PEI SRG IES TOS RES 5 EE sh a 

alse built from Gone sion line was! iation now totals 450000 hp. while Net Earnings available for Interest & Reserves... ... $1,203,979 $1,361,226 $1,390,652 $1,562,492" ls wie 
of the Manitoba Paper Company hear the ultimate capacity is to be 540,000 Balance available for reserves of subsidiaries and Debenture Interest................ $ 826,877+ used. In metal f, 
Fort Alexander. This line will even-| "-P- _ Pfeliminary construction is be- Reamieal NRG DHRU «in o.a. no 5 ok 06 pc Se SFEM ae NUE o baker elias i¥en ... $ 195,000 flame can easily be 


i a Ae by eee de- 
velopment of the Aluminum Company 
of Seante at Chute-a-Caron on the 





the, attention of the 
toa minimum. Thr 

: the heat treatment 
in the hands of the public as at December 31st, 1926, and proportion of earnings - the manufacture o 


tually form part of a new transmis- 
' sion line from the Great Falls plant 
to Winnipeg. It is also proposed to 
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*Figures subject to audit. December in part estimated. Earnings, where necessary, converted at current exchange rates. 































































































































: tAfter allowance for interest and dividend on $7,026,666 of Bonds and Debentures and $1,000,000 of Preferred Stock 
build a line from Great Falls to the ny a A eed a —— of subsidiaries, outstanding i a 
Rice Lake Mining district which lies] fanwnent cf vow y Reavers —_— applicable to minority shares. ; : done with gas. 
to the north-east. ishment of new industries attrac In the above earnings figures the by the Company of all the Common Stock of The Porto Rico Railwa ; 5 Such examples as 
At Point du Bois nn ee eco Company is assumed, as provision has been made in the present capitalization for their acquisition. 3 study of hidden fuc 
To provide for its further needs oe Th ane on Cc ee on x i t 5 ‘ portant and must 
when the Point du Bois Plant is] Sota oostine ite redecten works DIRECTORS: The Directors of the Company include: I. W. Killam (President), Montreal, President Calgary . every manufacturer 
cor gore tie Winnipeg has | at i. a Sete ak bevide. ‘while’ a Power Company, Limited; Russell D. Bell, Montreal, President Jamaica Public Service Company, Limited; : 4 feieney are to shor 
the Manitoba Power Gainer chee number of large pulp -~ paper — G. MacGregor Mitchell, Halifax, N.S., Director The Royal Bank of Canada; Victor E. Mitchell, K.C., D.C.L., | ny The tremendous v. 
by the Company will supply the city | 224, 2, $12,000,000 electro-metallur- Montreal, Director Abitibi Power & Paper Company, Limited; W. C. Pitfield, Montreal, Director Ottawa Light quired will in the ne 
with a block of power starting with | Sic#! plant ere eee one Heat & Power Company, Limited; John H. Price, Quebec, President Price Brothers & Company, Limited Director plied largely throu; 
10,000 h.p. in 1928 and reaching a - tae — Sciecdetiieltons then tee ena Duke-Price Power Company, Limited; His Honour W. D. Ross, Toronto, Chairman of Board of Directors The the gas plant. Th 
ea tee ieec te te pp. two years! inder way to connect the Duke-Price Porto Rico Railways Company, Limited, Director The Bank of Nova Scotia; 0. E. Smith, Halifax, N.S., President | ee oe pean 
per horsepower maximum ee Power Plant with the Shawinigan sys- Maritime Telegraph & Telephone Company, Limited, Director the Bank of Nova Scotia, and Fred R. Taylor, > wide he ae , 
Power a ange Manitoba The s wialgnn’ Water & Power K.C.,D.C.L., Saint John, N.B. to say that pipe lin 
tem by the construction of cae a Company through its subsidiary the GENERAL: Operating results of constituent companies during the past year have clearly demonstrated that the bho "civilinati 
wortage ia Prairie to High Bluff a S eeetaine “ vee deen ad the business being done in the respective territories served may be largely extended. Continuing development, Co-operation betv 
speed a a 22,000 h.p. at St. Narcisse on the Bat- through the pee of Seon ont nt control, should result in a steady increase in value and | 4 manufactured £35: t 
The new installation in Ontario dur-| ‘8°47 Tver, replacing a 1 600 h.p. in- oe eee . re it era of fuel is result 


stallation reputed to be the first in 


ing 1926 w i 
¢ as comparatively small,! the British Empire to supply energy 


amounting to 5,746 h.p. but other roved methods of 1 


We offer these Debentures for delivery if, as and when issued and received by us and subject to the 






works which are under construction over long distance transmission. approval of our counsel of all proceedings, at— tinnally Mtieae e 
or in early prospect will add consid- Ottawa River Plants fulness of the fuel. 





erably to the provincial total. 
The Ontario Hydro-Electric Power 
Commission brought to completion at 
the close of 1925 its two large sta- 
tions, the Queenston on the Niagara 
river with 550,000 h.p. and the Cam- 
,eron Falls on the Nipigon river with 
75,000 h.p.’ The Queenston station is 
now fully loaded and for the further 
supply of the Niagara system the 
Comm has entered into a con- 
tract with the Gatineau Power Com- 
pany for a block of from 230,000 to 
260, h.p., delivery to commence in 
1928. This power will be supplied 
from stations now under construction 


_ Other hydraulic installations placed 
in operation during the year include 
a 16,800 h.p. addition to the Kipawa 
plant of the Canadian International 
Paper Company; the addition of 800 
h.p. to the Pont Rouge plant of the 
Donnacona ‘Paper Mg els a 2,000 
h.p. addition to the Electric Reduc- 
tion Company’s plant at Buckingham, 
a new development of 515 h.p. on the 
Little Blanche river by the Papineau- 
ville Lumber Company and a 72 h.p. 
plant at Mastai in connection with 
hospital work. 

A fifty-mile transmission line has 
just been completed from the Quinze 


100 and accrued interest, yielding 644% As Transport 
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Proved transportati 
made possible bette: 
citizens. The electr 
power is another g 
progress. There ret 
of fuel for heatins 
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Royal Securities Corporation, Limited 
Greenshields & Co. Hanson Bros. R. A. Daly & Co. 


The above statements are not guaranteed, but are based upon information which we believe to: be reliable and on which we acted in 
purchasing these securities. 
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Satisfactory Investment With an Excellent Yield Giving 
Indications of Future Benefits to the Shareholders — 
Contract With City Almost Assures Dividends 





Perhaps the issuance of “rights” to 
new shares to the shareholders of 
Montreal Tramways Co. during the 
past year is some indication of what 
the shareholders may expect in the 
future. Montreal Trams stock is es- 
gentially a long hold proposition. The 
company, controlled by Montreal 
Power and Shawinigan, operates under 
a strong and decidedly efficient man- 
agement. This management, after ac- 

uiring control of the company from 

Robert interests some years ago, 
has improved the property in every 
way, and has also improved the value 
of its shares. ra 

Montreal Trams is in the transpor- 
tation business in the city of Montreal 
and in the ultimate future there seems 
no doubt that the present system, in- 
cluding trams and buses, will not be 
sufficient to handle the traffic. 

Thus, there may be incorporated a 
new company which would undertake 
further transportation developments 
in the city of Montreal. This might 
inelude perhaps subways, or perhaps 
some type of overhead system. 

Perhaps Large Expansion 

Extensions such as this are nee 
some distance in the future, but in the 
meantime Tramways is expanding and 
the shareholders, therefore, can look 
for a very satisfactory return on their 
money coupled with, in the ultimate 
future, the possibility of sharing in 
valuable stock rights if, as, and when 
Montreal Tramways decides to under- 
take some new form of transportation 
effort in the rapidly-growing city. 

The present management stead- 
ily improved the earnings of the prop- 
erty and while the contract with the 
city probably will not allow increased 
dividends to the shareholders, they 
should benefit by the issuance of val- 
uable rights from time to time. 

The company owns and controls all 
the street railways operating in the 
city of Montreal and the subur mu- 
nicipalities on the island of Montreal. 
The population of the districts served 
is in excess of 1,000,000. 

The franchise rights are embodied 
in a contract with the city of Mont- 
real which provides that fares shall be 
adjusted from time to time in order 
that the company shall receive, after 
payment of all operating expenses and 
maintenance and renewal fund pay- 
ments, an annual return of a minimum 
of 6 per cent. on the capital value of 
the property, fixed through the fran- 
chise contract. This contract continues 
in effect until March, 1953, and is not 
terminable unless the city exercises the 
right to expropriate the property. — 
oo contract oe a commission 

three, appoin or ten-year peri- 
ods, called the Montreal amways 
Commission. The duties of the Com- 
mission are to administer the contract 
under which the company operates, 
and to maintain fares at rates suffic- 
ient to meet the various requirements 
of the contract. 

The requirements include operating 
expe. ses, taxes, moneys for mainten- 
ance and renewal and a 6 per cent. 


DAY MAY COME 
WHEN ALL COAL 
WILL MAKE GAS 


(Continued from page 17) 
vantages are equally valuable to all 
kinds of manufacturing. Our great- 
est biscuit makers, bread and cake 
bakers, now use gas in volumes which 
a few years ago would have been 
thought sufficient to supply the needs 
of small towns. . 

Other food product industries are 
large consumers—coffee roasting, 
meat smoking, the hotel and restaur- 
ant business, and a host of small bak- 
eries and delicatessen shops. 

Demands of Future 

The high temperatures required in 
the metal working trades are more 
easily and quickly attained and held 
with gas fuel than by other means. 
In forging, cutting, annealing, hard- 
ening and tempering we have the 
benefit of the experience of the finest 
shops of England and the United 
States where also is very largely 
used. In metal forging a neutral 
flame can easily be maintained and 
the attention of the operator reduced 
toa minimum. Three-quarters of all 
the heat treatment of metals used in 
the manufacture of automobiles is 
done with gas. 

Such examples as this show why the 
study of hidden fuel costs is so im- 
portant and must be considered by 
every manufacturer if his heating op- 
erations are to show real overall ef- 
ficiency. 

The tremendous volumes of heat re- 
quired will in the near future be sup- 
plied largely through the agency of 
the gas plant. The time is coming 
when the gas plant will be a factor in 
our civilization of more than city- 
wide importance. Already potential 
to say that pipe line delivery of fuel 
will play no inconsiderable part in 
the higher civilization of the future. 

Co-operation between producers of 
manufactured gas, the makers of ap- 
pliances for its use and the consum- 
ers of fuel is resultii ¢ in tly im- 

roved methods of utilization; this is 

ving the inevitable effect of con- 
tinually widening the sphere of use- 
fulness of the fuel. 
_ As Transport Improves 

It is generally conceded that im- 
Proved transportation facilities have 
made possible better cities and better 
citizens. The electric transmission of 
power is another great factor in our 
progress. There remains the problem 
of fuel for heating, and when this 
fuel flows through pipes instead of 





. being inefficiently transported and re- 
trans 


ported in solid form, industry 
enters upon a new era. 
Proof of the general realization of 
is carried in the fact that dur- 
the past decade the use of gas for 
purposes has increased ten- 


annual return upon the capital invest- 
os In en it provides ‘ow oe 
oO eo annum whic pa 
to the city of Montreal. Any surpluses 
which remain after meeting all the 
conditions of the contract are divided 
between the company and the city, 
but a large portion goes to create a 
fund for the reduction of fares. 

In other words, the Tramways Com- 
pany annually obtains its revenues, as 
set forth in contract with the city. 
These revenues constitute the gross 
earnings of the Montreal Tramways 
Company. From these gross earnings 
the company deducts its fixed charges 
and dividends. Operating expenses and 
taxes are not deducted, as these two 
items are definitely allowed the com- 
pany under contract. It is the definite 
return upon the capital expenditure 
which therefore constitutes the com- 
pany’s income from the operation of 
the tramways and the motor buses. 

It is provided under the contract 
that in the event of any shortage of 
revenues, arising in any one year, to 
cover the obligations in the contract 
with the city, the commission is auth- 
orized and obliged to add such short- 
age .to the requirements of the next 
year and to make a rate of fares to 
cover the total. From the foregoing, 
it will be seen that the city of Mont- 
real is directly interested in the pros- 
perity of the company. 

Not only does the company operate 
its street car business, but it is stead- 
ily expanding in the motor bus field. 
An order recently has been placed for 
a large number of new motor buses. 


Capitalization— Authorized Outstanding 
Common stock ...... $20,000,000 $ 4,000,000 
Funded Debt— 
General refunding 5% mtge. 
ee Nee YR ee ee $17,826,500 
First mtge. bonds, 5%, due 
ROR <2 awehee dc ceabveueus 23,101,000 
Div 
OED sce vee 10% 1920 ...... 104+10% 
BORE picnsac 10 BEER bosnes 10 
BORG ccivcce 10 BEER cévece 
a 10 1923 ...... 10 
1917 ...*.. 10 eee 10 
2018 ....ce0 2% RED eweces 
ee 2% 2986. .cev0 10 


Officers and Directors— 
J. C. Smith, pres.; Senator J. P. B. Cas- 
grain, Wm. C. Finley, J. E. Hutcheson, v 
pres. and gen. mgr.; Beaudry Leman, G. 
W. MacDougall, G. H. Montgomery, Howard 
Murray, Hon. J. L. Perron, Sen. Lorne C. 
Webster, P. Dubec, sec.-treas.; C. H. Boire, 


Year High Low 
BOIS i cddbabotonisscicese 198% 120 
BOSE. West deqbosccondcddeve 230 190 
BORD 7+ dns iccctee cebevedeve 220 220 
BOIS cccccececseconcccese 200 176 
OOGT, -eweidcseapcetcctosvuss 181 165 
BOOS ov cpocddccccesccvces 150 150 
RS SBOE iit bee Givens 160 114% 
De 3 hewiecewonwes 00 bken 155 125 
Ben. Whe savy svervcssectic 161 106 
BOER .aieen 66006 coves codecs 172 ~ 142 
BEG: |) be bdsccrviedecsasess 159 140 
BE so60d ebeebeegecdesee 179 148 
SEES 5 ccna bands dédeees 187% 160 
BOGE. Scdscccccceed ccvccce 190 159 
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NCIAL POS 


Company Appears to be Stead- 
ily Bettering Its 


of the Nova Scotia Tram- 
wer Co. are exhibiting a 
upward trend. While the post- 
pression conditions which pre- 
vailed in Halifax were more exag- 
gerated than elsewhere in Canada, 
the company seems to be working 
towards a position when some con- 
sideration might eventually be given 
the preferred shareholders. 

The principal investment interest in 
this company is confined to its bonds, 
on which earnings at the present 
time are in excess of two and a half 
timee the requirements of the second 
mortgage issue, 

The company owns and operates 
without competition the tramways, 
and gas services in 
ough a subsidiary it con- 
t and power business 
, situated on the other 
side of Halifax harbor. 

During both 1925 and 1926 the 
earnings, both gross and net, have 


under which the company operates 
are without time limits. Like all 
other Nova Scotian utilities, the com- 
rates under the jurisdiction 
c ic Utility Commission, and 
is entitled to earn 8 per cent. on the 
fair value of its property subject to 
certain deductions for devreciation. 


Authorized Outstanding 
$3,500,000 $2,510,000 


Debt— 
First mortgage, 5% 
30-yr. bonds, due 
BPED -. Covccecvitscsocccesscos 


General mort. bonds, 


vidend Record— 

8 per cent. paid July, 1917, July, 1918, Jan. 

and July, 1919, Jan., 1920, and subsequent 
vidends deferred. ° 


Officers and Directors— 
W. H. Covert, K.C., president; Alex. J. Mc- 
Allister, H. E. Mahon, W. 
pres., J. McG. Stewart, J. C. Mackeen, D. 
. Munro mgr., L. Killam, G. 


C. Pitfield, vice- 
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Y TIMES COULD YOU HAVE USED 
HOW HE 1927 FINANCIAL POST SURVEY? 


Chapters in This Survey 


VII. PUBLIC FINANCE 

VIII. INSURANCE, TRUST AND LOAN 
IX. REVIEW OF NEWFOUNDLAND 
X. TRANSPORTATION IN CANADA 
XI. POPULATION, IMMIGRATION 

XII. INVESTMENT SITUATION 


I. BUSINESS OUTLOOK 


Ill. ANALYSIS OF INDUSTRIES 
IV. INTERNATIONAL TRADE 
V. COMMODITY PRICES 

VI. CANADIAN BANKING 


THIS BOOK WILL HELP YOU THROUGHOUT 1927 
IT WILL BE SENT WITHIN 24 HOURS OF RECEIPT OF YOUR ORDER 
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THE FINANCIAL POST SURVEY, 
143-153 University Ave., Toronto. 


copies of the 1927 Survey, for which I 
being at the rate of $2.00 per copy. 
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MacGregor Mitchell, C. J. Hayes, secretary ; 
A. W. Wentzell, treasurer. 


Profit and Loss— 


1928 1924 1925 
Gr. earn. $1,393,980 $1,299,371 $1,344,098 
Op. exp. and 


from Moncton to Shediac and another 
line of 35 miles is about to be built to 
Blacks Harbour. The Commission is 
at present carrying out an investiga- 
tion of.the power site known as Me- 
ductic Falls on the St. John River. 
about fortv miles above Fredericton. 

The Bathurst Company, Limited, 
has made investigations on the Nip- 


Taxes .... 1,076,282 1,022,237 959,370 
Net earn. .. 317,698 277,134 884,728 
Interest and , 

Amortisz. 218,084 234,482 238,452 
Surplus .... 99,663 42,652 161,276 


Dominion Telegraph 

The Dominion Telegraph Securi- 
ties derives its income from the an- 
nual rental paid for its lines which 
are held under lease by the Canadian 
National Telegraphs. The rental so 
obtained provides for the interest on 
the company’s bonds. : 

The lines are leased until 1978, but 
the .lessees have already purchased 
the lines for delivery at the date of 
the expiry of the lease. The rentals 
obtained from the lines in the mean- 
time provide for an annual] sinking 
fund which will assure the payment 
of the outstanding bonds at their ma- 
turity. In addition, the rentals pro- 
vide sufficient for another sinking 
fund which, in 1978, will be sufficient 
to pay $98 on the company’s out- 
standing interest certificates. 

The peculiar financing is the result 
of the increase in the Dominion in- 
come tax, for previously the share- 
holders had obtained 6 per cent. on 
their stock. A new company was 
formed which issued bonds in place 
of the stock and the shareholders ob- 
tained bonds for their shares and also 
the interest certificates. 


POWER PROJECTS GROW; 
1926 IS ACTIVE YEAR 


(Continued from page 18) 
dition a block of power has been re- 
served for the New Brunswick Elec- 
tric Power Commission. 


Power Commission’s Work 
The New Brunswick Electric Power 
Commission has built a new concrete 
dam at Loch Alva in connection with 
its Musquash development. In con- 
nection also with the Musquash sys- 
tem a transmission line was built 





Montreal Tramways’ Profit and Loss 
Profit and Less— 


380th— 
Allow, under contract .. 


1925 


377 $ 392,086 $2,358,448 $2,460,552 
2,355,970 $2,377,418 $2,392, . 460, 
P *58:350 64,061 37,2388 90,726 116,388 











$2,411,829 $2,441 479 $2,430,225 $2,449,174 $2,576,940 
1,082,418 1,043,100 990,855 994,139 1,283,881 
850,313 857,500 874,352 882,500 661,875 


16,875 16,982 8,982 7,390 


————e —i“i‘CN ==“ ——«—“ al, —§— a 


$ 524,004 $ 548,083 $ 563,533 $ 623,794 
397,432 399,947 400,000 400,000 
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$ 126,572 $ 148,086 $ 163,553 $ 223,794 


$ 72, 
941,175 916,709 844,898 592,979 668,753 


eee eee ee 6 ee 0) ee 





$941,175 $ “a $ 844,898 $ 592,979 $ 668,753 § 892.547 


13.12 18,70 14.07 15.57 
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isiguit river with respect to both 
power and storage which may ulti- 
mately result in the development of 
some 40,000 h.p. for use in the Com- 
pany’s pulp and paper mills. 

In Nova Scotia the Nova Scotia 
Power Commission has added a unit 
of 300 h.p. to its Mushamush devel- 
opment and is negotiating with the 
town of Mahone to take over the 
town’s plant. The Commission is 
building two new storage dams on the 
East River Sheet Harbour and is co- 
operating with the Pictou County 
Board in the construction of a trans- 
mission line from Stellarton to serve 
ane of Eureka and Hope- 
well, 

On Mulgrave Brook a small plant 
of 75 h.p. was put into operation to 
serve the needs of the town of Mul- 
grave. 

The Digby County Power Board has 
under construction a hydro-electric 
plant of 330 h.p. at the upper falls on 
the Sissiboo river from which a trans- 
mission line of 32 miles will deliver 
power to the towns of Weymouth, 
Digby and Smith’s Cove. 

Prospective developments in the 
province include the Sandy Lake stage 
of the St. Margaret’s Bay develop- 
ment for the Nova Scotia Power Com- 
mission to meet the growing load in 
Halifax; a development on the Med- 
way river by the Commission for the 
initial supply of about 2,500 h.p. to 
the Scott Paper Company for a 
ground wood mill; a development of 
3,000 h_p. at Avon River Falls for the 
Avon River Power Company and a 
further development on the West 
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HYDRAULIC TURBINE 


Machinery and Accessories 
Leffel Design 
Built in Canada and backed by 60 years’ experience in this field 


WILLIAM HAMILTON LIMITED 
Head Office: Peterborough 
MONTREAL 


BRITISH -- COLUMBIA -- ELECTRIC 


as 


at Vancouver 


(HE eyes of the world are on Vancouver 
and Victoria, gateways for the occident 
to the orient and the Pacific. 

The British Columbia Electric Railway Company,serves 
these cities and vicinity with electric light and power 
gas and electric transportation. 


Extremely low power rates are available for manufac- 
turers and special rates for gas for manufacturers are 





branch of the Tusket River to supply 
the town of Yarmouth. 
Investigations have also been made 
of the power possibilities of the Gas- © 
pereaus river which will yield some 
9,000 h.p. and the St. Croix River — 
which has. a capacity of from 4,000 
to 5,000 continuous h.p. 


GROWTH OF TELEPHONE 
INDUSTRY IS ASSURED 


(Continued from page 17) 
tems number 1,551 and are mainly lo- 
cated on the prairies. 

There are 502 systems operated by 
stock companies, 106 by partnership 
and 186 private systems. These sys- 
tems have on their lines a total of 
some 1,200,000 instruments. 

Bell Owns Over Half 

Of course, the Bell Telephone Com- 
pany is the outstanding telephone 
property in Canada and in any con- 
sideration of the telephone industry, 
as a whole, it is to be remembered that 
the cost of the property and equipment — 
of the Bell Telephone Company and 
some of the companies in which it has 
stock interest, is well in excess of half 
the total amount invested in telephone 
property in Canada. 

Statistics of Industry 

A summary of the telephone statis- 
tics of the Dominion as at the close of 
1925, the last date for which statistics 
are available, follow: 5 


Catpltal: etoclt os scks cian counccen $ 65,514,130 ~ 


Wamded Gabe! 6 ois ucicn descawseues 108,650,417. 
Total capital). is. i ccccasvnboten 174,164,547 
Cost of property and equipment 210,536,795 
WRONG. isan pcs 29S A as cde 47,238,617 
Operating expenses ............ 35,566,947 
Net operating revenue .......... 11,666,670. 
Salaries and wages ............ 19,106,383 


No. of telephone systems ..>....... 2,495 
Pole line mileage ..........2scssees 194,456. 
Wire mellem: = sececasctvcsacvseses . 
Telephones, number = .....ceeseee0- 1,144,095 
Employees, number .......0-+e0es 21,831 


Telephones per 100 population ..... 12.22 at 


Miles of wire per 100 population .... 32.56 
Miles of wire per telephone ....... 2.84 
Miles of wire per mile of pole line 15.7 
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offered. The company's 156 miles of interurban railway 
lines make available thousands of industrial sites with 
trackage connecting with all steam railways. 
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Limitless Power Resources 
Give Promise of a Great Future 


Already the Pulp and Paper Development Gives Newfoundland 
an Outstanding Position in This Industry—Similar Opportunities 


Water Power Available 


Everywhere 


HE unique geological character of the island 
of Newfoundland has been largely responsible 
~ for the widespread character of one of its 
greatest natural resources. There is scarcely a 
section of the country that is not provided with 
ample and readily available water power re- 
sources. The highlands of the interior form a 
natural watershed that distributes the streams to 
every coast, and because of the almost uniform rock 
formation that erodes slowly, under the influence 
of these rivers and streams. Because of this, in 
most instances these waterways find their way to 
the sea through steep and narrow beds, offering 
the ideal conditions for power development. 


Virtually every watercourse on the island has 
at least one or two power sites, and it is a notable 
fact that many, if not most of them, are adjacent 
to the great bays that dot the coast, rendering them 
a available for industry that is looking 

or a world-wide market by water-borne freight. 

It is an established fact, too, that these latent 
power resources are permanent. The highlands of 
the interior are dotted with lakes that provide a 
natural storage basin for the natural heavy rainfall 
on the island. Nowhere is it less than 40 inches, 
while St. John’s shows 55 inches, with some points 
on the south coast reaching as high as 72 inches. 
In addition to this fact, the close proximity of the 
ocean naturally decreases the evaporation so that 
a maximum run-off is assured. 


A Pleasant Trip 
to a Land of 
Enchantment 


To anyone who is even re- 
motely interested in the develop- 
ment of industry in Newfound- 
land, a trip would open up a new 
vista of pleasure and profit. New- 
foundland may be reached by 
direct steamer from Liverpool 
and Boston and from New York 
and Halifax, while there is a 
direct service from North Sydney, 
augmented in the summer months 
by steamer connection with Mont- 
Virtually every river provides latent power sites. real. All these services are of 
that high grade that makes trav- 
elling a pleasure, 


NEWFOUNDLAND 


economic distribution of finished 


are Offering in Other Industries. 


Large Opportunities for 
Industrial and Commercial 
Development 


T IS not difficult to appreciate the advantages 
offered to commerce and industry by the 
combined factors of cheap power and 

accessible markets. It has been marked by the 
progress of the pulp and paper industry. The 
factors that apply to this great industry obvi- 
ously apply with equal force to other under- 
takings. There is a wide home market to be 
considered for any product used in Newfound- 
land, for the country is a consistent and heavy 
importer of manufactured products. But beyond 
that it has the inestimable advantage of being 
nearer to the British Isles and Europe than any 
other point in the continent. It is closely adjac- 
ent to the eastern provinces of Canada and the 
United States, while the St. Lawrence River, 
that opens at its door, gives access to the central 
regions of Canada. 

There is a wealth of raw materials in the 
island — minerals, coal and iron. Its forest 
resources are virtually inexhaustible and varied 
in character, so that any manufacturing need 
might be met. The fisheries resources are the 
greatest in the world, and after 400 years of 
intensive fishing there has been no diminution of 
the supply so they may well be deemed inex- 
haustible. There is ample opportunity here for 


the development of other canning and preserv- 
ing industries, fish oil and fertilizer industries. 

But apart. from these advantages immedi- 
ately at hand, the same factors that make for 


S roducts 
makes it possible to bring raw materials to this 
center for fabrication and distribution. 





found almost everywhere. 


Has Made Possible the 
Palp and Paper Industry 


HE marvellous development of this great 
"T industry that has been noted in the past few 

years is undoubtedly due to the happy con- 
junction of large stands of pulp timber and ample 
power facilities. ) 


The major developments of electric power 


have, naturally, come at the instigation of these 
companies, but, while that is undoubtedly true, the 
abundance and accessibility of this latent power 
was one of the large determining factors in bring- 
ing these industries to the country. 

No complete survey of power resources has yet 
been made because no such need has arisen, the 
known power sites being ample to meet present 
or prospective demands for years to come. On the 
larger river systems, the Exploits, the Gander and 
the Terra Nova on the north and east, the Humber 
on the west and the Bay d’Est on the south, where 
pulp and paper development has focussed atten- 
tion on them there is approximately 500,000 
available horse power. This represents only the 
better known streams, and beyond this there are 
immense potential power resources. 

There is ample opening yet for other pulp and 
paper industries, with raw materials to meet every 
need, and with power sites in the immediate 
vicinity, while it is obvious that Newfoundland’s 
location in relation to the great paper using sec- 
tions of the United States and Great Britain and 
the Continent is second to none. 


A Haunt for Tourist 
and Sportsman 


Newfoundland offers to the 
tourist a new vacation land, off 
the beaten track of travel, where 
any type of entertainment can be 
found from the most modern 
hotel to the real, unspoiled wil- 
derness camp. The majestic 
beauty of the rugged coasts is 
only matched by the exquisite 
loveliness of its river valleys. 


Here, too, is a veritable para- 
dise for the sportsman. The whole 
center of the island is one im- 
mense game preserve, and sport, 
both fishing and shooting, is to be 





An illustration of the abundant water power available. 
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the market price, although this price 


netted the company $50 per share 
um 


Under the company’s contract with 
the city of Toronto, the speci 
plus account is used for reducing the 


price of gas from time to time. At 


mt there is a suit pending be- 

m the city and the company, 

brought by the — se a — to 
segregating in the special surplus ac- 

q count for the reduction of the price 


of gas to consumers the money ac- 


quired by the company as premium 
in the sale of capital stock. It is 
e that this case will be carried 

the highest court. The company, 
on advice of counsel, is holding to the 
contention that use of the surplus for 
the reduction in the price of gas to 
consumers would be an unjustifiable 
impairment of the capital resources 
of the company, and in any event 


ry 


rreat would not be beneficial to consumers. A mains have oe . ae 
Subs 5 ere are now 2, stockho 
few a ee in Consumers’ Gas Company. _ 
This question is not likely to be de- 
con- cided for some time to come, but no | “spitalization— Authorized | Outstanding 
mple matter which way the court decides, ee eee Se ee 
the result hardly can be detrimental ee ee 
to the shareholders in the company. | Date sold Amount ized 
ower It is noteworthy that Consumers’ —— to 1887 ...... $1,000,000 $100.00 
. Gas Company has made material pro-|July, 1880°27..721.771' 299,008 180.82 
hese i aon = og ey = ao, 4889-222 0004. 176,000 178.10 
| ou ci 4 an district as ThE eee SOG) seceseseees * -: 
, the the principal centre of growth for| october, 1900 12.2.2... “goons 383-04, 
y»wer the publicly-owned Ontario Hydro- May 28, rye Saeieee 450.008 209.15 
foe Electric System, which competes di-| june 28,1064 .--<c.-:: 100-000 300.00 
virtually all new “homes built, are] Abril §. 1908 00000. gs0.000 300-78 
or e c ig’ ng or eee eeeeeee ! 
3 yet a —— corns which ae _ 19, tp08 622000000 250,000 208-91 
i ends itself, progress of | April 4, 1910 .......... 500,000 199.99 
, the the gas company continues to be sub-| Sine e618 122.22: 340,500 166-84 
sent stantial, as is revealed by the/|Dec. 15,1918 .::::°°::: 157,000 161.95 
th annual report. This is due, of course, | Allotted May 21,1917 .. _ 478,700 at 150.00 
1 tne primarily to the advantages in the | $014, by, tender, Jan, 5. 1921 630,300 oe 
and use of gas for many domestic and in-| Atiotted Feb. 8, 1925 |. 2,000,000 at 140.00 
b dustrial purposes, but of hardly sec-!July 15, 1926 ........ 2,000,000 at 150.00 
nper ondary importance is the fact that $12,000,000 
here the msumers’ Gas Company has | Funded Debt— woe 
ten fa sasted. She win t = _ ne Dividend Record— 
" ng ; plant and equipmen : 
000 have been maintained at the peak of | }54°,0, 1857, 14 Pat cont; 1858 to 1878, 8 
, efficiency, and the service rendered | 5, .-eholders— itd 
the consumers is first class at all times. No.of Shares of holdg. per 
‘are ! Consumers’ Gag Company, of To-| far tim “Beiger ate 
rento, com avorably with gas| 1873 ------ . ’ 
" 7 companies serving the metropolitan] iss <1... 439 i800? 
communities in Great Britain, where} 1903 ...... 664 18,000 27.1 
and i” gas development has reached its high-| $38 ------ od co. oe 
very : est point, and it is confidently as-| 1925 [2::!: 2'751 000 «86.8 
° serted that no gas company in North; 1926 ...... 2, 120,000 41.3 
late Arerice, serves its consumers 80 well, | Market Record— sae 
’ so efficiently managed, or is so 
nd’s e an investment for its share-} ioig [7222.20.00 ier 16s 
- 0 ; BR athe os tates 180 169 
ad The present capitalization of Con- WDIG sn nccccccccccccccccce 185 176 
an sumers’ Gas Company, of Toronto, is] }18 --++---+-++rse++e+- 168% bod 
12,000,000. The reserve fund author-| i919 222222222 22222I555! ass 144% 
zed under the act of 1887 is $1,000,-| 1919 <c.200I 152 138 
000, and in the special fund, the sub-} joer (1000000000 16x68 
ject of the dispute between the city} 1922 7. 160 x72 
and the company, representing pre-| 1923  .....+seseeeseereers 163 150% 
mium on capital stock, amounts to| 1224 ------.-.+++-res0-0- [70H 188 
$5,496,062. The special surplus ac-| 1926 foie ellie cee 183% 170 
count to be applied to the reduction] xQuotation “Dollars per share” instead of 
in the price of gas when it grows an- oir ee ae s00 per 


er $50,000 or $60,000, now amounts 
to $232,514. The real estate, plant 
and equipment is now valued at $16,- 





: Ee 
Consumers’ Gas Co. 
Company is One of Outstandin 
anaged and Financed, 
Despite Competition of Electricity 
Consumers’ Gas Co., of Toronto, is 


one of the outstanding, successful, 
lic utilities. Under the company’s 
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ye ago the sharehold- 

new stock for $150 a 
share, which was considerably under 
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Earnings Growth— 
The table of gross and net earnings in a 


period of years follows: 


695,369. Other investments amount ear Gross Net 
to $2.740.892. The total assets thus} 1926 = ..--.-------. eee, ae 
are $20,795,535. 1924 sh genusabendan 6.615.044 1,402,640 

Gas Sales Increase BOB  cwvcccce ercces * 5 S * 
The annual report of the company] }e3; 0 <77...777..22. Yoidser, Liseocose 
for the year ended September 30,/ i920 <............. 6,426,896 1,240,274 
1926, showed that gas sales, which 1919 REPEL 5506.535 906.917 
dropped in 1925, as compared with| jgi7 111..72222111 a’zeesaa 958,806 
1924, had reached the new high fig-| 1916 .............. $3,687,805 919,576 
ure of $5,300,015. The gross earnings | 1916 ....--..-++++» ye oe 
for the year ended last September) i913 1222222220011 siz0ss10 841,981 
80th were $6.999,399. The net earn-| 1912 ........--0005 464,868 718,184 
ings were $1,811,482. IL ves eeasessenes 2,214,878 697,006 
There continued to be gains in the} 999 [272225222525 1/787, 604,083 
number of meters installed. The total] 1908 ...........++- 1,587,362 556,822 
- is now 152,000, as compared with BEES > tahawnnnaperes sees ae 
; 147,102, on September 30, 1925. The| {fos ''°°7"""°"""'! wogsieso 412,259 

growth in the number of meters in- or 

stalled is an indication of the|” me W.. Austin, president; AR. Auld, * E. 
nw We compeny. tn. > Come uD. Vice-president L. Goldman, 


there were 6,778 gas consumers. 
to 





ood, Arthur Hewitt, gen 





In 1910 this number had grown i 
Osler, T. H. 

65,349. In 1925 the number was 147,-} manager; John J. Armstrong, secretary. 
Profit and Loss— 1921 ar - = - as 
Gross income ............++.+s 7,214,882 6,813,940 6,888,358 6,615,044 6,623,340 6,999,399 
Oper. =. vein okapeneesaiewe 5,673,949 5,335,666 5,498,649 6,212,504 5,072,421 5,187,916 
SRM . vccoccsbonvanecose’ 540, 1,478,274 1,884,704 1,402,540 1,550,924 1,811,483 
iy SONS ° .ca0cecdecbcasnss eee Sabasacs *.apenyeee 40, $2, 67,27 
f 704 1,442,830 1,583,133 1,868,756 
‘Special surplus ............+++- iran eee 2 ape #1 226,080 208,707 

1,540,938 1,478,274 1,384,704 1,442,830 1,809,168 2,072,463 
BEG ich cccusic’ weareibuke 63, 51,516 CONS cc ccache Bsccetes ntbesane 
Plant renewal .............-++ 543.584 565,539 591,002 634,235 710,280 790,599 
SED “ccoseceu ‘nesdiipdinns 581.838 600,000 689,258 798,740 895,176 1,049,348 
hiss. cbse: -gokisotnas 252,989 261,218 862 9,855 203,707 282,515 

540,988 1,472,274 1,884,704 1,442,880 1,809,163 2,072,463 
Rate, % earned .........++.+- , $25.42  °23.78 19.96 %18.06 9.75 17.80 


*Including interest earned, but before deducting plant renewal fund. 


Gatineau Power 


First Generator Has Started — 
Immense Development Pro- 
gramme Under Way 


The Gatineau Power Co. has al- 
» Teady installed one turbine generator 
' Unit at its new plant on the Gatineau 
Fiver. The company is a wholly 

_ Owned subsidiary of the International 
Paper Co. and owns outright or holds 

_ through long term government lease- 
water power sites in the prov- 

of Quebec with an aggregate po- 


hold, 
pose 





4 








capacity in excess of 700, 
wer, 
_ The company is now undertaking a 





development program which calls for 
completion by the autumn of 
1928 of four hydro-electric ge with 
an initial aggregate installed capac- 
ity of 397,500 horsepower, of which 
378,500 horsepower is on the Gatineau 
river. The remaining 24,000 horse- 
power on the Ottawa river has al- 
ready been installed and is supplying 
power to the parent company’s Kip- 
awa sulphite mill. 

The company intends to complete 
four plants on the Gatineau River. 
These are located at Chelsea, Farm- 
ers, Paugan and Maniwaki. Work on 
the first two plants is now being 
rushed and will be completed shortly 


000] up to their initial capacities of 131,- 


s 


.000 horse 
000 and 92 orsepow' prs 


er 
ively. ion work 





Utilities of Canada, Well 


102 and in 1926 the number was 
152,000, Electricity entered the field 
in 1910, when there were 20,000 elec- 


s in improving the physical 
properties during the last fiscal year. 
The reconstruction of the coal gas 
A 
early in the year, and 
the Glover-West vertical roterts were 
put into operation on January 27, 
1926. The results anticipated by the 
company from this plant have been 
fully realized. The capital expendi- 
ture was large, but the economies re- 
rom its operation have | 
amply a » a — 
é of gas making plant. 
At Station he a new gas balaee hav- 
ing a capacity of 4,000,000 cubic feet 
was constructed. Four new purifying 
boxes poving a daily capacity of 
eet, have been built for 
at Station A, replac- 
ing four old boxes which had been in 
continuous service since 1899. A new 
s d an exhauster house 
are being built at Station B to ac- 
equipment necessa 
for the semi-high pressure system of 
and to provide for fu- 
ture extensions there. Many miles of 


Pe 


Paugan plant has begun; it will 
be in operation with an installed ca 

acity of 150,000 a by the 
close of 1928. No d ite date for 
the commencement of construction at 
the Maniwaki site has been decided 


on. . 
Financed Very Recently 

In the middle of 1926 the company 

issued bonds and debentures to take 

care of its financing requirements, 

The two predominant power contracts 


eer: hise, the dividends are 10 per|tric consumers in the  territo which the company holds are with i 
ao cent. per on the var value of|served by Consumers’ Gas Ouanaty. rent auieany and with the Hears 
$100 per share. The stock is so well| This number had grown to 141,000 in| Electric Power Commission of On- 
regarded by the investment lic | 1925. In 1885 the annual consumption | tario. The parent company has en- 
that the yield usually is less than 6/ per capita of cubic feet of gas was | tered into a 80-year contract for the 
5 per cent. time to time, how-/ 1,873; in 1910 the average was 6,000; urchase of a minimum of 74,000 
EE ever, the shareholders are accorded| in 1925 the average was 8,766. orsepower per annum, to be used at 
1 the privilege of subscribing to addi-| The company has made substantial | its Gatineau newsprint mill and at 


its Kipawa pulp mill. ‘The Hydro- 
Electric Commission is to purchase its 
80,000 horsepower during the year be- 
ginning October 1, 1928; this amount 
will be increased annually, thereafter, 
until the maximum of 260,000 horse 
power is being purchased by the Com- 
mission, at the close of 1931. The con- 
tract with the Hydro-Electric Com- 
mission is for a 30-year period. 

Of the primary power available for 
sale from the initial installation of the 
company’s four plants, over 90 per 
cent. has already been disposed of 
under long term contracts, most of 
which is in comparatively small 
blocks, that is, small as compared with 
the large contracts with the parent 
company and with the Ontario Hydro- 
Electric. 

When the four power plants of the 
company at Kipawa, Chelsea, Farm- 
ers and Paugan are all in operation 
and delivering 260,000 horsepower to 
the Ontario Hydro-Electric Commis- 
sion, it is estimated that net earn- 
ings of the company available for 
interest and reserves will exceed $5,- 
400,000 per annum, over twice the 
combined annual interest require- 
ments on the company’s bonds and de- 
bentures. Both the preferred and 
common shares of the company are 
owned entirely by the International 
Paper. 

Capitalization— 






















Common .,..... °500,000 shs. (no par value) 
ee ee *$25,000,000 69% cum. 


*All owned by International Paper Co., ex- 
cept directors’ qualifying shares. 


Funded 
6% Sinking 
due 


serene eee eneeeee 


West Kootenay 


Is in Excellent Position and is 
Expanding — Earnings 
Are Increasing 


The West Kootenay Power & Light 
Co. is increasing its power develop- 
ments in British Columbia, where it 
——- energy to various mines and 
smelters and also supplies light and 

wer to the fruit districts of the 
Okanagan Valley. The company is a 
wee A of the succ Consol- 
idated Mining & en Co., which 
owns all the common stock. 

The investment interest in the 
aw is entirely confined to the 

nds which are well secured both 
by the assets and by the annual earn- 
ings, which are far above the bond 
interest requirements. 


Capitalization— 

A Outstanding 
Ri sperwsovsss $5,000,000 $3,812,000 
Preferred 7% ...... 500, 500,000 

Pepted Debt— 6% 

First mortgage, ’ 
due 1940 ......... $1,500,000 $1,012,266 

, sinking fund 
gold, 6%, SED odaevices 1,698,500 
ater, Power & Lig’ 

Co. bonds, 444%, due 1940 169,000 


Dividend Record— 
Preferred dividends have been regularly paid. 
Dividends at the rate of 244% per annum 





















lt mate wail ee eee 
1912; Dec., 1912, to Sept., 


4 
annum: etre 1914 to 1916 incloaive, 0% be 
annum ; ’ ; - ; ° ; 

4 + 1922, and ‘ 


1920, 8%; 1921 ; 
Sa tat dace 
Officers and Directers— 














Cc. Hosmer, president; L. A. ll, 
viewpresident ont genmeat manager; J. J. S * li ¢ 
Enc ioe nee! ~6«SDeCIalists in 
Profit and Loss— 
Onis oss cceciees 090,574 $088-516 $1,041125 Acti dl ¢ 
Expenses 211,889 241,619 844,772 Ive and Inactive 
Bala 478,786 $441,897 ; ; , 
Bond int. ...... issea “10eTes “aTeTet Canadian, American and Mexican Public 
Balance ........ ; ; ; : . : ; 
Bassin Meee “lagnes “Stsad Baty: Hydro-Electric and Industrial 
Balance .. .... $106,136 $102,474 $158,739 DES 'ANG SILKS. . 
Written off ...$ 30,514 $ 199 $ 811 
Sinking fund ... 37,984 | 69,878 95,854 R Hic ) 
Balance ........ $ 87,687 $ 82,897 § 62,574 G. ERNER & CO., 
ar Mcicuhse -taetass.-oekes 28,206 Limited 
Polanco, ...++- + -8,$1487 *,2a-201 $ $0,368 447 St. us reorders St., 14 wen oat 
ew 
Bal nee gen: g 2,687 $ 2.108 zg 4.268 Telephones Main 0122-3-4 Telephone Rector 4901 
Surplus ........ $ 2687 $ 67 $ 6,238 DIRECT PRIVATE WIRES 
amen eees et A a Correspondents: Pask and Walbridge, Members N. Y. Stock Exchange 
P. & L. bal. ....$ 11,809 § 11,876 § 16,612 
*Preferred only. 
tDeficit. 











Members: 


Halifax 


HENRY MORGANG GO. LIMITED 


Industrial Painting Department 
| Owning and Operating 
The largest spray painting department 





Listed below are a few of the important contracts carried out by our 
Factories, Beaver Hall Hill: 
Montreal Light, Heat and 
Power, Cedar Rapids; Shaw- 
inigan Engineering Plant, Lag- 
abelle Power Plant, St. Maur- 


ELECTRICAL INSTALLATIONS 


of every description 





executed 


Power Plants, Transmission Lines, Interior Wiring, Etc. 
Factories, Beaver Hall Hill, Montreal 


, 1922 and since. 


Seasoned Investments 


‘TRINIDAD ELECTRIC 


Your order or enquiries will receive prompt attention. 


ice Valley Corporation, Belgo 
Dinsen Pulp and Paper Mills, 
Shawinigan Falls; Wayagam- 
ac Pulp and Paper Newsprint 
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We specialize 'in the following 


Pablic,Utility Stocks and Bonds: ; 


AVON RIVER POWER COMPANY 
_ 5'%2% Bonds — Due 1956 

MARITIME TELEGRAPH AND TELEPHONE CO. 
All Issues 

NOVA SCOTIA TRAMWAY AND POWER CO. 
All Issues 

TRINIDAD CONSOLIDATED TELEPHONE 
6% Bonds and Common Stock 

















= 









5% Bonds and Common Stock « 
QUINTE AND TRENT VALLEY POWER CO. 
6% Bonds and Preferred Stock 


NEW BRUNSWICK TELEPHONE 
Common Stock 

















JOHNSTON WARD 


Montreal Stock Toronto Stock Exchange 
Montreal Curb Market Winnipeg Grain Exchange 
Chicago Board of Trade 


HEAD OFFICE: 171 St. James Street — Montreal 


Sydney Moncton Sherbrooke Kingston 
Brantford London, Ont. St. John’s, Nfld. 


PRIVATE WIRES TO ALL BRANCHES 













Toronto 















in Canada 







Co., Nurses (old home) and 
Administration Building, 
Montreal General Hospital; 
Maternity Building, Royal Vic- 
toria Hospital. 




















by skilled Electricians 
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Ottawa Power 


Has a Publicly Owned Competitor, But Low Point of 
Earning Power Has Been Passed Successfully — 
Trend of Earnings Upward 


The principal reason why the sha 
of the Ottawa Light, Heat and Power 
Co. have not kept step on the market 
with securities of similar companies 
lies in the competition which Ottawa 
- ” has experienced with the 
local publicly-owned hydro-electric 
Saereeles. Competition in public 
utility service is always eg specs 
and costly, for the erection of two 
transmission lines, when one would] quorters dividnd waid Octet 
meet all the requirements, brings re-}| ———— §9§». ——_—————__—_ + 
sults which are obvious. Profit and Loss— 1920 seat 1924 
However, Ottawa “Power” has beer Gross revenue ........csceeses 08 1,720,841 
able to obtain practically 75 per cent. LATOSOS LATE AGI 1,718,4 ; 
of the competitive electric power busi- 
ness in the city and its environs. Fur- 
thermore, the low point of its earnings 
applicable to the common shares seems 
’ ¢o have been reached some years age 
and the general trend of the company’s 
earn er seems u ; P 
Othe “Power” supplies electricity 
and service to the city of Ottawa — 
and the surrounding territory through] Bada 14.593 
two subsidiaries, the Ottawa Electric 
Co. and the Ottawa Gas Co.; the 
—— organization owns all the stock 
-. jn these subsidiaries and the consolid- 
ated returns of the year’s operation 
are shown in the balance sheet of the 
Ottawa “Power.” 
Property Well Maintained 


The company’s competitor in the 
electric Sealates own$ no electric de- 
velopments, but purchases its power 
paerements wholesale and then re- 

its energy. * 

_ The company’s property is well 
' maintained and is in such condition 
that it is more than able to keep pace 
with the growing demand of the city. 
owns and operates three power 

_ plants with an aggregate installed ca- 
" pacity of 13,000 horsepower, and a re- 
serve steam plant of 6,500 horsepower 
installed capacity which takes care of 
peak loads. These plants are located 
: Chaudiere Falls on the oe 

o 


" adjacent to the city, the value of two 


_ power sites situated so close to the de- 
-- mand can hardly fail but appreciate. 


In addition to the company’s own 
supply of power, it purchases under 


- contract a minimum of 3,000 horse- 


from the Ottawa River Power 

: The contract with the other com- 

_ pany dates from the beginning of 1924 

- and provides Ottawa “Power” with a 

sufficient eter en at a 

favorable price. source of supply 

of power is sufficient to take care of 

- the expansion in the company’s busi- 

~ ness for some time to come: cus- 

tomers number more than 20,000 and 

include the Dominion government and 

_ the Canadian National! Railways. The 

lant has a daily capacity of about 

5 $500,000 cubic feet of gas which is 

buted to more than 17,000 pur- 

chasers. r 

6 Per Cent. Simce 1915 


_ The preferred stock dividends have 
- been maintained without interruption 
since its inception in 1909, whilst the 
rate on the common stock has been 6 
- cent. since 1915. Prior to that 

te, the common dividends varied, be- 


r cent. The high for 
aaa ie as We 
point it to in » an 
since that date has been making a 
gradual recovery and now stands be- 
tween $95 and $100 per share. The 
shareholders in the company have 2 
very real equity in the property for 
the stock outstanding totals $5,060,000 
whilst the bonds outstanding amount 
but to some $2,000,000. 

The company operates under capable 
management and annually presents t> 
shareholders a balance sheet which 
not only shows a strong working capi- 
tal position but which reveals reserves 
equal to almost one-third of the fixed 
assets. 

Capitalization— 


Authorized Outstanding 

$5,000,000 $3,500,000 

Preferred 644% .... 1,500,000 
Funded Debt— 


Ottawa L. H. & P. 6%, 1953 .. 
Ottawa Electric 5%, 1933 
Ottawa Gas Co. 5%, 1934 
Ottawa Gas Co. 6%, 1939 


Total bonds outstanding 


Canadian Light & Power 


The Canadian Light & Power Com- 
pany went through a reorganization 
some time ago, and its mortgage indebt- 
edness was reduced. The company is a 
sub ry of the United Securities 
which, in turn, is controlled by Montreal 

Power” and Shawinigan. 

It holds a contract with a subsidiary 
of Montreal “Power” to supply not less 
than 15,000 and not more than 20,000 
horsepower at $20 per horsepower, which 
lasts until 1949. Since the property was 
acquired by its new owners a few years 
ago, it has been improved and the out- 
put increased. It is said that earnings 
at present are running in the neigh- 
borhood of twice the bond interest re- 
quirements. There is some investment 
interest in the common stock. The posi- 
tion of the company will improve as 
time $ on. 

~~ Authorized Outstandi 
uw uw naing 

SE ere sb ares «ce 325, J 
$i06 “each $3 000 $3,324,800 


Quebec Streams Commission . 


; Duluth-Superior | 


; Higher Fare Effective Last 


October is Hoped to Bring 
Adequate Return 


The Duluth Superior Traction Co., 
which serves Duluth, Minn., Superior, 
Wis., and environs, is another of 
those utility companies which rea- 
sonably can expect better times now 
that conditions in the Northwestern 
United States are improving, and 


| with a more reasonable attitude on 


the part of the governing bodies as 
well as a reduction in the price of 
materials and supolies which the 
company must buy in order to main- 
tain its physical property efficiently. 

The railway operating revenues for 
the fiscal year 1926 were slightly 
less than those for 1925, but were 
a distinct improvement over 1924. 
The street railway fare increase be- 
came effective October 15, and the 
earnings for the last ten weeks of 
the calendar year were somewhat 


.| better. This leads to the hope that 


the new fare over a reasonable period 
will demonstrate its ability to earn a 
fair return on the investment. The 
company, unfortunately, is the ob- 
ject of attacks in both the state and 
federal courts by the civic authori- 
ties, but there is reason to hope that 
the judgment of the courts will be 
favorable to the company, at least to 


the extent of preventing impairment 
of capital. . 
This company also is adding to its 
revenue by bus services to supple- 
ment existing traction lines. In the 
year ended it added 2.63 miles of 
street railway track, a park line in 
Duluth. : ; 
The company in better times built 
up reserves which have enabled it to 
t over lean periods without serious 
irment of capital. Its funded 
debt is moderate in comparison to the 
total investment, and $28,000 par 
value of general mortgage bonds 
were retired in the calendar year in 
accordance with the sinking fund 
rovision. No new bonds, or other 
unded debt, was added during the 
year, although there was a capital 
expenditure of $116,000, of which 
$59,765 was for track paving and 
$30,454 for buses. 
Capitalization— 
Authorized Outstanding 
$1,500, 


ee eees $1,500,000 000 
3,500,000 3,500,900 


Bonds, Duluth Ry. .. 2,500,000 2,500,000 
5% first mortgage due 1930. 
Bonds, 5% general 
884,000 
1911 


% 


Castor Dam—Lake Baskatong Storage Reservoir—Gatineau River, P.Q. 


O. LEFEBVRE, Chief Engineer. 


ANY of the most important power and industrial developments in 

Canada have been engineered and constructed by this organization. 
To each problem has been brought the experience gained throughout many 
years in the construction of dams, power houses, etc. 


The illustration above shows part of the development of the Canadian In- 
ternational Paper Company on the Gatineau River, where they will gen- 
erate close to 400,000 horse power. 


To make this possible, the Lake Baskatong Storage Reservoir is being con- 
structed 120 miles up the Gatineau River to impound EIGHTY-TWO 
BILLION CUBIC FEET of water. Castor Dam is a concrete structure; 


and is one of ten dams necessary to complete the reservoir. 


All materials for this work had to be transported 35 miles through the 
woods from the rail head at Maniwaki, P.Q.—one of the largest hauling 
problems ever attempted on this Continent. 


The practical and technical knowledge of this organization is at the service 


Bambee of public utility companies who contemplate new construction work, 


First gold bonds, 5 per cent, 
due 1949 $3,299,700 


J.C Sethe J 
- C. Smith, pres.; J. S. Norris, vi .3 
Cc. 8. Bagg, W. C. Finley, G. W. MacDouw 
gall, K.C.; G. H. Montgomery, K.C.; H. 
Murray, J. L. Perron, L. C. Webster, J. 
.; H. H. Haydon. 


whether initial installations or addition to their present facilities. 


+++ $ 42,004 


6,126 
48,130 


5, 


45,000 
3,1 


130 
- 654,703 


657,833 


+ 198,958 
- 282,866 


15,964 


497,788 
160,045 


A wide experience in solving 
Engineering ana Construction 
Problems 
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Dominion Power 


Company’s New Contract for Street Transportation in 


amilton is Proving Beneficia] — Expect 


arnings 


Statement to Show Improvement 


It is believed that the for 
1926 of the Dominion Power & Trans- 
mission Co., which be available 
in April, will show a substantia) im- 
. provement over 1926, when a reduction 
of gross earnings was rec in 
comparison with 1924. The improve- 
ment will be due primarily to the 
more favorable contract for street 
railway service which the company 
h&s succeeded in negotiatine with the 
city of Hamilton. 

The company now also has an ex- 
clusive franchise for the supply of 


electric power to Grimsby, which is 
Interest 


a thriving town in the centre of the 
fruit belt. The company. still claims 
to be at somewhat of a disadvantage 
in competing with the Hydro-Electric 
System of Ontario in this territory, 
but it is noteworthy ae -~ com- 
pany’s average consumption is some- 
what higher than the avera 


In accordance with the co 
policy of rehabilitating its — 
couteah erties ae Beran ie the 
ing placed under ound. meee 
Besides the cities of Hami'ton and 
Brantford, the Dominion Power & 
Transmission Co. serves power users 


1920 


Gross earn. 8,803,723 
BINED. “AN he cSdinaeownseas ses 2,771,876 


1,535,308 
13,799 


1921 


$ 
8,758,947 
2,846,287 2,810,924 


912,660 1,019,684 
59,186 24, 
446,116 


Directors— 

» pres.; Sir John G > 

oodie, J. Dixon, C. A. B 
Nesbitt, J. 


jibson, G. 


-» Power and 


of railways. 
1922 


2 
8,880,558 


257,677 


ion of customers of the pub-| 5374 


licly owned utility. This may in some 

offset the fact that the pri- 
vately owned company pays a consid- 
erab larger amount annually in 


The political bickering which was 
forced on the company, owing to the 
impossible franchise conditions in 
Hamilton, has become history, and it 
is notable that a new and more 
healthful spirit prevails between the 
company, the governments of the 
communities it serves and the pub- 
lic generally. There has been ‘an in- 
crease in street car patronage, and 
the company has ac ted its pro- 
gram for introducing buses beyond 
the point required in the contract. 
The public likes the bus service, and 
the company has found it profitable. 


Customers Buy Stock 
The customer ownership plan of 


stock ownership which was instituted | & 


in Hamilton and district last fall was 


the company, and 

promoting better feeline Although it 
‘was — to sell to the company 
only 5,000 shares of 7 per cent. cumu- 
lative preferred stock, 8,438 shares 


were subscribed for in a very short 


time by 1,886 persons. Only a few of 
these were former stockholders. 

In the last year Dominion Power 
has construction of a fourth 


to Hamilton. It has built extensions 
to new sub-stations in order more ade- 
quately to meet the demands for in- 
creased . More than 500 new 
customers have been added, and in 
the first nine months of the year 
street car patronage increased by 
507,478. Twenty-four new trolley 
cars have been placed in service, as 
well as the motor buses mentioned 
in the foregoing. 


FOUR 


through the fruit belt and in Welland 
and Port Colborne. It operates three 
radial lines, including the busy route 
from Hamilton to Beamsville, There 
are approximately 200,000 people 
living in the sixteen communities in 
‘square miles of territory 
served by the company. The coni- 
ny’s own ectric plant at 
= a. on ; Falls) has a - 
pacity 0 . ec 
steam plant has a sano of 26,800 
hors er, and company buys 
10, horsepower from the Canadian 
Niagara Power Co. The total output 
for 1925 was 260,588,538 kilowatts. 
The Western Counties Electric Co., 
Brantford, and Lincoln Electric Light 
Power Company, St. Catharines, 
are subsidiaries, 


The funded debt of Dominion 


Power, as shown by the annual state- 
ment as at December 31, 1925, is 

pay which was a on of 
253,000 from the previous year. In 
the same period 

creased by 


GOOD 


INVESTMENTS 


CONTINUALLY PAYING DIVIDENDS 


The Financial Post — 


$5 


Canada’s leading financial paper, pub- 
lished every Friday and subscribed for by 
over 9,000 of our business men — is the 
most widely quoted paper in Canada. $5.00 


invested in a yearly subscription will pay 
you weekly dividends. 


The Financial Post Survey 


$2 


of Canadian Business and Finance — 
published annually — a bound volume con- 
taining 260 pages of vital information per- 
taining to all phases of business and finance 


in Canada — is the cumulative effort of the 
years of service The Financial Post organ- 
ization has given to business, finance and 
trade in Canada. Price $2.00 per copy. 


The Financial Post Survey of Mines — 


$1 


published annually — is the most complete 
work of its kind ever produced, containing 
as it does interestin 
mining camp in - 


information on every 
anada—some 8,000 


copies of the first volume sold. Every 

investor should have a copy of this book. 

Price $1.00 per copy. 

The Financial Post Record of 
Prospectuses — 

Published semi-annually, a leather trimmed 


$5 


book, built to endure, which 


complete, permanent and acc 
of prospectuses, annual reports, bond sales 
- and dividends, together with the time and 


rovides a 
ble record 


place of maturity of all bonds maturing 
during the next five years. Price $5.00 per 


volume. 


THE FINANCIAL POST, 
143 University Ave., 
Toronto 2, Ont.: 


Send me The Financial Post for one year. 


613 


1923 


1924 


2 
4,019,766 38,814,512 
2,952,148 2,963,779 


616,747 


408,460 


1,098,090 x1,081,418 


1,099,666 


678,972 


ibson, Lieut. 


. . Ww. G. Angus, 
light, Geo. E. Walker, mgr. 


es 
3,120,509 


235 |} mon stock, and 


Quebec Southern Pow 


;|three hyd 


Now Serves 43 Communities— 
Has Exhibited a Substantial 
Growth Since Its Inception 


The Quebec Southern Power Corp. 
is now serving a total of 
munities and 4,600 customers. This 
is an increase of some 300 per cent. 
since 1924, More than 275 miles of 
lines are now in operation as well as 
ro-electric plants, situated 
at Ste. Adele and St. Jerome, on the 
North River and at Rawdon, on the 
Oureau River. The corporation serves 
territories lying north of the Island 
of Montreal. 

The Ste. Adele plant is owned by 
a weetiy.cwaes subsidiary, the Laur- 
entian Hydro-Electric Limited. The 
investment interest in corporation 
lies in its issue of. bonds and com- 
also in an issue of 
bonds of the subsidiary. 

The year end balance sheet is not 
completed yet, but it is said that it 


354,058 | will show earnings in excess of bond 


interest requirements. In addition to 
its three plants, the corporation owns 
undeveloped water power sites with 


a potential capacity of 22,000 horse- Dp 
po 


wer, 
During the past year, the Quebec 


com- | be 


— , —_ , 
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Southern Power purchased the muni- 
cipally owned nt and distribution 
system of St. Jerome, P. This 
municipality is owing and has 
doubled its population during the past 
seven years. 


Industrial activities seem to be in-| ¥® 


creasing at this point, and the de- 
mand for power is growing. Among 
the industries are the Dominion Rub- 
r Company, which employs over 
1,000 hands, the Regent nitting 
Mills, the Rolland Paper Company, 
the United Last Company and the 
~— Lumber Company. 

Y easterly section of the corpor- 
ation’s system serves Rawdon and 
other municipalities situated in an ex- 
cellent agricultural section of Que- 
bec, especially noted for its tobacco. 
The corporation also serves the 
Laurentian section of the Canadian 
Pacific and Canadian National Rail- 
ways. The management has further 
extensions in view and before the 
conclusion of 1927 will probably 
serve some 50 municipalities. 


Capitalization— 
Authorized Outstanding 
10,000 shs. 10,000 shs. 


$125,000 
% ist mortgage and 
lateral trust bonds, 
eeaesecdes 2,000,000 600,000 


rectors— 
J. H. Sherrard, Hon. A. David, A. G. Urqu- 
hart, J. S. Bock, Major P. L. Browne. 


6 
co 
due 1945 


Majo Pe ywne, pres.; A. 
r P. ro’ o's 
vice-pres.; J. H. Sherrard, T. 
Brock, Hon. A. David, F. 
Hogue, J. E. Savard. 


Improvement in Courtenay 
Financial Position in 1926 

Improvement in the financial position 
of the town of Courtenay, B.C., is shown 
in the annual report of the treasurer for 
1926. Cash receipts on current account 
are shown at $81,322, against expendi- 
tures in the same period of $80,043. The 
public untilities reported a surplus of 
$8,457, the electric light department ac- - 
counting for $9,686 and the water works 
a deficit of $1,228. 

The gross debenture debt at the end 
of last year was $212,050, against which 
there was a sinking fund of $28,571. The 
surplus in sinking fund now amounts to 
$1,313. In addition, there is a debenture 
debt of $149,900 for water works and 
electric light, for which there is set 
aside a sinking fund of $22,273. The tax © 
rate during 1926 was 25 mills, of which 
12 mills were for school purposes. 


If You Are Adding to 
Your Present Facilities 


F YOU are considering any change in your 


power, lighting or gas equipnient, adding to 


your present facilities, or if there is any problem 
regarding them on which you would like advice, 
please remember that we may beable tosaveyou 
from making mistakes that may require changes, 
if you will give us the opportunity to co-operate 


with you when the plans are being made. 


those interested, free of cost. 


Expert advice and counsel in planning for 
power, lighting and gas equipment is offered to 


receive prompt attention and reply. 


As one of the important factors contributing 
to the rapid growth of Montreal, we particularly 
invite enquiries from new commercial and in- 
dustrial enterprises who wish to benefit by the 
unusual combination of facilities Montreal offers. 


Montreal has never been handicapped by a 
shortage of light, heat or power because our 
unlimited sources of supply and means of dis- 
tribution enable us to anticipate new demands. 


Enquiries will 


Montreal Light, Heat & Power 
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Quebec Province 
and 


Shawinigan Power 
Wield A Magic Wand That Attracts And Beckons Industries 


Here we have a combination of suitable sites, unexcelled water and 
rail transportation, ideal labour-conditions, and abundant power at 
reasonable rates, that is fast bringing the province of Quebec to the 
forefront as the leading manufacturing centre of this continent. 


quantities year by year, in order that the growing demand for electricity for domestic and 
municipal service may be adequately met and in order that industry may be able to expand 


and prosper. 


The main source of The Shawinigan Water & Power Company’s supply of electrical energy 
is the St. Maurice River, one of the greatest power rivers on the continent. 


The Company has to-day available nearly seven hundred thousand horse power of electrical 
energy, and is one of the few companies anywhere in a position to offer industry large blocks 
of power at a low price. Industries iring smaller quantities of power are assured of a rate 
that is low by comparison with any er province or state on the continent. 


From Oka, on the Ottawa River, where is situated the monastery of the Trappist Fathers, 
north-easterly to Ste. Anne de Beaupré and on to Murray Bay, on the St. Lawrence, the Com- 
pany’s service extends a distance of three hundred miles, with an average width of twenty-five 
miles north of the St. Lawrence River. 


Crossing the St. Lawrence River by submarine cable at Lanoraie, and by the highest and 
longest overhead transmission yet built, at Three Rivers, the Company’s lines connect with Sorel 
and district; go south to Sherbrooke, extend easterly to the asbestos district of Thetford Mines 
and adjacent municipalities, and on into the beautiful Beauce Valley, directly south of Quebec city. 


In these territories Shawinigan light and power are distributed through its subsidiary com- 
panies or sold wholesale to two hundred and twenty-six different municipalities and many of the 


great industrial plants of the province. 


The policy of The Shawini Water & Power Company is to look into the future and pro- 
vide for power in advance, so that factories, mills and workshops in the territories which the 
Company serves may be able to run day and night if necessary. 


The Company’s policy in relation to its customers is to give continuous and efficient service 
for twenty-four hours every day in the year, at the lowest possible prices. It also includes encour- 
aging its customers to become shareholders and partners in the organization, being the first 
mp | in Canada to adopt this principle, so that all who desire may participate in the prosper- 
ity of the electrical industry. 


It is the aim of the Company to co-operate with the provincial government and manufac- 
turers in the development of natural resources, and it is the desire and purpose of the officials 
of the Company to maintain and strengthen the friendly relations existing between the Company 
oot whe ee it serves, and provide for these customers a service unexcelled in any way 
in the world. 


_ Just as Quebec is becoming more and more recognized as a spot of outstanding interest to 
visit, both from historic setting and scenic beauty, so is the fact that Quebec leads the world in 
water power development becoming more appreciated, and consequently it is certain that this 
a will become yearly a greater and greater factor in the industrial progress of this 
continent. 


Shawinigan 


D cuantt the past twenty-five years Shawinigan power has been available in increasing 
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Winnipeg Electric 





o | | ene in Manitoba Power’s Position Bodes 


ell for Parent Company — Relations With 
City on Satisfactory Basis 


g Electric Co. com- 
ember a ° customer 


The Winni 


of the company are steadily im- 
et og. While interim dividends on 
the common stock of hg — are 

ing paid at present, it is thought 
prctehle that perhaps by the close 
of the current year the company 
go on a definite dividend basis, 
of 2 per cent., or perhaps 


i 


33 


company supplies the tram- 
, gas and electric vower service 
city of Winnipeg and its en- 

As the city owns and oper- 
its own hydro-electric system, the 
y is not without competition 
sale of power, but during the 
year relations between the com- 
and its civic competitor have 
much improved, and the pub- 
-owned body within recent 
mths closed a contract with the 


ti 


LTH 


Winnipeg Electric for the supply of | Co 


a block of. power. It is anticipated 
that for the future, the competition 


which has worked out badly for both 
competitors will be carried out on a 
more reasonable basis. 


Future in Power Field 


capital investment of the railways in 
or grain cars, the city will 
probably always maintain its suprem- 
acy in the three western provinces. 
In other words, as the prairies w, 
the population of Winnipeg will in- 
crease with a resulting increase in 
the demand for power. Thus, the out- 
look for this public utility serving 
the city seems to be satisfactory. 
The tramways service is operated 


under a perpetual franchise which 
may be revoked at the end of any 
five-year veriod. The present five- 
year period expires this year, and 
the franchise has been renewed. The 
tramways service has not proved 
much of an asset of late years, but 
earnings from this branch of the 
company’s services are showing sat- 
isfactory increases. 


Total Power Production 


The company owns a 29,000 horse- 
“ower hydro-electric plant on the 
Winni River at Pinawa, and a 
12,000 horsepower auxiliary steam 
plant, In addition, it owns about 63 

r cent. of the capital stock of the 
Manitoba Power Company, which has 
in operation a plant at Great Falls, 
on the Winnipeg River, at present 
developing 84,000 horsepower. By 
August next, this subsidiary will have 
installed and operatine a further 
28,000 horsepower unit. 

The output of the Manitoba Power 
. is partly sold under long term 
contract to the Winnipeg Electric. 
The ae, demand for power in 
and around innipeg over the past 
year or two is evidenced by the in- 
crease in the number of units placed 
in operation at the plant of the sub- 
sidiary company. 

The future of the Winnipeg Elec- 
tric Co. depends almost entirely on 
the demand for power in the territory 
served. Within the last year and a 
half, the demand for power has in- 
creased and has absorbed the com- 
pany’s entire output. The properties 
are maintained in a high state of ef- 
ficiency, and with the imvroving posi- 
tion of the subsidiary the outlook for 
the parent companv is favorable. 


Officers and Directors— 
A. W. McLimont, president and general 
manager; S. L. Fuller, N. J. Breen, G. V. 
Hastings, Hugh Sutherland, A. J. Nesbitt, 
W. J. Bulman, D. N. Finnie, W. R. Bawif, 


SRE ee ote a ame 


vice- pres.; J. S. Mackenzie, treasurer; W. 
H. Carter, J. B. Woodyatt, L. Palk, sec. 

Capitalization— 

Authorized Outstanding 


Common __ .....ess $11,000,000 $11,000,000 


Pref. 7% cum. ... 3,000,000 3,000,000 
Funded Debt— 

5% refund. stock or bonds .... $ 4,380,000 
5% refund, mortgage bonds, Win- 

nipeg Elec. St. Rly., due 1927 679,000 
5% first refund. mtge. sinking 

fund gold, due 1985 ........ 4,421,000 
6% refund mtge., due 1954 . 7,000,000 


WOU bwecsaseecncesaccesze $16,380,000 
Dividend Record— 


THE FINANCIAL POST 


Manitoba Power 


Company’s Business Shows a 
Marked Improvement—Fur- 
ther Units to Add to Income 


Business for the Manitoba Power Co. 
is steadily improving; the erection of 
the Manitoba Paper Co.’s plant neces- 
sitated the installation of another 
28,000 horsepower unit at the power 





Preferred dividends are being paid quarter- company’s plant. Recently, a contract 


y. 

Common dividends were paid at rate of 
8 per cent. per annum up to Jan., 1908; in- 
creased to 10 per cent. April, 1908; and to 
12 per cent. from July, 1911, until first quar- 
ter of 1915, when 2% per cent. was paid; 
this rate was maintained until fourth quar- 
ter of 1915, when 2 per cent. was paid 
(making 9% per cent. for year 1915), divi- 
dend then passed until Feb. 1, 1925, when 
1 per cent. was paid, 1 per cent. each paid 

c. 


with the Central Manitoba Mine was 
closed also. The company has a con- 
tract with the Winni or Elec- 
tric for delivery of 10, horsepower 
beginning 1928. This amount will 
later be increased to 30,000 horse- 


ower. 

, The Manitoba Power Co. owns and 

operates a modern byane electric 
alls 


Aug., 1925, Feb. and Aug., 192 G 
a on the 
Stock ower plant at Gre 
orate Tesued = 4 Wives river with an ultimate ca- 
Wpe.-Selkirk Rly. ...... ennt) 6 a 
Sub. Rapid Transit .... 100,000 100,000] 1937 ........ 81 36 Zi ae 
Manitoba Power .... 100,000 shs. 1,655,666 Be co en 48 48 i oe 
Wpg. River Power ..... S00 © sbcase o> Pilepatee Be 49 34% ws 
Market Record— cae ae SOD. “Seetease “ = ** 
igh Ww DED TORE ic veekes ee 
MONS A ioc, ce is 269 1 ~ SE da vukher 46% 0% 88 79% 
_ ere 218% 187 ‘ SEER 8) Ss cokes 12% 26 87 80 
WES. Suchcees 205 =: 180 BONO” ‘sceessne 8 24 87 14 
See Teaivebond 180 180 SOOE - -ccaeeers 58% 99 
PURER Laces bane 110 90 SOME deduces 64 4514 104 95 
iehceekuseeie ie 
Profit and Loss Record 
b vee : 1988 19 105 
rom 1920 1921 1922 
Gross earnings ................ 5,283,700 6,418,024 6,895,223 65,280,408 65,128, 5,211,665 
Orerating expenses ........... 3,428,897 3,559,380 3,526,715 3,465,898 38,879,497 3,301,904 
Net revenue ............seee0 1,804,808 1,858,644 1,868,508 1,814,515 1,748,827 1,909,761 
Other income ...........0s00e- 76,700 161,406 121,854 127,705 189,186 157,604 
PD ORNS | a a" ccc cceces ce 1,881,503 2,020,050 1,990,862 1,942,220 1,888,018 2,067,365 
Interest charges ...........+++ 716,215 633,331 648,028 663,480 700,468 872,914 
Re OU EL CLG cg acksess peeks 26,787 52,526 16, 16,205 19,726 26,765 
City percentage, etc. .......... 181,249 183,070 175,086 168,198 159,697 - 164,287 
NON Ts chide cede sc savbusedeee 127,289 164,314 164,689 162,471 155,512 168,966 
ME SE. av encesséks céeeeeee 2,942 3,312 3,783 2,974 8,322 3,031 
Ne MN, Shek senases sve $0,496 54,582 52,600 58,497 033 24,848 
Depreciation .........sessee0e- 201,050 201,050 201,050 201,050 201,050 201,050 
1,285,978 1,292,185 1,256,087 1,272,870 1,268,708 1,446,811 
Oe Te eas 595,525 727,915 784,825 669,850 619,810 620,554 
Pref. dividends ..........++-++ 4,444 182,867 210,000 210,000" 210,000 10,000 
EMER cou 5 fs ecules cecuun ee leketaeak: Hetcgese 7. beeabenn 110,000 000 
ent SORE sy sicncscicvcesse 60,000 57,420 56,550 Oey 73,100 
MA ccuress tissadeeeee: cgevecie 122,606 138,460 156,002 165,000 173,000 
OR VUEN ccd aiecktcteeds codekacs. Ob ienbebat sentnce: paceeeen 279,691 158,955 
MOD ons ca sosideves vanes oes 531,081 365,522 $29,815 248,028 «145,881 x 214,501 
Previous balance ..........+.++ 1,314,420 1,766,052 2,047,790 2,201,176 2,516,518 594,788 
1,845,501 2,131,574 2,877,105 2,549,204 2,871,182 380,287 
xDeficit. 


Silipoads 


To-day Canada’s railroads are among the world’s greatest 
institutions. To these huge systems the Canadian Fairbanks- 
Morse Company supplies a wide variety of machinery and 
equipment. In the pump house on the prairie, in the great 
locomotive and car shops, in practically all branches of 
these mighty organizations Fairbanks-Morse service and 
Fairbanks-Morse products are used and appreciated. 


Fairbanks-Morse Diesel Engine Driven Pumps and 
Fairbanks-Morse Stand Pipes supply water to the loco- 
motives. Express and freight shipments are weighed on 
Fairbanks scales and handled on Fairbanks-Morse trucks. 
Repair gangs travel to and from their work on Fairbanks- 
Morse hand and motor cars: while in the shops from coast 
to coast, machinery and supplies from Fairbanks-Morse 
warehouses are in daily use. 


Wherever machines are used in the development of Canada 
—on sea and land, on the farm, in the forest, factory or 
mine — there, giving reliable service, you will find equip- 
ment which is illustrated and described in our 800 page 
General Catalogue. 


Fairb 


anks- 


COMPANY: Limited 
THE MAKERS OF FAIRBANKS SCALES AND VALVES 





pacity of 200,000 horsepower 


that time, two units of 28,000 horse- 
power each were installed. By the 
close of 1926 the third unit was in op- 
eration. Thus the plant’s capacity to- 
day is 84,000 horsepower, but the in- 
creasing demand for power has neces- 
sitated the installation of the fourth 
28,000 horsepower unit, which will be 
in operation by next August. 

While the majority of the common 
stock is held by the nt corporation, 
yet a large block is in the hands of the 
public and there is a considerable in- 
vestmerit interest both in the common 
stock and in the bonds. 

_Like its parent company, the Win- 
nipeg Electric, the future of the Mani- 
toba Power lies in the industrial de- 
velopments in and around Winnipeg 
and the province of Manitoba. During 
the past year and a half the develop- 
ment of this area has been such as to 
more than justify the hopes of the 
management. The addition of the 
third unit has made and the addition 


power. of the fourth unit at the company’s” 
The plant was completed in 1923. At pla erence 


nt will make a marked diff 

in the earning power. A new trans- 
mission line is being erected to serve 
the Manitoba mining fields. 


Capitalization— Authorized Outstanding 

Common .......++. 100,000 shs. 100,000 ahs. 
(no par value) 

Funded Debt— 
Ist mtge. bonds “A” 544% due 1957, 10,000,000 
None. 

Officers and Directors— 
A. W. McLimont, pres.; A. J. Nesbitt, W. 
J. Bulman, D. N. Finnie, J. B. Woodyatt, 
E. Anderson, W. R. Bawilf, vice-pres.; Jul- 
ian C. Smith, S. L. Fuller, W. E. Blodgett, 


treas.; L. Palk, sec. 











Profit and Loss— 1924 1925 
Gross earnings. .......... 71,105 J 
Operating expenses ...... 102,627 118,454 
Net operating revenue....$568,478 $547,599 
Miscellaneous income ..... « 1,491. 1,088 
Gross income .........+.. $569,969 $548,697 
Tenement’. 5. 0d 5s ndew bene 533,492 688,826 
BORG ons ctendaans cubed 24,827 7,099 
Net income ......6++ss00s $ 11,660 2,762 
Prev. balance ........s0+ 10,827 18,819 

$ 22,477 $ 21,581 


Public Services— 


Public Service Companies are public necessities 
and grow as the country grows. That issues 
of such companies therefore — a high 
degree of security has been amply demonstrated 
in the cases of the following — 


Montreal Tramways 


Montreal Tramways. 
Bell Telephone.............5 
Quebec Power..............6 


—1941 
—1955 
—1955 
—1953 


57% 
Seawaes 5 


St. Maurice Power.........6 6%—1958 
Montreal Pub. Service......5% —1942 


Laurentide Power... 


oeeeee 5YBQ%—1946 


Duke-Price Power..........6% —1949 


Manitoba Power...........5 
Gatineau Power............5 


%—1951 
—1956 


Gatineau Power............6% —1941 


Our Trading 


Department buys and sells Public Service 
Securities 6 thea. ahass teenies aaah i 


prices. 


All orders given careful attention. 


Send for our circulars. 


} 
RENE-T. LECLERC | 


INCORPORATED 





ALDRED & CO. 


LIMITED . 


Royal Trust Building 
MONTREAL 


CORPORATION 
FINANCING 


NEW YORK 
40 Wall Street 


LONDON 
24 Lombard Street 


4 


PARIS Correspondent, P. Bon de Sousa 
1 Rue des Italiens 
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Bell 


Shareholders Will Benefit Through New Stock Issues— 


as Big Expansion Pro 


e and 


Will Adjust Rates 


Both the Bell Telephone Company 
and its shareholders are at present 
awaiting the decision of the board of 
railway commissioners on the applica- 
tion of the company for an increase in 
its local telephone rates. The man- 

a rere rates 


each 

bien atesant of ail charies end dit 
ter ent oO a ivi- 

Seeded deen a deficit. : 
While the deficit in itself is insig- 
nificant, yet it indicates clearly that 
the management believes that earn- 
Ay _ poe to ae: — of 

2 epreciation requirements. 
The management bases its claim to 
rates—and these increased 


rates 
uation as it existed many years ago, | j 


Several cities and towns have shown 
an abnormal growth 
some municipalities and cities are not 


Growth is Amazing 
ike the amazing developments in 
wer f the developments in 
phony have outstripped 
th of tele- 


yee 


ze 
ss 


i? 


growth./ the chief agencies 


sions; such issues will be issued to the 
present shareholders at a price below 
prevailing market quotations. 

Some indication of what may be ex- 
pected in this way may be ju from 
the fact that the company will prob- 
ably uire something over* $90,000,- 
000 in the next five years for exten- 
sions and ny gp mgr to plant and 
equipment. the company has al- 
ways maintained a conservative re- 
lationship between its bonds and stock 
outstanding, perhaps 60 per cent. or 
more of this new money will be found 
by the issuance of new stock. All of 
which indicates satisfactory returns 
to the shareholders, who thus will ob- 
tain valuable “rights.” 3 

The Bell Telephone is associated 
with two other organizations, the 
Northern Electric and the American 
Telephone & ne The large 
United States holding company owns 
ust over 82 per cent. of the outstand- 
ing stock of the Bell Telephone, which 
in turn, owns 50 per cent. of the shares 
of the Northern Electric Company. 
The Northern Electric is engaged in 
the manufacture of electric equipment. 


Relations With Tel. & Tel. 
There has been some talk about the 
yments which the Bell Tele- 


Canada controls both the company 


and its subsidiary. 
Authorized Outstanding 
25,000 shs. 25,000 shes. 
$1,500,000 


$2,500,000 


Dividend Record— 
Dividends of 7% paid on preferred regularly 
since ee ee No diivdends have been 
paid on common. 
ficers and Directors— 

OMA, Nosh pre-: BR. Bremner, vice 

res.; J. nm, J. B. ° 

McLachlin, J. B. Woodyatt, H. 8. Harrison, 

asst. sec.-treas., L. C. Haskell, sec., C. John- 

stone, treas. 


Ottawa River Power 


it and Loss— 

er 1923-4 1924-5 1925-6 
Gross revenue .$372,141 $367,610 6,54 
Exp. and taxes 69,741 79,492 97,712 
$288,118 $348,827 
150,000 175,000 
$139,900 $188,118 $173,827 

105,000 106,000 


Surplus for year 34,900 
Previons surplus 243,405 


P. and L. bal... .$278,805 


*Deficit. 
tFor 14 months. 


Authorized Outstanding 
000 shs. 80, 


Stock 
= par value). 
owns the majority of the stock. 


annual ee e 
phone Company makes to the Ameri- | Fanded Debt— 


can Telephone & Telegraph, but such 
payments give the Canadian company 
net right - as and use _ newest 
equipment which the parent company 
develo Incidentally, the parent 
Uni States company is reco 

throughout the whole world as one of 
responsible for the 
the knowledge of the elec- 
h research. The pro- 
gress of the Bell Telephone Co. is de- 
pendent upon one thing and one thing 
only, namely, research, and research of 
a damental character, not merely 


advance of 
trical art thro 


of|the application of discoveries by tech- 
nicians 


. This is but one of the bene- 
fits which the ian company ob- 
tains through its association with the 


, United States interests. 


under the jurisdiction of the 

of railway commissioners, and 

while its rates and eee are su- 
ceraking, the 1 

speaking, realizes that the 

has always been well man- 

and provides an efficient service. 

w there may be occasional 


‘outbursts about wrong numbers 
come the — 


utilities on ~ _ 
press, have no 
the shareholders 
excessive profits. 
its stock, investor has 
ings should look for. First, 
a steady return on his investment and, 
secondly, the issuance of new stock 
from time to time to take care of fur- 
ther extensions. 
To Issue Valuable Rights 
New stock issues will be made in 
the future to provide funds for exten- 


a8 


- 


1922 


The Bell Telephone Co.’s territory 
includes only the provinces of Ontario 
and Quebec, and it holds stock in sub- 
sidiary companies which 2 the 
telephone companies in the Mari- 
time provinces. 

Viewed from the shareholders’ 
angle, one of the most satisfacto 
points about the company is its wi - 

ess, and indeed, its desire, to have 
both its customers and its employees 
hold its shares. Many thousands 
employees are shareholders and out 
of about 13,000 or 14,000 sharehold- 
ers, only 400 reside outside the Do- 
minion. 


Authorized Outstanding 
$75,000,000 $49,080,400 


body, broadly | Funded Debt— 


Dividend Record— 
So ee em sone Baek peel eee 


» yet! 


; ment in the Cape Breton 


1924 1925 


1921 926 
$18,796,356 $20,454,295 $22,921,590 $24,927,893 $26,956,880 $29,094,800 
16,591,935 16,484,983 18,044,455 d 


19,907,941 21,590,862 


$2,276,421 $3,969,312 
1,168,800 1,035,644 
2,457,740 


$ 552,057 x$ ~ 8,712 x$1,440,926 
2 9.38 7.98 5.05 


THE STORY OF 45 YEARS 


Oper. Rev. 5 

$ 29,670 18 

362,828 204 
1,614,262 


Miles Long Telephones 
Dist. Wire in Service 


Exp. 
617 eecccee 

9,614 
88,360 


3,517,595 
5,510,685 


5 
24,208,411 


26,168,977 
28,460,923 


Ottawa and 
and Ottawa River 


Outlook for Future of Com- 
panies Depends on Growth 
of Power Demand About 
Ottawa 


Earnings of the Ottawa & Hull 
Power Co. for the last fiscal period 
covered by its annual report show a 

increase m the preceding 

Sercting the ay a rt covering i 

year of the company’s sub- 

sidiary, the Ottawa River Power, is 

of a fairly satisfactory character. 

The t company controls its 

subsidiary through the ownership of 
over the common stock. 

power the. “ River, 

on wa River, 

at Chaudiere Falls between the cities 

_of Ottawa and Hull, which have an 

wer. The one ef itt fe 

; is sold to the On- 

fae ydre-Hlcric Commis 


use in 
city of Hull, the Canada Cement Co., 


‘the Ottawa Electric Co., and the E.| tributi 


B.. Co., under fairly long-term 
- Just under two years ago, the sub- 


Ry 
5 at MELO F Be ene 
i a” eh A in tae Y 


the Hull Electric, the | subsidia 


20,271,030 
23,486,142 


122,826 
sidiary company, the Ottawa River 
Power, p in operation its plant 
on the Ottawa River at Bryson, P.Q., 
about 50 miles above Ottawa. There 
it installed one unit of 25,000 horse- 
power capacity, but all the verman- 
ent work has x completed for the 
—— “es of three units, 
making an ulti capacity at this 
plant of 75,000 horse a 
Produces 100,000 Horsepower 
It will be seen therefore that the 
Ottawa & Hull Power Company owns 
and controls hydro-electric plants of 
a present capacity of 65,000 horse- 
power and an ultimate capacity of 
over 100,000 horsepower. All the 
plants and water powers are owned 
outright. 
eo cubotentiol a. in the 
ng power o th companies will 
take place when a larger demand for 
power grows in the territories served. 
This would allow the subsidiary to in- 
a farther generating units at its 


Pp 

The company holds contracts with 
some of the larger users of power 
in the vicinity of Ottawa and Hull, 
but both the parent company and its 
ry are in reality wholesalers 
of power, and own no domestic dis- 

ng systems. 

Through as majority of 
f Ottawa ‘ Hull 
Power 


n of 


of | way business in North Sy 


$15,000,000 $4,000,000 
Officers and Directors— 
A. J. Nesbitt, pres.; D. McLachlin, vice- 


Cape Breton Electric 


Earnings Reflect Position of 
N.S. Steel and Coal 
Industry 


The earnings of the Cape Breton 
Electric Co. pretty well reflect the 
volume of production of the British 
Empire Steel Corp., in and about Syd- 
ney, N.S., where the company does 
the entire electric -y and rail- 

ney, oper- 
ates between Sydney and North Syd- 
ney, between North Sydney and Syd- 
ney Mines, and between Sydney and 
Glace Bay; it owns the capital stock 
of the Sydney & Glace Bay Railway 
and also the capital stock of the Syd- 
ney Mines Railway. The 
property has been under the executive 
management of Stone & Webster for 
twenty-five years. 

Due to the prolonged strike in 1925, 
the company’s earnings that year 
were B maen ut the year just closed 
has witnessed a revival of the coal 
and steel business in Nova Scotia, 
with a consequent a ae 

tric’s 


+ 
— 


* G22 eraerana 


nd Directors— 
A. Stuart Pratt, president; F. S. Pratt, vice- 
anes H. G. Bradlee, J. C. Rice, Allan 
rbes, W. C. Forbes, W. Hunnewell, Russell 
Robb, H. B. 3 .; N. H. Stone, E. 
. D. Nickery, secretary; M. C. 

ager. 

1923 1924 5 
Gross earn. ..... $701,214 $662,905 $567,913 
Exp. and taxes.. 608,563 535,576 476,073 


Net earn. ...... $ 92,651 $127,329 $ 92,840 
67,781 68,407 69,073 


Bal. for reserves, 
retirements and 
dividends ....$ 24,870, $ 58,922 $ 23,767 


Wahnapitae Power 


Bettered Position of Nickel 
Industry Helps Company — 
Earnings Good 


It is understood that the earnings 
of the Wahnapitae Power Co. are in- 
creasing. The investment interest in 
= company is confined to its bond 

ue 


Under long term lease from the 
rovince of Ontario, the Wahnapitae 

ower owns three water powers on 
the nes River in the northern 
section of that province. Power is sold 
and distribu in the town of Sud- 
bury and the surrounding district in 
which there is a steadily growing de- 
mand for electric energy. The nickel 
industry in the territory has been on a 
better basis of late, from which the 
company has naturally benefited. 

It has been in successful operation 
since 1905 and earnings over the past 
five years have been well above bond 
interest requirements. 

Capitalization— 
Onan Outstanding 
(Par $100). ar _—— 
Debt— 


nded 
6%% first mortgage 
sinking fund gold 
bonds, due 1944 ... 1,000,000 500,000 


W. McVittie, pres.; Alex. H. Skene, sec.- 
-» mgr. and pur. agent; K. McRae, 
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Dominion and Provincial 


Government Bonds 


Municipal Bonds 


Public Utility 
and 
Industrial Financing 


Foreign Issues Quoted 


DomINION SECURITIES GRPORATION 


Established 1901 
E. R. WOOD, President 


Head Office : 26 King Street East 
TORONTO 2 


LONDON, ENG., OFFIC 


MONTREAL OFFICE 
Ne. 6 Austin Frias 


189 St. James Street 


Z 


A GROWING INDUSTRIAL FIELD | 


T HE Ottawa-Montreal Power Co., Limited, supplies electric light and 
power to that portion of the Ottawa Valley between the Island of 


Montreal and the City of Ottawa. 


The territory served embraces both 
the north and south shores of the 
Ottawa River, covering such towns 
as Hawkesbury, Lachute, Browns- 
burg, etc. 


TRANSPORTATION FACILITIES 


throughout this territory are excellent. 

The main lines of the C.P.R. and 

C.N.R. traverse it completely, and 

water transportation between Mont- 
real and Ottawa is afforded 
on the Ottawa River by the 
Carillon and Grenville Can- 
als for boats of considerable 
tonnage. 


NEAR MONTREAL 


The eastern portion of the 
territory is within easy com- 
muting distance from Mont- 
real, and by train it is only 
40 minutes from the heart of 
the city. 


IDEAL LABOR CONDITIONS 


_ An abundance of good, solid 
and faithful labor is assured 
throughout the territory 
served. 


LET US TELL YOU MORE 


If you are contemplating the 
establishment of an industry 
or a branch of an existing 
industry in Quebec, where 
labor. troubles are few, 
power abundant and sold at 
reasonable rates, write for 
particulars to 


—_——--- -- 


Hawkesbury Textile Limited, Hawkesbury. 


INDUSTRIAL DEPARTMENT 


OTTAWA-MONTREAL POWER COMPANY, LIMITED 


330 CORISTINE BLDG. MONTREAL 
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Officers and Directors— 


Canada Northern Power 
_ and Its Subsidiaries had ta ora Re 


pay io ‘ 4 vice-pres.; P. A. D. G. Allan, gen- 
eral manager; K. S. Barnes, sec. and treas. 
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Company Serves Growing Mining Territories in Ontario 


ry 


: 
While the Canada Northern Power 
‘Dorp. is controlled through the own- 
sshin of its common stock by the 
s Corp. of Canada, it in turn 
several subsidiaries. These 
diaries are, the Can- 
Power, the Northern Ontario 
& Power the Porcupine Power 
ephone Co., and e Quinze 
>, In the last two companies. 
Northern Power 5 
all the stock, but there is some 
interest in the other two 


F companies, which are reviewed sep- 


addition, the Great Northern 
. has leased its entire as- 
Northern Canada Power 

of twenty years, so 

orthern operates 


is simply a holding com- 
ixed assets consist of in- 
in subsidiary com- 


Light & Power Co. are included in 


its stock holdings. 


s Capacity of Plants 
The plants which the parent com- 
controls have a combined ca- 
of 76,500 horsepower, and an 
ultimate capacity of some 116,000 
er. The additional capacity 
can be obtained at a relatively low 
The transmission system of the 
subsidiary co 
450 miles of high te 
subsidiary companies serve all 
important mining centres of 
north-eastern tario and north- 


t from the corporation’s sub- 
sidiaries. The next year or two 
should witness a decided increase in 
the Canada Northern’s earning 
power. In the meantime, the com- 
pany is bettering its service by inter- 
connecting its subsidiaries, and is ex- 
tending its lines to new fields. 


Authorized Outstanding 


dividends 
April, July and Oct. 15. 
Officers and Directors— 
A. J. Nesbitt, J. B. Woodyatt, vice-pres., F. 
O. Blackwell, Dan. McLachlin, P. A. Thom- 


and Quebec — Growth of Mining Ind 
r Indicates Growth in Earnings Sieh 


son, mn. a C. Mewburn, J. H. Black, K. 8. 


Net profit 
Reserve for taxes 
Pref. dividends 


‘Great Northern Power 


_ The Great Northern Power Corp. 
is extending its system by the erec- 
tion of anew transmission line to 
Kirkland Lake. The corporation has 
leased its entire assets to the Nor- 
thern Canada Power Co. for twenty 
years. The latter, under the terms of 
the lease, is allowed to deduct from 
the Pipes revenues annually, the sum 
of 000 with which to meet oper- 
ating expenses on the property. 
Revenues over and above the operat- 
ing charges, up to a maximum of 
$100,000 suamaite will go to the 
Great Northern Power Corp. 

Under the contract the Great Nor- 
thern Power Corp. obtains an annual 
revenue of not less than $75,000, 
which is nearly $15,000 in excess of 
its bond interest requirements. 
There is an investment interest both 
in the bond and the capital stock is- 
sues of the company. 


Capitalization— 
Authorized Outstanding 
2,000,000 $2,000,000 


(Par $10). 

Funded Debt— 
First sinking fund gold 7 per cent., due 
1937, $850,000. 

Dividend Record— 
None. 

Officers and Directors— 
A. J. Nesbitt, pres., P. A. Thomson, vice- 
pres., J. B. Woodyatt, E. R. Parkins, L. C. 
Haskell. 


Northern Canada 


While most of the shares of the 
Northern Canada Power Co. are 
owned by the Canada Northern 
Power Corp., zet there is some com- 
mon stock still outstanding in the 
hands of investors and, in addition, 
the senior securities of the company 
are in the hands of the public. 

The Canada Northern Power Corp., 
the parent company, is erecting a 
transmission line from Rou to 
Kirkland Lake to provide itional 
power and to tie up the Northern 
Canada and the Northern Ontario 
‘Light & Power systems. 

Northern Canada operates four 
hydro-electric plants with a present 
capacity of 50,000 horsepower, and 
with an ultimate canacity of 90,000 
horsepower. Three of these are on 
the Mattagami River in Northern 


SUDBURY 
DISTRICT 


Map by The Financial 


Railways 


Cy SL a TY 
Power Lines Under Construction @ = a= 


Ontario, and the fourth is on the 
Quinze River, Quebec. The latter is 
the largest of the group and is at 
present developing 20,000 horse- 
power. The Wawatin Falls plant on 
the Mattagami develops 16,000 horse- 
ower, The other two are Sandy 
alls and Sturgeon Falls, developing 
5,000 and 9,000 horsepower respec- 
tively. The Quinze River plant has an 
ultimate capacity of 60,000 horse- 
power. Any additional installation 
beyond the present 20,000 horse- 
power can be completed at a low 
cost per horsepower as the major 
portion of the work has been com- 
pleted. 

Just a year ago, power was turned 
on to a new line serving the Gow- 
ganda district and at the close of 
1926 the company turned power onto 
a new line -to the Rouyn district. 
These extensions and additions to the 
property are bringing an increasing 
gross and net revenue both to the com- 

ny and to the parent company, the 
Dasada Northern Power. 


Capitalization— 
Authorized Outstanding 
Stock $6,000,000 


Funded Debt— 
6% per cent. first mortgage 
bonds, due 1938 
6 per cent. first mortgage, series 
“A.” due 1945 
Dividend Record— 
One dividend at the rate of 4 per cent. 
per annum was paid in 1920; 3% paid in 
1925. 
Officers and Directors— 
A. J. Nesbitt, pres.; J, H. Black, vice.- 


BU 


| Ontario Light & Power Co. 


pres., K. S. Barnes, sec. 
Wood, E. R. Parkins, 


Profit and Loss— 
1924 1925 
Power sales $ 934,585 $1,031,079 
275 1,58 
934,860 1,032,618 
172,251 314,187 
11,000 10,269 
Oper. profit 761,609 $708,157 


uct: 
Bond interest , 301,178 
Other interest 85,482 
Deprec. reserve . 274,364 


Net profit 47,183 
Dividends 226,000 


*177,817 
1,094,681 1,052,858 


ene 875,041 


Oper. expenses 


Balance 
Prior surp. 


Sundry deduc. 
Settlem’t of law suit . 
Bond discount 


P. & L. balance 
*Debit. 


Northern Ontario L. & P. 


Less than a year ago, the Northern 
came 
under the aegis of the Canada Nor- 
thern Power Corp. which acquired 
most of the common stock outstand- 
ing. And since it was acquired, a 


| good deal has been spent for im- 


provements to equipment, and _ to 
better the service generally. While 
business from the Cobalt mining 
camp has been less satisfactory than 
of yore, the Kirkland Lake area and 
the South Lorrain area, which have 


pe. 


— 


sapentes. have decidedly more than 
offset the quietness of the mining in- 
dustry in Cobalt itself. Earnings 
from the property are therefore in- 


4| creasing. 


At Ragged Chutes, the company 
penstaten 5,000 horsepower in a 
ydraulic air compressor plant. At 
Hound Chutes, there is a 4,000 horse- 
power plant, and a third power de- 
velopment at Fountain Falls, on the 
Montreal River, and a fourth on the 
Metabetchouan River. The 
power developed amounts to some 


; D. 

Due to the slackening of the min- 
ing industry in Cobalt, the demand 
for air from the company’s plants 
during the past year has not been 
particularly satisfactory, but the 
property has been linked up with the 
other power developments in the Can- 
ada Northern chain, which in itself 
should provide increased earnings. 

The company own a groundwood 
pulp mill which has a capacity of 40 
tons of pulp daily. 
Capitalization— 
Authorized Outstanding 
$5,000,000 $4,585,000 
2,500,000 2,400,000 


Common 
Pref. 6% 
Funded Debt— 
First mortgage 6%, due 1946, $5,250,000. 
Dividend Record— 
Preferred dividends were paid regularly at 
rate of 6% per annum from Jan. 1, 1912, 
to and including Jan. 15, 1921. Regular pay- 
ments were resumed July, 1928, when 9% 
was paid, including 8% on account of back 
dividends. All arrears of dividends have now 
been paid up, the payment on Jan. 24, 1925, 
of 3% regular and 8% balance of accumu- 
lated pref. dividends, clearing up all arrear- 


Profit and Less— 
1925 


Operating revenue ... $1,351,868 
Operating expenses .. 635,428 


*This amount includes one and one-half 
year’s arrears of 6 per cent. dividends paid 
on preferred stock. 


Quinte & Trent Power 


Is Completing First Year of 
Full Operation — Earnings 
Are Good 


While the Quinte & Trent Valley 
Power Co. has not yet completed one 
year of full operation, the earnings 
from the eet are well in excess 
of the dividend on the preferred stock; 
they are increasing also. 

The company was incorporated 
about two years ago to construct and 


to operate two power plants; one at 


Frankford, and the other at Camp- 
bellford, on the Trent River in On- 
tario. To finance the development, 
an offering of bonds and of preferred 
stock was made. 

The capacity of the two plants is 
4,000 h.p., but the total output can be 
increased to 6,000 h.p. through the 
installation of a f r generator. 
Both plants have been in operation 
since last June. 

The common stock of the Quinte & 
Trent Valley Power Co., is owned b: 
the Canadian Paperboard Co., which 
has a contract with its subsidiary 
a supply of power. The omer a 
furnishes power to and enjoys net 
revenues of the Frankford 
Light Co., which holds franchises 
from, and contracts with, the town of 
Frankford. The company is ably man- 
aged and is making sa ry pro- 
gress. 


First mortgage 6% sinking fund gold bonds, 
series “A”, due 1955, $400,000. 


Officers and Directors— 


Laurentide Power Company timitea 


F THE many hydro-electric 
power companies, one of 
the most successful is the 

Laurentide Power Company, 


Amount of Power 


The present plant has machinery 
installed developing 165,000 


The simplicity of the installation 
maintains freedom from service 
interruptions on account of ma- 
chinery and apparatus trouble. 


available, has ready sale at satis- 
factory rates. 


The power development is within 
easy transmission distance of all 


: horsepower. . : : ; : 
imite Grand’Mere, Quebec. , The Company is a generating the important industrial centres 
DITIONS Lim d, of ’ The present investment for. dam company only and has no trans- of the Province of Quebec. 
ood, solid and other structures will cover mission lines nor corresponding 
S$ assured Source of Power future requirements. expense. Financial 


territory 


The Company’s power develop- 
ment is on the St. Maurice River 
—one of the large rivers of the 


At a very moderate expense for 
additional machinery the output 
can be increased to 180,000 horse- 


Sale of Power 


The Power Company disposes of 
30 percent. of its contract power 


Throughout the entire period of 
operation, dating from 1915, the 
affairs of the Company have 


i flow of r. : 

vee career th cmneaiehie extens- apts to its parent company —Lauren- continued to be sound and pro- 
ating the ive storage operations. : ait tide Company, Limited. gressive. 

| industry st ervoirs impound Operating Conditions All other power now on contract There has been no phenomenal 
| existing phcve- ee: a 20% of the The nature of the power site, the is taken by the Shawinigan Water growth and none is expected, but 
c, where ean A yell that further stor- hydraulic conditions and con- and Power Company for trans- the nature of the enterprise, in 
re few, ‘i possibiliti es promise in- _ struction render the development —_ mission and distribution over its both its physical and_ financial 
id sold at creased amounts of water avail- free from troubles due to high extensive system. aspects, assures Lod and 
write for able for power supply. water, ice and the like. Surplus power, when and as_ profit for shareholders. 


AITED 


Grand ’Mere, P.Q. 





Mexican Tramways 


Future Appears Somewhat Brighter With More Stabilized 


Government in Country — Some Progress Made 
in Collecting Long Overdue Accounts 


The outlook for the Mexican Tram- 
ways Company and its subsidiary, the 
Mexican Light, Heat & Power Co., 


Mexican Light 
Authorized Outstanding 
aenaee $18,585,000 


6,000, 


has improved materially in the last | Funded 


year or two with the stabilization of 
the country under President Calles. 
The latest available figures for Mexi- 
can seemreye indicate, however, that 
the od of readjustment and rehab- 
ilitation the company is not yet 
complete. . 


The interest default of the various 
issues of bonds of Mexican Tramways 
Co., and the controlled company 
were attributable, not to failure of 

mt, but to the extraordinary 
sonaitiens prevailing in Mexico and 
the consequent depreciation in Mexi- 
ean currency. The company also suf- 
fered severely because opera- 
tion of the tramways was taken over 
by the government authorities in 

ovember, 


Collect Past Due Bills 


Mexican Tramways operate ap- 
proximately 217 miles of electric and 
anima! traction lines. About 340 pas- 

cars and trailers are operated, 
all lled 
by _ electricity. Thirteen 
and a number of freight cars also are 


are available for the 


Mexican Southern Power Co. and 
the Alameda River Hydro-Electric Co. 
The combined assets of these com- 
Brant total $87,381,211, of which 

6,512,277 represents capital ac- 


Past due accounts for supply of 
light and er by Mexican govern- 
ments, f state, municipal, to- 

401 at the end of 1925. 
report noted that this 
was a reduction over the previous 


nization agreement, rati- 
bond holders in 1921. 


First gold sinking 
_fund 5%, due 1940 12,000,000 
2nd -mtge. 5% 
due 1968 
6% cumulative in- 
bonds 


11,840,500 
9,788,383 
11,776,859 


Mexican hi 5 
Pachuca Light @ ons 
uca wer, 
‘Tiret mtge. bonds, due 1967 3,893,333 
Dividend Record— 
Dividends on preferred were regularly paid 
up to and including Dec., 1913; none since. 
On common 1 per cent. each paid July and 
Oct., 1908; 1% per cent. Jan., 1909; 1 per 
cent. then quarterly to Dec., 1918; none 
since. 
Officers and Directors— 


5,567,000 


R. C. Brown, president, Miller Lash, vice- | futu 


"| the company’s plant 


83,102 


4,298,829 4,465,099 
100,424 144,688 


bonds 
and loans 1,717,823 1,699,827 1,539,296 


Other income 61,174 


2,722,290 * 2,598,079 2,781,015 


Authorized Outstanding 
$30,000,000 $20,177,000 


£ 3,150,000 § 7,112,638 
«++ $ 1,946,666 $ 1,601,188 


Record— 
Dividends have been paid as follows: 1 per 
cent., 1907; 4 per cent., 1908; 6 per cent., 
1909; 6% per cent., 1910; 7 per cent., 1911, 
1912 and 1918; none since. ° 
Officers and Directors— 


E. R. Peacock, chairman, R. C. Brown, pres. ; 
vice-pres., - 


H. M. Hubbard, G. T. Clarkson 
Vicomte Gaston de Breteuil, G. R. G. 


Interest 


Kingston—King Street Scene. 


Record of Progressive 
Growth 


HE stability and steady growth of 
this utility’s business and net earn- 


ings may be seen in the following 


table:— 


Gross Net 


Earnings 


achievement. 


Company Expects to Double 
Power Plants Every Decade 
— Consumption Grows 


The British Columbia Electric Rail- 
way Co, owns and operates all the 
power, light, fs and traction utilities 
serving the Pacific coast district of 


000| British Columbia and the southerly 


districts of Vancouver Island, The 
populous centres served are the city 
of Vancouver, on the mainland, and 
the city of Victoria, on the island. 
Vancouver, with its suburban munici- 

lities, has a population of some 

75,000, and Victoria has a popula- 
tion, with all its suburban districts 
added, of 85, 

The record of the increasing de- 
mand for power on the mainland 
poate to a sound growth in future. 
t has been conservatively estimated 
by engineers, that the company will 
need to double its power facilities 
every seven or eight years in the 

re. 


Gas Consumption Grows 

Doubling the present capacity of 
by 1984 will 
mean an nditure of around $25,- 
000,000 in plant, transmission lines 
and other equipment. Whi! the num- 
ber of street-railway passengers has 
remained stationary in recent years 
the amount of gas sold shows a steady 


Capacity of Plants 


A summary of the company’s 
lants and their respective capacities 


ollows: 
Mainland Plants 
Capacity kv.a. 
Buntzen No. 1, hydro 21,000 
Buntzen No. 2, “ 26,700 
Stave Falls, “ 65,625 
Alouette, “ 10,000 
Vancouver, steam ... 12,500 
1 135,825 


Vancouver Island Plants 
Jordan River, hydro 16,000 
Goldstream, ” 2,700 
Brentwood Bay,steam 4,000 

Total 22,700 


158,525 

As one kilowatt ampere is roughly 
equal to one and a quarter horse- 
power, it will be seen that the com- 
pany generates some 200,000 horse- 


power. 

The company has expanded stead- 
ily in past years, and this is to be 
continued. power developments 
in progress at present are but a pre- 
lude to the ter developments to 
come. B. C. Electric operates under 

1922 1923 1924 1925 

$1,414,186 $ 957,918 $ 419,609 x$ 23,932 

100,682 100,484 101,802 99,023 


$1,313,504 $ 857,434 $ 317,807 x$122.965 
841,708 838,910 838,107 837,304 


$ 471,796 $ 18,524 x$520,300 x$960,259 
19,467 21,474 23,068 23,871 


2,950 $ 643,868 $984,130 


an able management, and the com- 


pany is the predominant producer of 

power in the West. 

cet ieee 1 Pat 
ngland. The 

is listed an the Toronto _Exchange, 

but there are few transactions. 


italizatio 
_ "~ authorized Outstanding 
Cumulative Perpetual 
eee 5 per ae. £1,440,000  £1,440,000 
Non-cum. pref. 1,440,000 
1,440,000 
£1 


Unissued ‘stock 
Debentures 444% Ist mitge. 
Debentures 444% Van. Power ... 
Perp. Cons. deb. stock, 44% .... 
Perpetual Consolidated, Vancou- 
ver Power Subsidiary deben- 
ture 44% 
Debenture stock, 
come tax free 


Deferred ordinary paid 8 

1919; £6 4s. in 1920; 

£6 4s. 8d. in 1922; £6 9s. 

£6 9s. 8d. in 1924, and £8 Os. 
Officers and Directors— 

R. M. Horne-Payne, chairman ; 


| Southern Canada Powe 


Earnings Continue Their Upward Trend and Company 
0 a 


ntinues to Increase Both the Number of 
Territories and Customers Served 


The earni of the Southern Can- 
ada Power "Co. continue to show a 


steady growth. During the past 


each | year, the territory has been extended 


as opportunities offered; such ex- 
ion has been confined to acquir- 
ing new customers, and no new 
hydro-electric power plants have 
been added during the year. 
The stock sells at a high figure. 
Probably the chief reason for its 
pularity is the steadily increasing 
emand for power in the territory 
served. 
Sells to Shawinigan 
The company supvlies all its own 
power and no purchases are made 
from other companies. A large block 
of power is sold to the Shawinigan 


lishing over twenty new industries j 
the past five years. In all, some 
industrial power users are served, 
no ] portion of the . 
derived from any single source, ~ 

The company owns, though 
ownership, the Sherbrooke Railwa 
Power Company, oom 
power and opera e sr 
vice in the city of Shee 
Eighty-six communities are ) 
with whom cordial relations. 
maintained, and in which about | 
000 persons have become owr 
the company’s shares. The oz 
for the company is excellent, 
Capitalization— 


Authorized © 

Common shares ... 100,000 shs, 
(No par value). 
Pfd. 6% shares .... $10,000,000 


Water & Power Co., under a profit-| runded Debt— 


;| able fifteen-year contract. 


Hemmings Falls plant pro- 
duces 36,000 horsepower. The Drum- 
mondville plant has a capacity of 
18,000 horsepower; making a total 


idd, | installation in the company’s plants 


‘lof 64,000 horsepower. 
*| under leases which have 61 years yet 


gen. executive asst.; V. 
E. H. Adams, comptroller; R. W. 
secretary. 


1923 1924 1925 
£599,221 £618,378 £544,829 


«+++ 186,825 155,955 
182,015 140 
206,256 206. 

- 45,928 388,157 
+. 78,202 78,029 154,637 


High 
109% 


112% o7% $0 
128 101 10a 
Western Power 
(Controlled through stock ownership by B. C. 
Electric Railway) 


Common 
pases os Pa A 
cent. cumulative from . 1, 1918. 
Funded es ce 
st mtge. 5%, 1949 $5,000,000 606,080 
Officers and Directors— . = 


The Hamilton Street Railway, which 
had contracted with the city to put 16 
street buses in operation within three 
years, has now arranged to make up the 
ull complement within eight weeks. 
The buses will be of uniform size. In 
addition, 24 new street cars have been 
ordered for delivery about May list next. 


Map of Jamaica showing the area served by the Jamaica Public Service Co. 


Increasing Investment 


Fully equipped to meet 


expanding utility needs 


Controlled 


to run, the company owns water 
powers with an ultimate capacity of 
160,000 horsepower. 

Some 21,000 customers—an _in- 
crease of over 3,000 from last year— 
are served in the Eastern Township 
districts of Quebec, a section which 


255 | lends itself readily to industrial de- 


velopments and in which Southern 
Canada has been successful in estab- 


First mo 


» 5%, 
Series “A,” 1955 50,000,000 


1922 


843,565 
385,663 


457,902 


Moose Jaw Utilities 
Return Substantial Profit 
Operation of public utilities in the 
city of Moose Jaw during the past year, 
resulted in a substantial surplus, ac- 
cording to the annual report of the city 
commissioner. Revenue from light and 
power amounted to $413,087, against 
which there was an expenditure of $344,- 
204, leaving a profit of $68,883. The 
water works department reported an in- 
come of $168,974, and expenses of $157,- 
409, leaving a favorable balance of 


49) ag 


$11,565. The combined surplus of 
departments was $80,448, as comps 
with the estimated profit of $47,336). 
_ The expenditure in both departmen 
includes debenture interest, 

fund and depreciation. In the case 
light and power, in addition to the pr 
of $68,883 earned, the sum of $35 
was set aside out of the year’s 

for capital expenditure purposes. 3 


Montreal retained its position 
the 1926 season as North 
premier grain-shipping port. 


Strength 


Jamaica Public Service Company’s record one of solid 


progress of the Jamaica Public Service Company Limited —a 


(Sone | investors may be duly gratified at the demonstrated 
company which is owned and has been financed in Canada. 


The Jamaica Public Service Co. Limited does the entire electric light- 
ing, power and street railway business, serving a population estimated 
at 120,000 in the cities of Kingston and St. Andrews, Jamaica, which 
constitute the metropolis of the British West Indies. 


EXPANSION 


The Company completed in 1926 important extensions to its electrical 
plant, including more than doubling the steam station capacity and 
the improvement of the hydro-electric station. Additional rolling stock 
was also provided. The communities served are showing a steady 


Hydro-Electric Plant. 


ast Sums Plowé 
¥ bined “e 


ijjian Traction, 
onan been much in 
recently, ov igian fl 
ee Loewenste 
to get control of this 
perous utility from the 
of financiers under wh 
cy tebe dae 
eae "has come ‘ 


him, ‘ 
Shares in the Brazil 
Light & Power Co. have 
ciating in market \ 
months, and evidently 
range is due to the < 
competent observers that 
of the company, and its 
is wholly sound, and ma 
rovement is not checkec 
‘ew years, become virtu 
nable so far as adminis 
sight can make it. The 
which may have from t 
adverse ect upon the 
the company are pos 
political turmoil in the 
which the company oper 
unfavorable rate of exch 
milreis. 
Exchange Affects I 
Being a Canadian c 
balance sheet takes its 
in great part from the r 
Brazilian currency can 
oS ea 
the mi ap y 
low point in 1923. ' There 
fairly steady improveme 
time, and the governme: 
has shown a commendat 


diary 
are valued at eee 
s 


The company operates 
— of tramway track 
nearly 2,000 5 
service cars. A tanteki 
two and a half miles 0) 
electric locomotives, fou 
cars and two freight and | 
The bus route is about : 
l ; the fact 
ian government 
ete the reneeits me 
aries from o ion 
and other bus service: 
worthy that the total nur 
sengers carried .on the 
funicular railway and in 
creased from year to year 
ing at a total of about 
The company is extendir 
Services in order to mi 
tion, 

Overcome Power Sh 

Sale of electricty wa: 

somewhat during 1925 by 
of power, but this, it is 

been co by tl 
ment of additional gene 


growth, and with the demands for additional electric service which 
exists, a steady increase in the Company’s business is anticipated. 


The Company enjoys the confidence of the public it serves, and Can- 
adians may look upon their investment interest in this Company as 
another link toward promoting increased trade with Jamaica —to the 
mutual benefit of both countries, 


Earnings for the 12 months ending Sep- 
tember 30 were as follows:— re 
1926 1925 Increase 

Gross Earnings. $646,465 $607,912 $38,553 
Net Earnings... 253,021 214,407 38,614 


The property was acquired from the W. 
India Electric Co. in 1923 the ratios 
Public Service Co., Limited, and placed 
under the executive management of Stone 
& Webster, Inc., who manage over 60 util- 
ities throughout North America and in the 
Tropics. 


Be gS tke Ce eS 


Capitalization 
Bonds, First Mortgage & Divi- 
fonal 5’ 


Jamaica Public Service Co. 


DT ecisstes mr Limited 


Executive Management: Stone and Webster, Inc. — 
Generating Apparatus. 


ee asenaaai 


a ein le a a a en ee Sn A etree bonenslnas seit tars 
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Ontario Light & Power Co. 
Porcupine Power & Telephone Co. 


Chart Shows Relation of ubsidiaries to Power 


company at right. Chart may be 
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~ Controls 
through stock 
ownership 


Corp. ef Canada. Original com 


Power Corporation 


Issues More First Preferred Shares—Common Share- 
holders’ Position Satisfactory for Second 
Preferred is Non-cumulative 


The Power. Co tion of Canada 
recently increased its capitalization by 
the sale of $2,500,000, cumulative, 7 
per cent, Se wegen shares. The a 
ceeds of sale ultimately will be 
largely invested in public utility se- 

ti but in the meantime, the 
money gone into the purchase of 
high grade securities. 

The Power Corporation of Canada 
was the first public utility holding 
comepent to come into being in the Do- 

on. Shares in the corporation were 
first offered the public about a year 
and a half ago. ile it was organized 
to acquire and hold securi- 
of electric, + oe and light com- 
and, — tion, to play _—— 
t part in the management and o 
eration of a eee os the 
management keeps a proportion of 1 
assets invested in gilt-edge bonds and 
sound investment stocks of companies 
other than utilities. 


The corporation owns control of the | corpo: 


following: Ottawa and Hull Power 
Company, Canada Northern Power 
Corporation and the Ottawa-Montreal 
Power Company. 


_ In addition, it has substantial hold- | P 


ings of the stock of the following: 
East Kootenay Power Company, 
Southern Canada Power Company, Do- 
minion Power & Transmission Com- 
pany, and the Winnipeg Electric Com- 


pany. 
Just Starts to Operate 
In an operating way, the co-opera- 
tion is just getting into its stride. For 
the future, it should be in a position 


to effect many economies for its sub- 
sidiaries, amongst other means 
such things as a centralized purchas- 
ing department, all of which must 
ee wee out to the benefit of 
the s Iders both of the corpora- 
tion and of its subsidiaries. 

Public investment interest in the 
corporation centres on its first pre- 
ferred and common shares. The ee 
erties in which the corporation hol 
an interest have an installed capacity 
of over 300,000 horsepower, with an 
ultimate capacity of 600,000 horse- 

wer, and are situated in Ontario, 

ebec, Manitoba and British Colum- 
bia. One of the companies is in the 
precious metal mining field, another 
in a base metal mining field, a third 
in an agricultural district, while the 
fourth serves a large city. Thus, the 
earnings of the holding corporation 
come from widely diversified sources. 

While the first annual report of the 
ration showed that the earnings 
were not quite to the dividend 
requirements on second p 
issue, yet, this hardly affects the value 
of the common stock, for the second 
referred, which is privately held, 
is non-cumulative, so that just as soon 
as the co earns its second 
preferred dividends, there will be a 
surplus applicable to the common 
stock. The time when this will take 
place does not seem to be far distant. 
Capitalization— 


Authorized Outstanding 
250,000 shs. 100,000 she. 


value) 
Pref. non-cum. 6% 100,000shs. 50,000 shs. 
(Par $50) 


Turbines 


Over 1,090,000 H.P. 


of I. P. Morris and Pelton 
Hydraulic Turbines have been 
constructed for the following 
Companies since 1921: 


Powell River Co. 


Manitoba Power Co. 


Power Co. 


| Southern Canade Power Co. | 
| Wianipeg Electric Go, 

organizations are shown at left, with parent, holding 
from right to left. 


Pref. 1st cum. 6%. . $5,000,000 $2,500,000 
(Par $100) 
Funded Debt— 
None. 
Dividend Record— 


First pref. 6% per annum, payable quarterly. 
— Saeey, dividend of 144% paid Oct. 
15, 1926. 

On second pref. and common no dividends 
have been paid. 

Officers and Directors— 

A. J. Nesbitt, pres.; J. B. Woodyatt, N. A. 
Timmins, P. A. Thomson, J. M. Robertson, 
A. W. McLimont, Col. J. R. Moodie, L. C. 
Haskell, sec.; M. M. Cox, aust. sec.; C. 
Johnstone, treas.; F. 0. Lamont, asst.-treas. 


June 30, 1926 
$32 


Net profit 
Dividends 


Maritime Tel. & Tel. 


Earnings Are Increasing De- 
spite Business Depression 
in Maritimes 


While business 
Provinces has been stagnant during 
the past few years, naturally the 
business of the Maritime Telegraph 
& Telephone Company has been af- 
fected, and while in 1924, for the first 
time in ten years the gross revenue 
fell off as compared with the preced- 
ing year, yet in 1925 and 1 earn- 
ings have again taken the upward 


in the Maritime 


The company is in a good financial 
position, and, as in the case of all 
other Nova Scotia utilities, it is en- 
titled to earn 8 per cent. on the value 
of its property after the payment of 
all reasonable expenses. 

It operates the telephone system in 


Northern Ontario Light & 
Power Co. 
Hydro-Electric Power Com- 


mission of Ontario. 
Maine & New Brunswick 


St. Maurice Power Co. 
North Shore Power Co. 
Aluminum Co. of Canada 
East Kootenay Power Co. 
Lower Sturgeon Power Co. 


Abitibi Power & Paper Co. 


Canadian Light & Power Co. 
Shawinigan Water & 


Power Co. 


Canadian International 
Paper Co. 

Montreal Light, Heat & 
Power Co. 


AO EEO 


Built by 


N AAA \ 
AMY SSS 


) OMINIONENGINEFRINGWORKS | 


NM AA 
NN MY 


The William Cramp & Sons Ship and Engine Building Co., Philadelphia. 
Ths Pelton Water Wheel Company, San Francisco and New York. 


the province of Nova Scotia, and is 
affiltated with the Bell Telephone 
Company of Canada, which owns a 
block of its common stock. It owns 
also the Eastern Telegraph and Tele- 
phone Co., which owns and operates 
the telephone system in the neighbor- 
ing province of Prince Edward Island. 


izatio 
EE Authorized Outstanding 


Pref. 6 per cent. 
Series “A” $1,000,000 


1,500,000 
850,000 


$1,000,000 


Authorized Outstanding 
$1,500,000 
1,000,000 


$1,500,000 
Refund mtge., 5's, 
due 1956 


Dividend Record— 


Dividends on pref. “A” and “B” have been 
paid regularly, quarterly. 
Initial quarterly com. dividend of 1 per cent. 
was paid for quarter ended June 30, 1912, 
and continued to July 1, 1913, when the 
rate was increased to 114 per cent. quarterly. 
Officers and Directors— ~ 
O. E. Smith, president; G. E. Faulkner, vice- 
pres.; J. H. Winfield, man. dir., A. MacKin- 
lay, E. L. Macdonald, G. F. Pearson, Hr"i- 
fax, N. S.; C. F. Sise, J. E. MacPherson, 
Montreal; Chas. H. Miachell, T. N. Goudge, 
se.-treas.; W. R. Hayes, gen. manager; C. 
A. B. Bullock, comptroller. 


Profit and Less— 
1925 1926 


1924 
$1,477,025 $1,496,416 $1,534,021 
$2,892 


Oper. rev. .. 
34,903 


Non-op, rev... 


$1,477,025 $1,529,308 $1,568,924 
Expenses .... 1,077,008 995,851 1,021,848 
Oper. taxes .. 82,999 88,195 


..-$ 400,017 $ 450,458 $ 458,381 
Rents, etc. .. 10,627 13,427 
156,697 154,167 184,247 
Net inc. ..... $ 243,320 $ 285,664 $ 311,207 
Income tax .. 25,446 . 27,281 25,976 
Dividends .... 216,000 216,000 220,360 
$ 1,874 $ 42,433 $ 64,571 
-. 17,977 12,661 47,904 
$ 19,851 $ 55,094 § 112,175 

Amount of Sec. 
Discount .. 10,857 
Tax Adj., 1925 
P. & L. Bal. $ 


*Credit. 


Gross inc. 


12,661 $ 47,904 $ 104,506 


Detroit United 
No Ray of Light Pierces Share- 


holders’ Gloom — Outlook 
Unsatisfactory 


Detroit United Railways still lan- 

ishes with its bond interest unpaid 
in the hands of the receiver. Little in- 
formation regarding the company is 
forthcoming, but it is understood that 
the outlook for the shareholders of the 
company is just as unsatisfactory as 
ever. 

The D. U. R. went into receivership 
due to low earnings and a top-heavy 
financial structure. Further financing 
was impossible due to the many and 
varied bond issues aomnnene very- 
thing seems to point to the fact that 
the shareholders will probably not re- 
ceive anything for their property. The 
company operates suburban lines out 


ness over the past ten years is seen 
in the following table: 

No. of Gross 

Telephones Revenue 

$ 813,483 

953,847 

1,209,472 

1,417,480 

1,469,999 

1,487,712 

1,531,470 

1,477,026 


Total 

Assets 
$4,539,743 
4,146,163 
5,697,962 
6,318,255 
7,289,774 
7,440,580 
7,590,282 
7,686,871 
7,613,870 
8,184,942 


Year 


Profit and Loss— 1919 


of Detroit and operates subsid 
such as amusement companies, «~ 
Officers and Directers— a 

A. E. Peters, president; Chas. 
vice-pres.; Sir T. Tait, E. J. Bu 

pres. and manager; J. Bampte 
A. Stewart, asst. sec.; J. S. chibald. | 
crede Bienvenu, G. M. Bos Ez 
n: ed 


Decay, L. A. Gosselin, G. H. §; 
Capitalization— 


4%4% bonds, due 1932 

Underlying bonds on property ., ~ 
6% first mtge. goid bonds 4 
perce ne A bonds of subsidiary 


1920 - 1921 


24,683,088 28,986,228 28,829,068 13,184,771 8, $ ee 


Operating expenses 


Net earnings 


Other income 546,406 


"1,388 Dep 


The growth of the company’s busi- 


19,792,528 25,025,165 19,428,779 10,008,489 7,243,270 7.8 


4,890,510 8,961,068 3,900,289 3,086,282 1,620,328 LB 
676,118 873,582 


716,224 1,064,574 


CANADA’S FINEST INDUSTRIAL ‘CENTRE 


THE EASTERN TOWNSHIPS | 


— where labor conditions are the 
best on the continent. 


— where railway facilities are un- 
excelled — territory near the 
U.S. border, close to the metrop- 


The Enlarged Drummondville hydro-electric develop- 
ment of the Southern Canada Power, with a generat- 


ing capacity of 24.000 h.p. 


The Hemmings Falls hydro-electric development of 
the Southern Canada Power, with a sularetiag 


capacily of 33.6000 h.p. 


OF QUEBEC 


cipalities 


’ 


— where unlimited, reliable power § 
is to be had at moderate price. ~ 


— where taxes are low and muni- 


work WITH instead 


of AGAINST the industries. 


—POWER —the foundation upon which 
rests the industrial progress of any dis- 


trict—is developed by the Southern Can- Z 


ada Power and distributed to 83 commun- 
ities of 12 counties, having an area cover- 
ing 6,000 square miles in the Eastern 


Townships. 


The high tension transmission system of 
the Company, with its hundreds of miles of 
line forms a network connecting its huge 
powers with sub-stations and assures the 
best possible service on equal rates and 


terms to all communities, large and small. 
Over $20,000,000 has been invested in the 


development of Electric Power in the East- 
ern Townships. 60,000 h.p. are at present 
developed by the Southern Canada Power 
and 140,000 h.p. more are available for de- 
velopment to take care of the future indus- 
trial expansion of the territory served by 
this progressive Company. 


The Southern Canada Power maintains an 
efficient industrial department charged with 
the duty of helping industries to locate in 
the territory in which it operates. Through 
its efforts, over 30 new industries, repre- 
senting a capital of over $32,000,000, have, 
in recent years, located in the Eastern 
Townships, where they distribute an annual 


payroll of well over $5, 


,000 to more than 


6,000 contented employees. 


A quantity of Locations and Sites, to meet 
manufacturers’ requirements, are available 
at nominal and reasonable prices. 


Taxes are based on assessments fixed with 
the object of fostering and assisting manu- 


facturers to develop the District. 


Maps and full information regarding the Eastern Township, labor 
costs, sites, shopping facilities, etc., cheerfully sent without cost or 
obligation. Just write to 


330 CORISTINE BLDG. 


LIMITED 


MONTREAL 
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THE a : 
Consumers’ Gas 
of Toronto 





have erected a waterless gas holder. Situated at the manufacturing plant at Station “A”, Front 
and Parliament Streets, its immense bulk makes a new landmark in the community. It is built to 
hold four million (4,000,000) cubic feet of gas. The erection of the new holder is in keeping with the 


policy of the Company and is indicative of its constant progress. 


HE Consumers’ Gas Company has an up-to-date display room where there 

is on constant exhibit all that is most modern in domestic gas appliances. 
These appliances are of standard quality and are the result of determined 
efforts to provide what is best for the consumers. 


Not the least interesting’ feature of this exhibit are the gas-fired furnaces for 
use in heating the home. These are made for the different systems :—Warm air, 
steam and hot water. As the use of gas-fired furnaces increases, the increased 
load will benefit the company, and, at the same time, the users of the gas for 
home heating will be the gainers in health and comfort. 


EALIZING the reliability of gas as a fuel, and encouraged by "THE Hotel Division takes care of the cooking needs of the 

the patronage of those engaged in industry, the gas company cafes, cafeterias, hotels, and institutions of the city and dis- 
maintains a special department devoted to the cause of better ser- _ trict. The many large installations made in hotels and hospitals 
vice and the discovery of better ways of using gas in industry. _ of the city testify to the efficiency of gas as a fuel, and also to the 
By means of this department a connection is established with the care used in selecting the appliances and installing them. 


factories of the city. 






Directors of the 
Company 


A. W. AUSTIN, President 


F. LeM. GRASETT, M.D., 
Vice-President 


A. R. AULD 
A. H. CAMPBELL 
L. GOLDMAN 
LIEUT.-COL. J. F. MICHIE 
W. MULOCK, K.C. 
F. G. OSLER 
T. H. WOOD 
HIS WORSHIP THE MAYOR 


ARTHUR HEWITT 
General Manager 
JOHN J. ARMSTRONG 

Secretary 







































At a Heat Treating Gas Furnace. 
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= To Keep Pace With 


Me Steadily Growing 
~ Demand for Gas Service | 


in the City and Di 





istrict 





Blast Gas Fire for Varnish Boiling. 


The Plant and Properties 


of the Compauy 
The plant of the company is divided 
into three units. Station A comprises 
an area of 10 acres of very valuable 
property, close to the heart of the city. 


This plant has a manufacturing capac- 
ity of 10,000,000 cubic feet of gas = 
day. Station B covers a property of 
32 acres. On this property is erected 
one of the most modern and highly 
efficient gas works on the continent, 
with a daily capacity of - 12,000,000 
cubic feet. Station C is a holder sta- 
tion for supplying the western and 
northern sections of the city. The com- 
pany has acquired land on Weston 
Road, West Toronto, for plant ex- 
tension purposes. 

In addition the company has valuable 


properties in the heart of the city for 
office, retail sales and repair work. 


ompany 
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Montreal Power . Mackay Company 







































the $25,000,000 capital stock of the| to 4 per cent. July, 1906; 5 per cent. Jan. 


Commercial Cable Co., and the whole 































Rates for ( tock of 
ectric Gas _ Electricity or a large portion of the st 

Year Population oon i ting customers customers a number of other companies, a 

per ew. be. ing the Postal Telegraph Cable Co. 
1902 ........ 333,861 $1,760,285 18.50 25,247 5,611 which operates a land line in the 
1903 ...... 360,000 1,937,561 12.75 28,395 10,373 United States in competition with t 
1904 ........ 378,000 2,589,447 12.75 80,688 11,176 || Western Union. This company has a 
1905 ........ 385,000 2,901,265 12.75 34/089 12,191 direct connection with the ‘Canadian 

4 3,186,103 12.75 , Pacific Telegraph Co. : 

i507 S eaitaae £32,000 158, 452 138,994 Investors in the shares of tele- 


graph companies have been concerned 





434,000 ¥ 42, 
1908 ........ 454,000 8,792,218 12.76 47,177 15,016 
909 























i lopment of the 

1909 ........ 52,290 recently with ee re aeeeedaee 
1910 eeeeeere 507,000 4,240,946 2 9.00 57,046 19,367 system of trans- 1c 

24,222 tion by wireless. Clarence H. Mackay, 

1911 ........ 554,000 4,404,126 7.50 63,575 aon ve Hy y Company, —— 






occasion at the annual meeting in 
Boston recently to point out that the 
rosperity of cable companies is not 
ikely ap, Se — , a : by 
ae 83,840 y the development of wireless. in 
SUaRbaae : os : 110 aoaes connection it is perhaps well to re- 
" : member that the development of the 
oe — — in no — ye 
3,289 8.542 red wi prosperity o 
ties se188 1 38 : telegraph companies using the Morse 
1 or si r system. Mr. Mackay pre- 
dicts that development of the wire- 
less in trans-Atlantic communication 
will in fact encourage the use of the 
telegraph since the telegravh has its 
= ous 
rs. 
























AVE you called a meeting 

H. of your employees and 

f talked to them seriously 
on their responsibility (and 


yours) for increasing sales in 
1927? Does each man _ under- 






































1926 ........ 1,050,000 18,907,382 3.50 153,506 196,992 
advantages in some varticu- 


a favorite with the investor, 







stood that Montreal “Power,” Sha- No Recent Borrowing stand that he will be held respon- 
of the Montreal Light, Heat| winigan and haps the Ontario} The Mackay Company is a holding fe ; ° ‘ . > 
& Power Consolidated ha ha oe nterests will develop| company which is soundly financed. sible for results in his territory! 





tly, as goon as a satisfactory un-| The president pointed out at the 
derstanding the site is ar- onal meeting that there have been 
rived at with federal government.| no new securities issued in more than 
The company maintains excellent re- twenty years, and that the consolid- 
lations with its employees, and last ated current assets of the company 
year distributed in a customer-owner- at the present time, the greatest por- 
ship campaign shares to a large num-| tion of which are represented by 
ber of its customers in Montreal. readily marketable securities and 
The a ae = company a cash, te $24,000,000, while 
upon e or power from the i nl 
isl d i Mon re i Due, to the strate. $01 560000 ilities amount to only 
c docation » Mon All ital expenditures in the last 
seems always destined to remain the| twenty "years have been provided 
metropolis of Canada, and, in the fu-| from reserves and earnings.* In the 
ture, as in the past, its growth will] jact six years more than $25,000,000 
probably be greater proportionally | was spent for new cable, pole lines and 
than that of the Dominion as a whole. wires, in addition to operating equip- 
Thus, the outlook for the stock seems| ment, It is expected that the benefits 
to be more than er of the additional capital expenditures 
Montreal Light, Heat & Power Con- | wij) show more particularly in the re- 
syndated, Jointly with the en port for 1927 and later vears. The 
ater & Power Co., in 1924, capacity of the ocean cable has been 
control of the aera Tramways Co.| increased more than 35 per cent. in 
and several other public utility prop-| recent times. 
erties. These  subsidia rary |, Jt is the policy of the company to 
“i —— Montreal “Power” with| take only sufficient money from its 
an outlet for its energy or provide it subsidiary organization to pay divi- 
th treal/ dends and operating expenses with a 


Is he free to use Long Distance to 
increase his sales? 









Or are you asking for results 
without giving your men the 
means to get them—quickly and 
economically? 
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small balance remaining. It is note- 

ontreal eae and i ee worthy, incidentally, that, the revenue 
e company is considerable from 

the ee eat ot te tater. the usage oe heen of telegraph lines 
A record of the company’s for long distance teleohone communi- 
since 1902 is contained in the ted| cation, This telephone communication 
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18,907,382 
8,322,956 





1923 
$ 3 
eeeseceece 16,140,960 


eeeeseees 7,118,960 7,984,493 

TONEW. «2.000 1,828,997 1,448,182 1,614,096 1,739,409 

oeeceeeecees 7,670,190 8,693,688 

ereeceerse 1,188,293 1,211,654 1,209,778 1,611,121 

eseeeesesees 6,460,412 7,082,567 

eeevecees 4,256,689 6,185,041 
587,948 
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1925 
18,348,806 
8,623,899 
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Communication Begets Unity 







1918 gibsoeacsinvewnenss sets 83 One cannot imagine nations trading together 
D veererereerecseeseeees 4 unless there are means of communication — talking 


OPP eee eee eee eee 


1921 eererterertars n — between them. 













































CRs HER eee eens 


prevmes concer norce* es Mae roy tae Easy, quick, low priced means of communication 
ascsinetunaks eee sess 24002209 are at the foundation of commercial development 


paudhbehackea ecu obein as of political growth, 


But for the existence of such means of communi- 
cation between the Confederated Provinces, Canada 
would not be the solid, homogeneous, political and 


commercial entity she is. area — 
a ey at ae f 
In developing the means of rapid, effective, cheap ; re ft a 


communication between Canada, East and West, - an) rematch 












uent companies, the balance is pur- 
chased under favorable long term con- 
tract with the Shawinigan Water & 
Power Company, or its subsidiaries. 
Capacity of Plants 
The pe production of Montreal 
? Gedar Baptie 250000 b 
Pids, J orsepower. 
Soulanges, 15,000 horsepower. 
Chambly, 15,000 horsepower. 
Lachine, 15,000 horsepower. 
Ville La Salle, 25,000 horsepower. 
The last station is operated by steam 
and is used as a reserve station. The 
company’s efficient gas plant can pro- 
duce 7,000,000,000 cubic feet of gas 
annum, which compares with the 
demand in its territory of something 
under 5,000,000,000 cubic feet of gas. 
’ The history of the company has been 
one of constant expansion—a factor 
no mean importance when viewed 
m a market angle. At the present 
time, it is understood that Montreal 
“Power,” ee with United 
P 












North and South, the Telephone Systems of the (he dive 
Dominion have done yeoman service by the develop- 
ment of inter-provincial trade in increasing the 
solidarity of the Dominion, and, in so doing, in 
making ever surer the position of our Great Empire 
in the commercial world. 













Above is pictured our new home— 
“The Ottawa Electric Building”— 
which will be ready for occupancy 
in October of this year. 

Nine storeys high and with a 
frontage of 66 feet it will extend 
the full width in from Sparks t6 
Queen Streets. 

Modern in every detail of design, 
this will be one of the best 
appointed buildings in Canada. 




































The Maritime Telephone Company, small as it is 
comparatively, claims to have cultivated, not without 
success, its own corner of the vast vineyard of inter- 
national communication. 
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Sentiment is doubtless the tie that binds the com- 
ponent parts of the Empire together. That tie will 






























Halifax Nova Scotia 


Directors— 
C. H. Mackay, pres., W. J. 








W. J. Cairns, 
Division Manager 
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s . . , Cc. 
—_——__—— . President Expresses Belief That | , trustee at the meeting held in Bos-| ¢%,2*its 7,9; Opole, Si.'s. Paton, C. & ies . 
Has Magnificent Record and Future Depends on City’s| peam System Will Not Harm ton recently. Hosmer, 4. Goldhammer. ° Savespemc 4A 
. 1926 
Growth, Which Seems Assured ra ay Has eae ts | aang 360,000,000. $41,380,400 Income $4,787,286 $4,801,207 $4,922,811 Water power . .4,556,000 80 
V : : Conmen + 000°000 50,000,000 Fuel power ...1,139,000 
Large Expansions in View The Mackay Company, in which) Preferred. | 5---3,-- $0,000 a Expenses 178,954 184,937 296,640 ecatnnerate 
there e —— a ree. Funded Debt— Divs. 4,601,561 4,605,701 4,611,111 5,695,000 
interest, ieee —_ - en 4,775,515 4,790,688 4,907,751| This is equivalent to fifty-seven 
éé 9. 99 : says era pipiwidebae oa preferred 4 per cent. payable wmane ore sf iadehe at a horse oak 
R d agreement and declaration 0 quarterly, Jan., Apr., July and Oct. 1. Com-| Balance 11,771 10,569 15,060 | hun rsep Per cap- 
ontr ower $ ecor executed in 1903, The company Owns! jon 7 per cent. payable quarterly. Increased| Prev. bal. 2,128,001 2,184,772 2,145,841 | ita, a figure only slightly exceeded in 


1910; 6 per cent. April., 1917; 7 per cent. 2,184,772 2,145,841 2,160,401| the United States. 









Questions the Business Man 
Should be Asking Himself 
—Right Now ! 


To-day speed has become an all- 
important factor in business suc- 
cess. More and more merchants 
are learning that they cannot 
compete unless they use Long 
Distance freely. Firms who last 
year hardly used Long Distance 
at all now tell us they would not 
know how to do without it. 


We are being called upon to-day 
by these same firms to make in- 
tensive studies of their business, 
to show them how they can cut 
down costs by using Long Dis- 
tance more. 7 


If you will ask us to make a survey of 

your telephone methods—without charge 

—it may very likely help you .to reap a 
richer harvest in 1927. 
















T IS aptly said that “Public 
Utilities are the heart of a com- 
munity. No city can grow more 

rapidly than its public utilities.” 


The Ottawa Light, Heat and Power 
Company has always been in the 
vanguard of Ottawa’s growth. It 
has provided from its early activities 
that progressive service which has 
not only been in advance of require- 
ments but which has made steady 
and uninterrupted the growth of the 
city it serves. 


The company’s lighting and gas 
service is reliable, constant and eco- 
nomical. Power supplies for indus- 
try are continuous, efficient and will 
take care of expansion needs for 
some years to come. 


Today there is another evidence of 
the company’s growth—the new. 
and beautiful office building, located 
in the heart of the business section 
and providing for Ottawa a struc- 
ture in which the city may justly 
share our pride. 


The “Ottawa Electric Building,” as 
it will be called, is another monu- 
ment to the energy and foresight of 
those courageous spirits to whom 
the company owes its existence. 







States int Ese plan? il ote ee it ee ee The Ottawa Electric Co. The Ottawa Gas Co. 
a tel the aune fonctions ac an a and dependencies that comprise the British 

Eas hivrete wich wil The Ottawa Light, Heat and Power Co. 
fabscteeeeecees‘c| MARITIME TELEGRAPH & TELEPHONE | 
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Alberta Leads Canada 
In Natural Gas Output 


Ontario Still is Large Producer But Total Declines — New 
Industries Have Been and Will be Attracted to 
West Through Cheap Gas 


_ Bathurst Company on the Nepisiguit 
river, which is capable of a 


a: of the St. John River Power 
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‘Bvailable in the three Maritime prov- 
zi inces are as follows: 
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Unlike artificial gas, the cost of 
natural gas to the consumer depends 
entirely on the overhead and mainten- 
nee costs, including drilling expenses, 
e The cost of artificial gas de- 
pends principally on the cost of coal 
to which is added the overhead and 


maintenance expenses. 


- The low cost of natural gas, coupled 


the belief that the supply was in- 
. waustible, led to many axes in the 
and especially in Western On- 
where the earliest Canadian 
wells were drilled, the supply was fre- 
wasted. ; : 
« In Ontario, production of gas is 
principally concentrated in the fields 
in Lambton, Trent, Essex, Norfolk, 
Haldimand and Welland counties. The 
peak production in these areas was 
reached in 1917, when about 20,000,- 
000,000 cubic feet were sold. 
Search is Increasing 
Of late, there has been an increased 
search for the supply of raw gas, with 
the result that rates have increased 
‘somewhat. The rates now run from 
$5 cents to $1.20 per thousand cubic 
~ feet, as compared with about $1.70 per 
thousand cubic feet for the cost of 
artificial gas. Toronto, however, en- 
joys a lower rate than this, due to the 
shorter rail haul of its coal require- 
ments and to an efficient gas company. 


In Ontario, there are just over 2,000 | feet 


gas wells producing, and as old wells 
an ost new ones are brought in. 
r, the output is slowly declin- 
ing and unless new fields be discovered 
in the province it seems likely that this 
decline will continue. 
Situation in Alberta 
In Alberta, the situation is reversed. 
The production is increasing. There 
are also large areas in the province 
which are recognized as potential gas 
well fields, although they have not all 
_ been developed. 
Already many areas have been 
roved in this province and productive 
elds are located around Medicine Hat, 
Bow Island, Burdett, the Turner Val- 
ley and other points. In addition, there 
is an area close to the Montana border 
where is located the Rogers-Imperial 
well, which is said to be the largest 
gas producer in Canada. It has an 
open flow of 20,000,000 cubic feet per 
day at a pressure of 1,180 pounds per 
square inch. The gas from this well 
is not being used, as there is no local 
demand. ‘No pipe lines have been laid. 
Then, there is the Wainright area in 
which the development of a market for 
the gas is awaited. The Edmonton 


Resources of 





Aren’t Nearly Exhausted 


Storage Dams Increase Potential Power Resources Very 
Largely — Present Projects in New Brunswick 
of Some Magnitude 








Since the days of the early settlers, 
water power has always played an im- 
portant part in the lives of the inhabi- 
tants of the Maritime provinces. In- 
numerable small rivers and small 
streams have been the scene at one 
time or another of sawmills, grist 
mills or other power-using properties. 

The figures show that these three 
provinces have available for commer- 
cial development, over 250,000 horse- 
power and it is said that this figure 
could be doubled. However, the Dom- 
inion Water Power Branch works out 
only a figure of 75,000 horsepower as 

minimum available under present 
conditions throughout the full year. 

Excluding Prince Edward Island, 

the power sites are small and 
few, the moderate development of 
Water power in Maritime provinces, 
totaling 112,000 horsepower, is not 
due to lack of water power resources. 
_ This is evidenced in the figures avail- 
from and compiled by the federal 
government. It is probable that an 
abundance of coal has been one of the 
factors which has held back water 
= development in these provinces. 
with the rising cost of coal and 
Se greater knowledge of the resources 
ble, there has come a decided in- 
ease in the water power construction 
in the Maritimes. 
re are two projects, one under- 
Way, and the other in view, and both 
located in New Brunswick, which, 
When completed, will add ve materi- 
to the total of the Maritime 
Electric power installations. 
project in view is that of the 





levelop- 
of some 40,000 horsepower and 
will be made possible chroag® 
erection of storage dams. 1e 
development, now underway, is 






& wholly-owned subsidiary of the 
tional Paper Company. 







ower resources and the power 
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will be seen that the power resources 
of the Maritimes are comparatively 
small—but the foregoing figures hard- 
ly represent the entire power potenti- 
alities of these provinces. 


that when the Saint John river and 
the Bathurst Company developments 
have been completed the instalied cap- 
acity of the plants will be well in ex- 
cess of the 
opment, in 


and the actual potential development 
lies in the fact that by the erection of 
storage dams the power resources of 
these provinces can be largely in- 
creased. Then again the high tides 
of the Bay of Fundy provide a source 
of power for both New Brunswick and 
Nova Scotia. Even r 
already been worked out for tidal de- 
velopments which would provide man 
more thousands of horsepower. 1 
developments could only be carried 
through at certain 
where the lay of the land, or rather 
the coast line, makes such projects an 
economic possibility. From the tides 
it will probably never be possible to 
erect small 
the,reason why the tides have not been 
used lies in the fact that there is not 
a market for power sufficiently lar; 
to take care of the output which would 
be produced from those locations where 
such developments are possible. 


Quebec Southern Acqui 


Southern Power Corp I 
pagnie Hydro-Electrique L’Annoncia- 
tion. This com y 
plant and distribution system at L’An- 
nonciation, on the Rouge River, be- 
tween Mont Laurier and Labelle on 
the Laurentian division of the C.P.R. 
The parent company will continue to 
operate the present plant until its 
main transmission lines, which are 
now erected as far as St. Jovite, are 


~ Ie oo nded further northward. 
Gav'feut ef plant fe nie brings the number of plants op- 
erated by the Quebec Southern Power 
Corporation up to four and brings the 
total number of communities 


to forty-four. 
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market is supplied by the closer and 
highly-productive Viking field. 
Discovered 40 Years Ago 

Natural gas was discovered in Al- 
berta in 1885, when a well, being 
drilled by the C.P.R., for water, at 
Alderson, 35 miles north-west of Medi- 
cine Hat, struck gas. In 1890, while 
prospecting for coal, a well was drilled 
within the city limits of Medicine Hat 
and encountered gas at 650 feet. In 
1905, the main gas sand was encoun- 
tered at 1,000 feet. Medicine- Hat 
quickly saw the possibilities of the uses 
of cheap gas in industry and this im- 
portant development was responsible 
in a large measure in the establish- 
ment of industries attracted there by 
this cheap fuel. Since 1904, 28 wells 
have been drilled, 17 by the city of 
Medicine Hat and the remainder by 
industrial firms. 

Supply is Plentiful 


The supply of natural gas in the 
West is plentiful, so much so that the 
Canadian Western Natural Gas, Light 
& Power Company recently submitted 
a proposition to supply the city of Re- 
gina, which is located over 300 miles 
east of the Foremost and Burdett 
field, Ata price of 46 cents per thous- 
and cubic feet, the company last year 
supplied Calgary and the towns along 
the pipe-line with 2,600,000,000 cubic 


With the search for oil proceeding 
apace in Western Canada, new gassers 
are being brought in constantly. There 
are immense reserves of gas and the 
North-Western Utilities Company, for 
instance, states that the reserves in 
the Viking field, are conservatively es- 
timated at six billion cubic feet of gas. 

In 1925 Alberta had 86 producing 
wells and for the first time led the 
other provinces in the amount of nat- 
ural gas produced in the year. : 

The third. remaining province in 
Canada in which natural gas is pro- 
duced in any quantity is New Bruns- 
wick, which has an output of some 
640,000,000 cubic feet as compared 
with 9,000,000,000 in Alberta and 
— 7,000,000,000 in Ontario annu- 
ally. 

The producing field in New Bruns- 
wick is about nine miles east of Monc- 
ton, in Albert County, and active de- 
velopments in this area began as long 
as 120 years ago. These communities 
enjoy a rate of about 50 cents per 
thousand cubic feet and about 70 wells 
have been drilled; about half of these 
yield natural gas. This area produces 
petroleum also. 
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some of the outstanding attractive fea-{ 
tures of public utility securities, the in- 
vestor naturally cannot, and will not 
purchase such securities at random. 
As the future development of a public 
utility property depends 
situation in the communities which it 
serves, it follows, therefore, that the 
investor before purchasing 
curities must investigate the 
which the company, in which he is in- 
terested, serves. 
whether its earnings are dependent 
upon one type of consumer or wheth- 
er, as is the case in most companies, 
earnings are dependent on a well- 
diversified power demand. 


to be dealt with in selecting public 
utility securities is the character and 
record of the management. The man- 
agement which has built up harmon- 
ious relations with its customers and 
which is in the hands of men of recog- 
nized ability and integrity, will prob- 
ably also operate a company which 
will provide satisfactory returns to 
the investor. 
ment is, in the last analysis, an index 
to the future of any public utility, for 
the growth and success of such com- 
panies is practically entirely depend- 
ent upon the relations 
maintain with their customers. 


investor should investigate the record 
of the 

which he 
mitment. ‘ 
undertake a careful scrutiny of the 
properties which they finance, but in 
addition, in the event of a decline in 
earnings and some danger to the bond- 
holders, 
houses have stepped in and through 
their good work have saved the in- 
vestors many thousands of dollars. 


companies, 
have operated 
years sell new securities at a very low 
rate of interest and the stocks of these 
companies yield almost an insignificant 
return. To-day, sound public utility 
stocks are changing hands at high fig- 





Giant Advertising Campaign 
to Increase Power Demand 


Not only does the demand for power automatically increase, but those 
in the industry itself are doing all within their power to increase the 
demand. A group of the major electric appliance manufacturers in the 
United States have just combined, and for the next seven years these 
manufacturers will spend annually the huge sum of $10,000,000 in a 
giant advertising campaign. ; : : . 

The reverberations of the campaign will be most noticeable in 
Canada, due to the large circulations which United States periodicals 
have built up in this country. The Canadian power companies are aware 
of this development and will take advantage of the campaign once it 
begins, by advertising also. There is no doubt whatever that the result 
will be a much increased demand for what the companies find is the 
most profitable end of the power business, that of supplying power 
to the householder. : 

But other sales avenues are being probed .too. It is not so long ago 
that hardly a farm in Canada had a supply of electric current. To-day 
the situation is radically changed. More and more farmers are operat- 
ing their farms with electricity and the power companies are more 
and more developing this field which so long has lain untilled. The 
trend throughout the whole world is toward the further electrification 
of the rural districts—a trend which first made its appearance in this 
country. 


Exclusive Features Make 
Utility Securities Sound 








Power, Gas and Tramways Issues Are Not Comparable to 


Those of Industrials—Outstanding Characteristics 
of Public Utility Investments Are Cited 


Attractive Points of Utility Securities 


Industry has few labor problems. 

Earnings come from diversified sources. 

Earnings do not fluctuate widely. 

The industries’ securities are widely distributed. 

Companies have generally an excellent record. 

Markets are not nearly fully developed. 

Demand grows faster than the population. 

No inventories or inventory losses. 

A cash business. 

Managements are efficient. They must be so in order to facilitate 
the necessary frequent financing. 

If service is efficient, public utility commissions allow the companies 
to earn a fair return. 

The service rendered is usually a monopoly. 

An indispensable service is supplied. 

Power is the real basis of the present civilization. 
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Have No Labor Trouble 


He will ascertain 


points require amplification. 


But perhaps the predominant point 


in the fact that most of the power and 


living wage and in turn are thus allowed 
to give their employees a fair wage. The 
troubles of the traction companies in 
Canada have, of course, been largely due 


ronto to-day owns its own tramways ser- 
vice is due to the inefficiency of the 
management of the predecessor private- 
ly-owned company. 

In most traction, gas and power com- 
panies the earnings come from well- 
diversified sources. Of course, in the 
Cape Breton Electric, it must be real- 
ized that its earnings in a large measure, 
are dependent on what prosperity pre- 
vails in the coalfields of Nova Scotia. 
Some other companies, too, are in a simi- 
lar situation in that their earnings are 
dependent on the growth of one particu- 
lar industry. 


Spread Over Land 


Unlike other industries, the public 
utility properties are not concentrated 
in a single district, but are to be found 
in every section of the country, in some 
instances dependent upon the mining 
companies, and in others dependent upon, 
say, pulp and paper companies. On the 
other hand, the investor, in purchasing 
the shares of the Shawinigan Water & 
Power Company, obtains dividends from 
widely-diversified sources, including the 
electric wens supply in the city of Mont- 
real, textile mills, pulp mills, asbestos 
mines and practically all the leading in- 


(Continued on page 37) 
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Investigate Bankers Too 
Secondly, as in other securities, the 


investment house through 
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ures, but there seems little reason to 
doubt that the future appreciation in 
value, coupled with the ultimate increase 
in dividends, will reward investors who 
to hold their securities. Public 
utility offerings of stocks and bonds 
have been increasing—they will continue 
to increase as the capital demands of 
this industry are higher than any other. 
Power mpanice, in particular, require 

capital for every $1 of rev- 
enue—a ratio quite Incomparable with 


While it is simple to summarize in a 
few sentences the attractiveness of the 
public utility securities, yet most of the 
Perhaps 
one of the fundamentals of the industry 
is the infrequency of labor troubles. 
With the exception of the traction com- 
panies, the power and gas companies in 
the Dominion have had practically no 
labor troubles. The reason for this lies 


gas companies are allowed to earn a 


to the War. The reason the city of To- 
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The fundamental principles under- 
lying public utility financing differ 
not a whit from those employed in 
financing individuals, partnerships or 
an industrial company. While the 
fundamentals and the principles are 
the same, yet there is some difference 
in the practice, due chiefly to the im- 
portant differences which exist be- 
a an industrial and a public util- 
ity. 

The industrial can expand or con- 
tract its business at opportune times. 
Public utilities, as a class, are always 
expanding their business and must 
needs cope with the increased require- 
ments of the territories which they 
serve. Thus, they are forced at all 
times, to finance even under unfavor- 
able conditions, and thus, too, because 
their need of capital is so much larger 
and occurs more frequently, the financ- 
ing requirements of the public utility 
companies obtain the.closest attention 
of their chief executives. 

Borrows or Sells Stock 

When a public utility company needs 
more money, it either borrows, or the 
partners, that is, the stockholders, put 
more money into the property. When 
a corporation borrows, it issues bonds, 
notes or some form of certificate and 
when the stockholders put new mone 
in, they take up new issues of st 
which are usually sold to them at be- 
low the current market rate. 

Shareholders of public utilities in 
Canada are well acquainted with the 
practice of issuing rights to new stock. 
The Bell Telephone Company, to meet 
the rapid increase in the demand for 
its services, frequently borrows by 
bond issues, and not infrequently gives 
its shareholders the rights to obtain 
new stock below the prevailing market 
quotations. . 










































rtgages 

_ Another difference between the pub- 
lie utility and the industrial is that 
the power companies and others serv- 
ing the public needs, in making a bond 
issue, allow for the issuance of more 
bonds, as opposed to the so-called 
closed mortgages issued by industrials. 
A closed mortgage bond issue means 
that no further first mortgage bonds 
may be issued covering the particular 
assets covered by the issue. 

Public utilities usually séll open- 
ended bond issues which, under care- 
ful and restrictive clauses in the trust 
deed provide for the issuance of more 
bonds of the same issue. Usually, the 
restrictive clauses state that more 
bonds cannot be issued for over 60 or 
75 per cent. of the cost of extensions or 
additions to the property. : 

Short Term Notes Issued 

As the utilities frequently have to 
borrow when money is tight, notes and 
other short-term securities are some- 


y 

n ient until financial 
conditions permit the sale of bonds, at 
a higher price or until earnings in- 
crease sufficiently to make advisable 
the sale of stock. 

_ Originally, preferred stock financ- 
ing was chiefly employed by the utili- 
ties when new common stock could not 
be sold advantageously. To-day, how- 
ever, preferred shares are used fairly 


Canadian public utilities over the 
next ten years will require further 
financing to the extent of an average 
of $100,000,000 annually. The figure 
seems large, but is not arrived at sim- 
ply by guesswork. 

The amount of capital at present in- 
vested in Canadian utilities amounts 
to over $1,000,000,000. Of this, the 
power industry accounts for $630,000,- 
000; the electric traction companies, 
$220,000,000; the telephone systems, 
$175,000,000 and the gas utilities, $45,- 
000,000. 

Conservative estimates have been 
made which indicate that the invest- 
ment in hydro-electric power develop- 
ments in Canada will double within 
the next seven years. The Bell Tele- 

hone Co. alone will do further financ- 
ing, during the next five years, to the 
extent of £90,000,000 and the present 
investment in gas plants may be ex- 
pected to double by 1937. 


Tramways Growth Slower 


There remain tramways. While the 
investment in the tramways companies 
has not doubled during the past ten 

ears, yet there has been an increase 
in the capital investment of almost 50 
per cent. Therefore, taken from every 
angle the assumption that the amount 
invested in public utilities in Canada 
ten years hence will be double the 
present day figure is fairly conserva- 
tive. Moreover, this forecast is borne 
out by all experts on public utilities. 

Therefore, the capital requirements 
of the public utilities in the Dominion 
between February, 1927, and Febru- 
ary, 1937, will amount in round 
te $1,000,000,000, or the equivalent of, 
some $100,000,000 ann » some 


figures | the building up 
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Power Financing Differs 
from Other Companies 
Must be Ready to Finance in Bad as Well as Good Times 


for Utility Industry’s Growth 
Fast 








extensively in customer ownership 
campaigns to provide a more conser- 
vative investment than common stock 
for the ‘Smaller investor and thus to 
bring him in as a limited partner in 
the public utility which serves his 
community. 

There are many strong power com- 
panies which could easily finance fur- 
ther extensions by the issuance of 
common shares but instead prefer to 
obtain — of their financial require- 
ments by the issuance of preferred 
stock or bonds. The reason for this 
lies in the desire to increase the value 
of the common stock. Presuming a 
company is earning, say, 8 per cent. 
on its capital investment, if the cap- 
italization of the property is all in 
common shares, the stock will be earn- 
ing 8 per cent. But if the capitaliza- 
tion is divided in half, and one half 
is in bonds paying only 5 per cent., and 
the remaining half in stock, the same 
earnings, that is the 8 per cent. of the 
total value, after subtracting 5 per 
cent. as-the interest of the bon 
would leave a much higher rate 
earnings on the common shares, 

Amounts Are Limited 
_ Three important considerations 
limit the amount of debt of preferred 
stock which a strong company will put 
out in proportion to its total property 


valuation. If the bonds represent too — 


high a percentage of the total capital- 
ization, they will of necessity carry a 
higher interest rate, for the investor 
is looking for safety and if he obtains 
too small a percentage of safety in.the 
assets covered by the bonds, he will 
demand a higher rate. Similarly, a 
preferred stock will have to carry a 


igher dividend rate if the bonds and 


the preferred represent too large a 


percentage of the total valuation of the - 


property. eo 

Secondly, should the interest 
charges and dividends on the prefer- 
red absorb a dangerously large per- 


centage of the total earnings and make 


the common stock subject to violent 
fluctuations, it makes the latter a 
speculation. If the common stock rep- 
resents only a very small proportion 
of the total investment, it is apparent 
that earnings, after all charges includ- 
ing preferred dividends, may be very 
large per share of common stock, yet 
on the other hand, the slightest vari- 
ation in the earnings will result in a 
tremendous increase or decrease in the 
amount applicable to the shares of the 
— aoe ; ° 
eopardizing Its Financ 

Finally, should a public one issue 
too great a proportion of its capitaliz- 
ation in bonds and preferred shares, @ 
period of depression might come which 


would make impossible further financ- 


ing. But the very life of a-utility de- 
pends on its growth with the commun- 
ity which it serves, and therefore, 
should a utility ever be in such a posi- 
tion that it would be impossibie to 
finance its extensions, the result to the 
owners of the property, the common 
shareholders, would prove, if not fatal, 
at least very harmful. Conditions 
vary with each individual company. 
Amongst the stronger companies, 
(Continued on page 41) 





$1,000,000,000 Invested _ 
in Utilities}of Canada 
Industry as a Whole Will Require Further Financing 


Amounting to $100,000,000 Annually — Must Prove 
Successful to Obtain Funds 





which will be obtained by ploughing 
back earnings into property. 

Will be Successful 
_ Here, then, is interesting food for 
investment thought. If, as a group, 
public utilities are not successful dur- 
ing the next few years, the companies 
will not be able to obtain their further 
capital requirements from the public. 
If further capital cannot be obtained 
for the utilities, the progress of the 
country will be seriously retarded and 
it looks, therefore, very much as if the 
national progress depends very ma- 
terially upon the satisfactory progress 
of its utilities, 

For this reason, public opinion 
probably would never allow the pro- 
gress of the utilities to be handicapped. 

Herein lies, then, the inherent 
strength of the utility securities as a 
medium for investment. The com- 
panies realize that they will make im- 
mense investment demands on the pub- 
lic in the future and realize then that 
for the present their properties must 
be built up to such a position that the 
possibility of obtaining further funds 
— years to come will not be jeopar- 


The investment of a further $1,000,- 
000,000 in Canadian utilities must 
mean also that a high proportion of 
this capital will come from foreign 
countries. rger and larger sums 
will be requi annually to meet the 
interest —— on capital so inves- 
ted, which must ultimately bring in its 
train even larger exports of commodi- 
ties from Canada. The export of com- 
modities for this purpose must mean 

still larger indus- 
tries based principally on Domin- 





of | ion’s water power resources, 























































































































































































































wholly owned subsidiary of the 

International Paper Company — 
owns and is acquiring water power sites 
with an aggregate potential capacity of 
700,000 h.p. 


The first fruits of the comprehensive 
373,000 h.p. development programme 
now under way are to be evidenced 
shortly, for within two weeks the first 
two units, each of 34,000 h.p., at the 
Chelsea development will be ready for 
operation. ; 

These machines will begin to supply 
power to the Gatineau Newsprint Mill 
of the Canadian International Paper 
Company about March 15th. 


The third 34,000 h.p. unit at Chelsea 
is being installed. 


Again, at the Farmers’ Rapids de- 
velopment of the Gatineau Power 
Company, the first unit will be turning 
about the end of March, the second 
— April 15th, the third at the end of 

ay. 


Thus begins very soon the first power 
deliveries of the initial Gatineau hydro- 
electric development of 131,000 h.p. 
at Chelsea, and 92,500 h.p. at Farmers’ 
Rapids. Thus begins, too, a new era of 
Canadian industrial expansion for it-is 
now an established fact that industry 
follows power. 


And it must be remembered that the 
Gatineau Power Company’s develop- 
ment at Paugan Falls is also under way 
— developing initially 150,000 h.p. 
og will be available by the fall of 


Adding the 24,000 h.p. power output 
of the Kipawa plant (now operating) 


Spillway 


Tes Gatineau Power Company — 2° 





View of Farmers’ Rapids Development, Showing Dam and 
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3 Panoramic View of Chelsea Power Plant of Gatineau Power Company 
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NEW GATINEAU POWER PROJECTS 
AT A GLANCE 


Total available horsepower at company’s power sites, over 700,000 h.p. 
To be developed: F 


Completed in 1926: Kipawa plant .................. 24,000 h.p. 
Completed in 1927: Chelsea plant ................. 131,000 h.p. 

2 yer ee 92.500 h.p. 

Completed in 1928: Paugan plant .................. 150,000 h.p. 
OGRE SUIENE CEPOUONES 6 5 o's obs bcos oc5nbdceeseceves 397,500 h.p. 


Provision has been made in the Chelsea and Farmers’ plant for additional 
units which would bring the ultimate capacity of the three plants up 


CP OPN, carecla cp Gl ad wes Fae P10 4 Siete's bs ub 000600 04.0000 453,000 h.p. 

Power contracts already closed: 
With Ontario Hydro Electric Commission ............... 260,000 h.p. 
With Canadian International Paper Co. ................. 200,000 h.p. 
With Canada Cement Company ...................e005- 3,000 h.p. 
With Hull Electric Company (initial) .................. 3,500 h.p. 
466,500 h.p. 





Contributing to Canada’s Industrial Expansion 


- Gatineau Power Company’s Great Hydro-Power Developments 
Are Factors in Increasing Canadian Prosperity 


to the above power outputs, this makes 
a grand total of 397,500 developed 
horsepower by the end of 1928. 


There will be 160,000 commercial 
horsepower available for outside indus- 
tries by the end of 1928 — a portion of 
this being available in 1927. 


Value to Canada of 
Gatineau Developments 


Already the economic significance to 
Canada of the Gatineau Power Com- 
pany’s developments is apparent. 


The employment of men for construc- 
tion and operating purposes; the pur- 
chase of building materials, machinery, 
etc.; the making available of hydro- 
power for the great Gatineau News- 
print Mill, the Hull Electric Company, 
for the Canada Cement Company, the 
Ontario Hydro-Electric Commission — 
all these are factors which, through the 
purchasing power resultant and created 
increase Canadian prosperity. 


Some idea is gained of the purchas- 
ing power created by the Gatineau 
Power and Newsprint Mill develop- 
ments when it is realized that about 
6,500 men are now employed. This 
does not include the men which were 
employed on the diversion of the Can- 
adian Pacific Railway and on the public 
highways. Moreover, about 1,000 men 
will be employed permanently in the 
completed plants, not including 2,600 
men engaged in summer forest and 
sawmill operations, which number in- 
creases to between 4,500 and 5,000 in 
winter. The average daily payroll 
when the developments are completed 
will be about $15,000. ° 





Interior View of Chelsea Power Plant Showing First Two 34,000 h.p. 


Units Installed 
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Common .......+++) 
(No par value). 
ist pref. 7%......- 
2nd pref. 6%....-.. 
Funded Debt— 


None. 

Dividend Record— 
Dividends payable qu 
Apr., July and Oct. 

Officers and Directors 


J. W. Killam, pres. ; 
V. E. Mitchell, K.C. 
Price, W. D. Ross, O 
Combined. earnings 

trolled by the comps 
1928 to 1925, — 


4 9: 
Gross Earn.. .$1,641,! 
Oper. and Main. 
Charges ... 884, 





Net earnings 
available for 
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Difference between E 
ing to minority inti 
mated revenue fre 
able for additional] 


Balance available | 


md and reser 
Dividend on 1st pref 


Publishe: 
MONTREAL.—The 
Smith and Compan 
booklet by Dr. Robs 
“Points for Series C 
ing Investments.” 

e booklet is an 
ing finance and po 
vestor the possibilit; 
ing the three stage 
tions, namely, prosp 
ore, and actual min: 





on 


makes 
eloped 


nercial 
indus- 
tion of 














“International Power 





Has Recently Acquired Porto Rico Railways—Earnings 
Come From Well Diversified Sources Dependent 


on Diversified 


Basic Products * 










X porto Rico Railways Company 
San Salvador Electric Light Co. 
Newfoundland Light & Power Co. 
Bolivian Power Company. 

Y Demerara Electric Company. 


Venezuela Power Company 
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International 
Power 
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Owns the entire 
capitalization of 






y the parent company. 
company’s first mortage bonds. 
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Chart shows relations of Internationa] Power Co, with its subsidiari 
shown from left to right; chart may be read from nek Dry ey companies are 


The latest acquisition of the Inter- 
national Power Co., which came into 
being just over a year ago, consists of 
practically all the common shares of 
the Porto Rico Railway. Primarily, 
the company is a holding company but 
it also undertakes the actual opera- 
tion of its public utility properties. It 
owns all the outstanding securities 
of the Venezuela Power Co. and the 


Twin City Transit 


Political Situation is Somewhat 
Better — Earnings Are 
Higher in 1926 


Twin City Rapid Transit Co. is one 








majority of the stock of the following: | Of those utilities which appears to 
Porto Rico Railways, San Salvador | have gone through its worst. The an- 


Electric Light Co., Newfoundland 
Light & Power Co., Bolivian Power 
Co., and the Demerara Electric. In ad- 


nual report for 1926 showed earnings 
equivalent to $5.57 per share on the 


dition it owns 81 per cent. of the out- | Outstanding common stock, compared 
standing first mortgage bonds of the! with $3.63 in 1925. The 1926 earn- 


last utility. 
The outlook for the future seems de- 
cidedly favorable, and all its subsi- 


ings on the preferred were $47.89, 
compared with $34.58 the previous 


diaries have been in successful opera-| Year. Gross revenue increased from 


‘tion for many years. The field cov-| $12,562,983 in 1925 to $14,001,764 in 


ered embraces public and private] 1926, although the total number of 


lighting, power, tramway and tele- 
phone services. 
Are Well Diversified 

It can be seen from the nature of 
the holdings how well diversified are 
the sources from whence come the 
earnings available for the sharehold- 
ers of the International Power Com- 


ny. 
The International Power Co. con- 
trols its component companies under 


revenue passengers carried dropped 
from 200,783,106 to 109,826,784. 

The increased gross earnings is at- 
tributable to the fact that tne com- 
pany 1s getting considerable revenue 
from bus services, which have been 
established in the last year or two to 
supplement the traction lines. 

‘the public shows a disposition to 
treat the company more justly than 


expert engineering supervision, such] as been always the case in the past. 


as a small individual company could} the political situation is much bet- 


not possibly afford. The geographical ter. The railroad and warehouse com- 


distribution of its investments makes | Mission of Minnesota and the com- 
pany agreed on a valuation of the 
ing from the operation of growing| Property and the law provides that 
public utilities in countries each of | the commission must tix a rate of 
which produces a different basic prod-| fare to give the company 7% per 


for a stability of earning power aris- 


uct. Moreover, these companies oper- cent. on this valuation. The existing 
ate in fields which as yet are mostly | rate of fare so far has not been ade- 
in their primary development stages | quate for the purpose, but the com- 


and in which conditions point clearly | Pany has been diffident about apply- | 


to a marked increase in the demand] ing for a further increase until the 


for electric energy. 


new fare established some months ago 


In Venezuela, one of the funda-| has had a longer period of trial. The 
mental industries is oil, in which aj management feels that with improved 
large investment has been made by] business conditions in the North West 
American as well as British interests., United States, an improvement in 


In Salvador, one of the chief products 


which Minneapolis and St. Paul in- 


is precious metals from its mines.| evitably must share, the Twin City 
The other properties are depezdent | Company possibly will be able to earn 
for their progress on other basic] a fair return on the investment, espec- 


products. 
Effect of Business Cycle 

As the basis of prosperity in each 
country in which the subsidiaries op- 
erate lies in a different source of 
production, so it seems impossible for 
any change in the business cycle to 
take place which would result in any 
decrease in the total earnings from 
all the various fields served. 

The total population served by the 
subsidiary companies is over 800,000, 
in which these companies serve over 
63,000 light and power customers sit- 
uated in more than 31 communities. 

With the expansion of the compon- 
ent companies the earnings of the 
parent company should grow; exten- 
sions have been but recently com- 
pleted in the Venezuela and the New- 
foundland properties. In Demerara, a 
new franchise, which the company will 
probably obtain soon, will necessitate 
the enlargement of its power plant. In 
Bolivia and in Salvador the power 
plants are loaded to capacity and the 
company is investigating the possibil- 
ities of the light and power depart- 
ment of the Porto Rico Railways. 

The total growth in net earnings 0 
all the component companies in 1926 
showed an increase of over 15 per 
cent. as compared with 1925. The 
company has just financed its acqui- 
sition of the Porto Rico Railways by 
a new issue of debentures. The pro- 
ceeds of the issue will be used in part 
to provide funds for further exten- 
sions to the properties. 


Mere Authorized Outstanding 
COGAMOR ...c.cc00e 150,000 shs. 100,000 ehs. 
(No par value). S 
1st aa = Soekt $8,000,000 $4,000,000 
2nd pref. 6%.......- 2,000,000 2,000,000 
Funded Debt— 
None. 


Dividend Record— 
Dividends payable quarterly as declared, Jan., 
Apr., July and Oct. 1. 

Officers and Directors— ‘ 
J. W. Killam, pres.; G. MacGregor Mitchell 
V. E. Mitchell, K.C., W. C. Pitfield, J. H. 
Price, W. D. Ross, O. E. Smith, F. R. Taylor. 
Combined earnings of the, properties con- 


ially in view of the fact that the sup- 
plementary bus. services and taxi cab 
lines are becoming important sources 
of revenue. 

Expect Better Returns 

There has been a wide Canadian in- 
vestment interest in Twin City Co. 
for many years. The Canadian share- 
holders for the most part have kept 
their holdings through extremely 
lean times when utilities suffered se- 
verely. There are indications now that 
due to the gradual fall in the value of 
commodities which electric railways 
buy, a period of reasonable return is 
about due. 

The net income of Twin City Rapid 
Transit was*better in 1926, if bus rev- 
enues are included, than in 1920, 1921, 
1924 or 1925. The total net income 
was in fact only slightly less than in 
1923, the best year in the recent his- 
tory of the company. Operating ex- 
penses in 1926 were somewhat higher 
than in 1925, but the increase was 
not so great as the increase in total 
revenue. The operating expense per 
cent. of revenue was 82.5, which is 
slightly less than in 1925 and only 


¢| slightly more than in 1924. 


The company is hoping to be re- 
lieved of municipal burdens, such as 
paving, street cleaning, sweeping, re- 
moval of snow and ice, etc. The 
commission of the state has so order- 
ed); but the city so far has not given 
effect to the order, except to relieve 


Gatineau River Power 


Is Now Subsidiary of Large 
Paper Company — Sites 
ill be Consolidated 


It is understood that the Gatineau 
River Power Company is now a sub- 


*| sidiary of the International Paper 


Co. It was announced recently that 
the Gatineau Power Co., a wholly 


trolled by the company for the fiscal years! owned subsidiary of the large U. S. 


1923 to 1925, inclusive, were as fo! $ 
92 1925 


paper producer, had purchased the 


1923 1924 : c 
Gross Earn...$1,641,068 $1,709,142 $1,872,906 | Maniwaki Power & Telephone Co. The 


Oper. and Main. 
Charges ... 884,409 918,788 986,945 





Net earnings 

available for 

Int. and Res. $756,659 $ 790,854 $ 885,961 
Int. chgs. on sec. ...eceeeeeeees 268,300 





latter, it is understood, owns most of 
the common stock of the Gatineau 
River Power Co. 

Investors are interested in the Gat- 
ineau River Power Co., through its 
issue of bonds which was offered pub- 


$ 617,661] licly within recent years by the in- 


Difference between Earnings accru- 
ing to minority interests and esti- 
mated revenue from sum avail- 


vestment house of Browne, Urquhart 
& Co. It had long been thought that 


able for additional investment.. 130,976] the International Paper would event- 


ually acquire the Gatineau River 


Balance available for potent, 4se,68s| Power Co. in order to make possible 
Dividend on Ist preferred ........+ 280,000 | a power development of greater mag- 


Publishes Booklet 

MONTREAL.—The firm of Harvie, 
Smith and Company has published a 
booklet by Dr. Robert Harvie, entitled: 
“Points for Series Consideration in Min- 
ing Investments.” 

The booklet is an able resumé of min- 
ing finance and points out to the in- 
vestor the possibility of investment dur- 
ing the three stages of mining opera- 


tions, namely, prospecting, proving the | © 


ore, and actual mining. 


nitude near Maniwaki, P.Q. The Gat- 
ineau Power Co. owns power sites ad- 
jacent to those of the Gatineau River 
Power Company and a consolidation 
of these sites under the control of the 
International Paper’s power _ subsi- 
diary means that a larger ultimate 
development at this point is possible. 
Probably, the development there will 
be undertaken after the Gatineau 
Power Co. concludes its large devel- 
ment program on the lower Gat- 


op 
ineau. 


THE FINAN 


the company of $89,500 annually in 
municipal taxes. 
Capitalization— 


Authorized Outstanding 





CIAL POST. 


April 1, 1918, dividend, was reduced to a 
July and Oct., 1918, dividends passed ; 

paid Jan. 2, 1919; Feb. 20, (for 1919), 24% 
Jan. 3, 1921, (for 1920), 3%; Feb. 10, 1922 
(for 1921), 2%; July 1, 1922 (for 1922) 2%; 


























Common ......... $22,000,000 $22,000,000] Dec. 30, 1922 (for 1922), 2%; 1928, 6%; 1924 
Pref. 7% cum. .... 3,000,000 3,000,000 and 1925, 4%; increased to 5% for first quar- 
Funded Debt— ter of 1926. : 
Minneapolis St. Rly. Officers and Directors— ‘ 
Bonds, 544% ..... 5,000,000 5,000,000} Horace Lowry, president ; E. W. Decker, vice- 
Due 1928. president, T. Julian McGill, vice-pres.; A. M. 
St. Paul City Ry. Robertson, vice-pres. and secretary; E. A. 
Bonds, 6% ....... 500,000 224,000 Crosby, treas. ; D. J. Strouse, compt. ; S. Mac- 
Due 1982. donald, asst. compt.; Henry Doerr; E. Pen- 
Bonds, 6% ....... 1,000,000 456,000 nington, D. Goodrich, G. H. Partridge, C. 
Due 1934. Hayden, J. R. Mitchell, Frank Bergen, A. E. 
Bonds, 5% ....... 5,500,000 3,708,000 Ames, W. O. Washburn, R. Budd. 
Due 1937. Market Record— 
Minneapolis St. Rly. Common Preferred 
Bonds 5% ....... 10,000,000 10,000,600 High Low High Low 
Due 1928. WDIS ccccoccscccs 101 93 
—— _ ————| 1916 .........56- 991%, 93% 
OE. ic udeasbocs 0% $22,000,000 $19,388,000 MAE A cidiaeekdee 95 62% 
Annual interest charges ...... $ 1,001,200) 1918 .......s000s 65% 38% ée és 
Dividend Record— IGUD cc icnapecess 58 83 80 80 
Preferred dividends have been regularly paid, er 49 31% es * 
quarterly, Jan. 1, since issuance. Dividends BORE ecg avacntens 61 34 76 18% 
on common have been paid as follows: 1899, S000 iis ca ctueeee 62 34% 89 73 
214%; 1900, 8%; 1901, 4%; 1902 to Aug. 1, ORB cc ccciccceess 80 58 100 990 
1909. 5%; Nov. 1, 1909, to and including| 1924 ............ 69 40 99 82 
Jan. 1, 1918, at rate of 6% per annum; the} 1925 .......+.++. 79% 658 97 9414 
_—$ 1986 .cccccccccse 79% 58 103 = 101 
fit and Loss— 
mo ° 1921 1922 1923 1924 1925 1926 
Gross revenue ........ $13,865,582 $13,772,647 $13,468,112 $12,704,569 $12,378,352 $13,945,266 
Operating expenses .. .. 10,990,585 9,914,324 9,587,841 9,185,927 9,234,089 10,322,488 
Net oper. rev. ......... $2,875,046 $3,858,323 $3,925,271 $3,518,642 $3,144,263 $3,622,778 
Pee SOOO saa tacn cess $ 697,305 $1,565,201 $1,570,068 $1,269,009 $1,037,427 $1,436,805 
Preferred dividends .... 210,000 210,000 210,000 210,000 210,000 210,000 
Common dividends .. ... 440,000 880,000 1,320,000 880,000 880,000 1,200,000 
Net adjustment ....... Lt teens soetn. 3. thateou 77,063 29,332 80,247 
Surplus for year ........ $ 47,305 $ 475,201 $ 40,068 $ 101,946 x$ 81,905 $ 96,558 
Rate % earned: 
On common ......... 1.56 6.36 6.24 4.46 3,63 5.57 
On preferred ......... 23.24 52.14 52.33 42.30 34.58 47.89 
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Norther: Mex. Powe 


Company’s Position Improves 
With Betterment of Govern- 
ment in Mexico 


The Northern Mexico Power & 
Development Co. was incorporated in 








1919 in Ontario to take over the as- “ 


sets and properties of the Mexican 
Northern Power Co, and from the re- 
ceivers of that mmeeey all the shares 
of a company developing and distrib- 
uting hydro-electric aor in Chi- 
huahua, in Northern Mexico. 

_The company has valuable conces- 
sions from the government of Mex- 
ico for the development and utiliza- 
tion of the water power of the river 
Conchos, in Chihuahua, and to sup- 
ply electricity to cities and towns of 
the state and the mining districts. 

Total output of power is in the 
neighborhood of 12,000 horsepower, 
and has shown a yearly increase in 


recent times. New lines were built |- 


in 1924 with a distributing load of 
approximately 2,000 horsepower, and 
further additions are contemplated. 
It is expected that the earnings of 
these additional facilities will reflect 
favorably on the balance sheet which 
will be available for publication some 
time during the summer. 

The outlook for this company, like 
that of the other companies operating 
in Mexico, has improved materially 
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Territory served by Quebec Southern Power Corporation and Subsidiary Companies. 


GROWTH! 


Based on Serving Well an Expanding Industrial Territory 


HE progress of the Quebec Southern Power Corporation and its Subsidiaries is thoroughly evi- ~ 
denced by its growth from serving 9 municipalities in 1924 to 43 municipalities at the present 
time. It now has over 275 miles of high tension transmission and distribution lines. 


Upon completion of the new plant at Rawdon, the output of power will be doubled, and it is 


already evident that this increase will be quickly absorbed. 


The territory served embraces the prosperous area north of and contiguous to Montreal — in- 


cluding the City of Saint Jerome within 35 miles of Montreal. 
Industrial Opportunities 


The industrial expansion in the Quebec Southern Power Corporation’s territory is based on sound 
factors. These include — lower overhead, cheap and capable labor, low taxes, abundant and reason- 
ably priced power. Raw materials — especially hardwoods — are close at hand. Shipping facilities 


by rail and truck are excellent. 
For full information write our Industrial Department. 


QUEBEC SOUTHERN POWER CORPORATION — 


Safety and Increasing Profits 


The fundamental nature of the business of hydro-electric power and light companies assures 
continuous demand, regularity of income, and expansion in keeping with growing population and 
increase in industrial activity. Hundreds of millions of dollars have been invested in this industry, 
yet a constantly increasing demand for power indicates even greater expansion in the future. It is an 
important fact that power companies can meet this growing demand and at the same time reduce 


180 St. James Street, Montreal 


In Hydro-Power Investments 


overhead costs, resulting in a steady rise in net earnings. 


Careful investors are turning more and more to this type of security, which has long demonstrated 


its stable earning capacity, although the industry is still in its infancy, only about one-sixth of Can- 
ada’s visible power having been developed so far. 

Investors should include a goodly proportion of such securities in their holdings. Quebec Southern 
Power Corporation 614 % First Mortgage and Collateral Trust Sinking Fund Gold Bonds, due 1945, 
carry our strongest recommendation. 


Full particulars of this and other power securities will be sent upon request. 
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with the improvement in the 
government of the country. In 1925 
the company paid accumulated: divi- 
dends for 1922, 1923 and 1924, Earn-— 
ings on the common were 2.75 per 
cent, in 1925, compared with 1.55 per 
cent. in 1924, 0.83 per cent. in 1923, 
and 0.31 per cent. in 1922. i 
Capitalization— Authorized Outstandi 
Common ..........: $10,000,000 $10,000,000 
1% Pref. Cum. ..... $,000,000 3,000,000 
(Shares $100 each.) 
nded Debt— 


First mortgage, 7% 
bonds, due 1933 .. 1,000,000 500,000 
Dividend Record— 
Preferred 7% paid July 2, 1924, for year 
1920; 7% paid Nov. 1, 1924, for year 1921; — 
7 each — Feb., 1925; May, 1925; Oct., 
ie; Feb. 






































, 1926, bringing dividends to date; 
% paid Apr., 1926, and quarterly since. 
No dividends have been paid 
Officers and Directors— 

W. D. Ross, pres.; Strachan Johnston, vice- 
pres., T. A. Spoor, sec. and treas.; T. G. 
Mackenzie, gen. mgr., Mexico; E. Hanson, E. 
A. Macnutt, A. E. Dyment, S. J. Moore, 
J. A. Tory, J. D. Patterson, Sir E. Mackay 
Edgar, F. B. McCurdy. 

Loss— 


Profit and 
1928 1924 1925 ‘ 
Pro@lteo...< acess $430,693 $514,842 $789,054 


Depreciation ...$137,500 $150,000 $200,000 
Intetest i cceche «tases. ee 41 


on common. 











Bond discount ..0 > sicsc  ccicvs 7,213. 
Mexican Taxes... .....  —seees 060 
Pref. dividend .._..... 420,000 630,000 ~ 
Balance ........ $293,198 $ 55,158 *$144,081 
Prev. balance .. 593,910 887,103 831,945 


P. & L. bal...... $887,103 $831,945 $687,914 
Record— 925 1926 


Common .. *53% 18% 55 40 
Preferred ....... aa 85 80 
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“POWER CORPORATION SYSTEM 
of Hydro-Electric Plants Across Canada 


MANAGEMENT 


POWER CORPORATION OF CANADA, LIMITED, an installed capacity of 435,000 h.p., with an ultimate capacity of | 


- ENGINEERING - OPERATION 


owns, controls, or has substantial interest in twenty- 700,000 h.p. They serve a population of over 1,000,000, and have 3 


four hydro-electric generating plants of growing and prosperous 
companies located in the Provinces of Quebec, Ontario, Manitoba 
and British Columbia. The combined installed capacity of this 
system is equal to approximately one-tenth of Canada’s present 


gross earnings annually of nearly $13,000,000. é 


The Power Corporation of Canada supplies the Companies for 


whom it acts with the sérvices of a highly expert technical staff, 


whereby considerable saving in management and purchasing of ‘3 


supplies are effected. 


total hydro-electric power development. These companies have 


List of Associated Companies 


EAST KOOTENAY POWER COMPANY, LIMITED 


Owns and operates two hydro-electric plants in British Columbia, serving 
the Consolidated Mining and Smelting Company’s plant at Kimberly, 
the Cities of Fernie and Cranbrook and the Crow’s Nest coal mining 


district. 


WINNIPEG ELECTRIC COMPANY 
Supplies electric light, power, gas, and traction to the city of Winnipeg 
and the surrounding municipalities. 


MANITOBA POWER COMPANY, LIMITED 


Subsidiary of Winnipeg Electric Company. Supplies power under contract 
to Winnipeg Electric Company and has contracts for future delivery 
to the City of Winnipeg and Manitoba Paper Company. 


DOMINION POWER & TRANSMISSION COMPANY, LIMITED 
Serves the cities of Hamilton, Brantford, St. Catharines and Port Col- 
bourne, Ont., with light and power; and the cities of Hamilton and 
vicinity with street and inter-urban railways. 


CANADA NORTHERN POWER CORPORATION, LIMITED 


Through subsidiaries this Company serves all the important towns and 
mining camps of Northern Ontario, and a line has been built which is now 
serving Noranda and other mines in the Rouyn district of Northern Quebec. 


NORTHERN CANADA POWER, LIMITED > 
Subsidiary of Canada Northern Power Corporation, serving Porcupine 
gold fields. 


NORTHERN ONTARIO LIGHT & POWER COMPANY, LIMITED 
Subsidiary of Canada Northern Power Corporation, serving Kirkland 
Lake, Cobalt and South Lorraine gold and silver fields. 


GREAT NORTHERN POWER CORPORATION, LIMITED 


Subsidiary of Canada Northern Power Co tation, Limited, serving 
Kirkland Lake gold mines. a 


QUINZE POWER COMPANY 


Subsidiary of Canada Northern Power Corporation, Limited, serving 
the Rouyn copper-gold area of Northern Quebec. 


PORCUPINE POWER & TELEPHONE COMPANY, LIMITED 


Distributes er for electric lighting and operates the local telephone 
systems in the towns of Timmins, South Porcupine and Schumacher. 


OTTAWA & HULL POWER COMPANY, LIMITED 
For twenty years has served the Cities of Ottawa and Hull. Among its 
customers are Ottawa Hydro-Electric Commission ; Ottawa Light and 
Power Company ; E. B. Eddy Company, Limited ; Hull Electric Com- 
pany, Limited; and Canada Cement Company. 


OTTAWA-RIVER POWER COMPANY, LIMITED 
Subsidiary of Ottawa-Hull Power Company, Limited, suppli 
the City of Ottawa under contract with Ontario Syidre Mieeeus Gaur 
mission at Ottawa and the parent company. 


OTTAWA-MONTREAL POWER COMPANY, LIMITED 
This Company operates in the territory to the west and north of Montreal. 
At present over forty municipalities are bein d with li it's 
under generally exclusive franchise. Sen een 


SOUTHERN CANADA POWER COMPANY, LI “ITED 


Supplies light and power to 83 municipalities in the Eastern Townshi 
of Quebec, including the city of Sherb ke. salle 
eae y rooke. Operates street railway 


POWER CORPORATION OF CANADA 


LIMITED 


NESBITT, THOMSON & COMPANY 


LIMITED 
Fiscal Agents 


MONTREAL TORONTO QUEBEC OTTAWA 


HAMILTON LONDON, ONT. WINNIPEG 
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‘yarious subsidiaries, the company 


Revenue 2.0... secesees 
REESE “oc occce: Conseco 188,893 160,936 340,241 154,476 605,527 196,158 
Dena interest... .....«.. 1,232,316 1,307,846 1,496,866 1,448,985 1,815,761 1,810,203 
Int. on mtge. bonds .... 731,169 753,62 715,272 1,101,626 603,327 423,782 
Interest on loans ....... * 25,890 vapsube shabuet > ~ “Saeiwes dues oa:  Wegetee 
Depreciation ..... «..... 52,497 
DE die hed: “aap noose x$231,887 x$156,872 $ 23,086 $ 21,985 $ 74,672 noes 
Pref. dividend ......... EY Bbasses speetee Shévhae)' Scene ce 162, 
$231,887 x$156,872 $ 23,086 $ 21,985 $ 74,672 $ 85,650 
Prev. bal. .....+++0++ ° ee acondas psebv ae swe 6dveess 4,672 
P. & L. bal. .....00+++- x$231,887 x$156,872 $ 23,086 $ 21,985 $ 174,672 $ 160,322 
Gross and Net Earnings for 1925 and 1926— 
Gross Expenses Net 
1925 1926 1925 1926 1925 1926 
Pesetas P Pesetas Pesetas Pesestas Pesetas 
BEET cincce cevecccedesese 7,922,049 8,622,175 2,301,906 2,588,546 5,620,143 46,033,629 
POREGRTY cccccce cccccesevece 22 8,029,473 2,311,710 2,564,115 5,523,912 5,465,358 
BEARER ccccce cocosescececcese 7,828,101 7,870,511 2,315,346 2,609,719 5,012,755 5,260,792 
OEE nc dne oy 0900 60bsseeneocee 7 756 7,448,414 2,455,316 2,557,506 4,610,440 4 e 
DP -encsedos ‘nodeacesnhecdoevde 6,802,421 7,155,717 2,555,691 2,714,002 4,246,780 4,441,715 
PMD cctireW¥easccses eeveevces 6,633,114 6,827,982 2,607,082 2,618,060 4,026,072 4,209,922 
I? scetee evvdecdedesedciees - 975 6,841,852 2,451,467 2,654,814 4,088,508 4,187,038 
Bema ccccce ccccccccescoses 6,576,995 6,901,185 2,416,120 2,598,289 4,160,875 4,302,946 
DP Gvlbab Sentecabdbese 6,965,487 6,901,636 2,528,044 2,581,291 4,437,483 4,320,345 
D <Sceve'- detswisasas teen 7,270,724 7,348,480 2,696,615 2,699,257 4,574,109 4,679,223 
POGGIO ccccce coccceusssees 7,898,636 8,009,052 2,687,076 3,284,578 5,211,560 4,724,474 
Mae - incu chiss! 3 padbieneie 8,085,874 8,610,990 2,749,420 2,704,878 5,836,454 5,906,112 





Barcelona Traction 
Street Railway Earnings Decrease But Revenue from Sale 


of Power Grows Year by Year — Belgians 
Hold Many Shares 


Barcelona Traction, Light & Power 
Co. was incorporated in 1912 under 
Canadian laws for the purpose of serv- 
ing Barcelona, on the Mediterranean 
coast of Spain, and surréunding terri- 
tory, in which there is a large market 
for electric light and power. Through 









































seriously during the political disturb- 
ances in Spain a year or two ago and 
the economic condition of the country 
has not been especially good since the 
war. But the semi-military govern- 


ment in the last year or more has 
brought about a greater degree of 
stabilization than, perhaps, could have 
been obtained in any other way and 
the company, it is expected, will make 
progress under reasonable laws. 
The Belgian house of Capt. Alfred 
Loewenstein, C.B., who is a director, 
has accumulated vast holdings and 
there have been predictions of a 
change in control. This, however, has 
not yet taken place outwardly. It is 
believed, however, that Canadian hold- 
ings of securities of this company have 
been reduced materially in 1925 and 
1926 through buying in Montreal on 
behalf of the Belgian group. The bonds 
are held mostly in England, where are 
most of the directors. The preference 
shares are 7 per cent. participating, 
but are non-cumulative. The par ef 
the common was reduced from $100 to 
$50 in the reorganization of June, 
1924. 
Capitalization— 


owns or controls the traction lines in 
Barcelona and sells power for indus- 
trial purposes in several hundred com- 
munities within 160 miles of Barcel- 


ona. The population of Barcelona and 
suburbs is approximately 1,193,000 
and the population of the exterior dis- 
trict is approximately 1,085,100. 
Barcelona Traction in 1925 (the 
1926 report is not yet available) had a 
k load capacity of 172,310 kilowatts 
from its hydraulic plants, two of 
which are more than 150 miles from 
Barcelona, and 54,736 kilowatts from 
its steam plants. Inthe year it gen- 
erated and purchased 512,128,089 kilo- 
watts and sold 385,650,511. , 
This compares with 241,073,920 kilo- 
watts sold in 1924. The average price 
per kilowatt for power sold in 1925 


was 19.3 centimos. Authorized Outstanding 


The railway lines total approxi-| Common ......-.. $15,000,000 $18,725,000 
mately 42 miles, of which 17 miles are Peat. ¥ per sant. 30,000,000 28,248,900 


double track. The railway in 1925] . non-cusiw mvrolled companies in hands of 


consumed 14,118,718 kilowatts. It public Ob DOr ....ccscees. vee $ 15,185 

carried 17,527,373 passengers at @D | pounded Debt— 

average fare of 34.85 centimos. Cons. prior lien 614% nome 
Exchange a Factor 1% 30-yr. bonds due 1961 ..... 7,877,685 


<< bonds 
ae tosiast 


con. companies .......s+0s+4 41,935,901 
Dividend Record— 
None. 


Officers and Directors— : 
F. F. Lawton, president; H. Malcolm Hub- 
bard, chairman; R. C. Brown, vice-pres., 
Miller Lash, vice-pres.; Marques de Alella, 
Domingo Sert, Condo de Torroella de Montgri, 
E. R. Wood, D. A. Heineman, C. D. ¥ 
A. W. Burchard, J. H. Plummer, Alfred 
Loewenstein, E. R. Peacock, Maurice Bau- 
wens, R. H. Merry, sec.-treas., T. Porter, 


Noteworthy improvement in the 
financial position of Barcelona was re- 
vealed by the 1925 report and it is 
believed that the advance continued in 
1926. The position of the railway has 
not improved materially, but the com- 
pany’s revenue from the sale of power 

ws year by year. Thus a deficit of 
$156,872 in 1921 became a credit of 
$23,086 in 1922, of $21,985 in 1923, of 
$74,672 in 1924 and of $1,248,096 at 
the end of 1925. : E 

The situation was improved materi- 
ally by the reorganization of finances 





approved by the bondholders in 1924, e 
whereby the total par value of out- a 
standing bonds was reduced from £12,- 25 
072,561 to £7,578,433. At this time the “? 
preference shares were increased and 8 
the ordinary shares reduced so that 8 
the share capitalization was increased . 
from $35,933,500 to $36,973,900. 32 
Earni of the company and its 3 
subsidiaries, translated into pounds 3H 
sterling or dollars, are affected materi- ae 
ally by the rate of exchange on the isi 
Spanish peseta. Exchange slumped 26 





1920 1921 1922 1928 1924 1926 
$1,998,878 $2,065,537 $2,575,465 $2,726,972 $2,999,287 $3,678,233 
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Become Part of System of} “"*"™ “” 


; Capitalization— 
International Power Co.; |” Authorized Outstanding 


° a $3,000,000 $3,000,000 
Outlook is Good Preferred 7% .....+++ 1,000,000 1,000,000 
—_—- Funded Debt— 
Porto Rico Railways Co., (Porto| First mortgage, 5%, 
Rico Railway, Light & Power Co., and| pte 1986 wai----+ eater 
Porto Rico Construction Co.) of which| mortgage, 5%, due 
W. D. Ross, lieutenant-governor of | 1962  ...+e.sseeeees £1,500.000 $1,289,466 
Ontario; has been chairman, is about | pividend Record— 
to become a constituent company of| Year zoe Com. 
International Power Co. The mimor-| 1910 ---+srreeseessereeee 198 tig 
ity shareholders of Porto Rico have! i912 ("Sh 9g 4 
been offered $70 the share or an ex- bio 7 4 
change two shares of 7 per cent. cum- 7 2 
ulative preferred and two no-par com- 7 ss 
mon of International Power. 7 . 
Porto Rico Railways has suffered : ° 
severely from jitney competition in : 3 
recent years and, while laws regulat- 7 
ing jitneys are lacking, it is probable : 


that, in such a climate, the railways 
will continue to suffer. But the com- 
pany as a whole has been doing fairly 
well because it has profitable power 
franchises, controls the lighting ser- 
vice on the Eastern end of the island 
and recently has been successful in ex- 
tending its service to include the habi- 
tations of a great many of the native 
Population of the country. 
Dividends on the preferred have 
n maintained throughout periods 
of depression and shareholders got 1 
per cent. on the common for the last 
uarter of 1926. 
jeers and Directors— 


f 
W. D. Ross, chairman; C. C. Giles, pres. 
and gen. mgr.; L. M. Wood, vice-president ; 





















































Profit and Loss— 1920 1921 1932 1038 1924 1928 
$ $ 
Net earnings ........ shnacs «++ 668,070 465,716 616,889 483,853 404,388 $71,710 
Other income ........... cesses 64,484 42,877 18,905 18,967 16,484 12,250 
617,554 508,598 530,744 447,820 420,872 383,961 
OE 05sec rcs sincosbses soos 191,468 188,921 186,275 188,508 180,600 177,529 
Preferred dividends .......... 70,000 70,000 70,000 70,000 += 70,000 += 70,000 
Common dividends eeerces eeeee 90,000 120,000 eeeereee eeeeeeee eeeeseee eeeereee 
Pe re ee 266,091 129,672 274,469 - 193,816 170,272 186,482 
Balance forward ..... cosceceee 289,172 415,264 482,936 557,405 651,221 691,494 
: 555,268 644,986 707,405 751,221 821,493 827,926 
Depreciation TESETVE ...sseeee2 100,000 100,000 150,000 100,000 ........ Habehes 
reserve POSES 225 Serer eeeree 20,000 eeeeewree eeeeeeee eeeereee a 8, 

Ve pitt steeeseees seeesereee De vaninhi csun eae 03, ovébouss 
Oilfies che aeerve sa scccc cco! ster See ee Seance aes 


415, 432,936 657, 651,221 691,494 794,926 
285 7.20 ase 4.14 3.1 “eeecee 





xRate % earned on common.... 
xAfter “Depreciation” but before charging off 
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EXCLUSIVE FEATURES 


Thus, th i ‘ 
MAKE UTILITY saiee finateine a ae Lower St. Lawrence Power ie to Campbellton, N.B., and sup- 
SECURITIES SOUND 


realizing that they must go to the public lies power in that town. 
(Continued from page 33) 












































frequently for further funds, operate The Lower St. Lawrence Power- Capitalization— 

usinesses which are satisfactory from | Compan , 

naman pany has made some progress a —— shares, no par value. 
over the past year, and gross and net 


dustrials situated in the province of Que- Public Utility Commissions : Funded Debt— 

ee effect of diversificati h In most of the provinces there has | “°7™!™85 have been better. The Com-| 7% Ist mrtg. bonds, due~Aug. 1, 

Shawinigan obtai ivers ite. ae such &S | been established a public utilities com- | P4My operates in the Amqui, Rimou- ae 2 00 gnecsatenceusennweyae et cus $750,000 
e ns in its load is that | mission which regulates the companies’ ski, Metis and Matane districts of ecg elem Rs ee 


earnings do not fluctuate widely, and 
even in those companies which obtain 
their earnings from what amounts to 
one source, because of the fundamental 
services which they supply, the earnings 
do not fluctuate in the same ratio as the 
earnings of the industry supplied. 


Securities Widely Held 


The wide distribution of the securi- 
ties of the public utilities is another 
safeguard to the investor. It tends to 
insure harmonious relationships between 
the management and the customer, it 
provides a sure and stable market for 
the securities and builds for a future 
stability of the industry generally. 

Then again, the investor is usually 
fairly safe in purchasing securities of 
companies which have an excellent rec- 
ord and, broadly speaking, the public 
utilities record over a long term of 
years is more satisfactory possibly than 
any other single industry in the Do- 
minion. 

It has perhaps been thought that the 
market for gas and power particularly 
has been fully developed and that future 
growth depends on the growth of the 
population. This hardly seems to be so, 
for new uses are being found almost 
daily both for gas and electricity and 
the demand for power and gas has grown 
much faster than the increase in the 
population, though the latter itself is a 
factor which will increase the demand. 
Statistics show that the sales of elec- 
tricity per capita are now approximately 
3.5 times greater than 10 years ago; and 
gas 1.6 per cent. One other thing as- 
sures a growing market for the output 
of power and gas; it is the increasing 
industrialization of this age. 

Gas Shows Growth Too 

The industrial use of gas, too, has 
shown a stupendous growth and the in- 
crease in the last ten years on this con- 
tinent is estimated at 1,000 per cent. Gas 
is now being used indystrially in about 
5,000 different ways and some 25 per 
cent. of the total gas manufactured in 
North America is used industrially. 

One other factor which makes for 
stabilized earning power is that in other 
industries earnings are made—or lost—- 
in the inventory, but the inventories of 
electric companies are used to build fur- 
ther distribution systems, whilst with 
gas companies, its coal and oils are 
burned almost immediately. Again, the 
gas and electric companies do a cash 
business, as do the tramways; there are 
few, if any, recorded losses. If the bills 
are not paid, the service is discontinued. 
Few gas, electric of telephone users 
could afford this. From a manufactur- 
ing angle, of course, the product, both 
gas and electricity, is consumed as 
quickly as it is made. 

Taken by and large, fortunately, the 
managements of the Canadian public 
utility companies are efficient—perhaps 
they have the most efficient manage- 
ment of any group of corporations in 
Canada to-day. One of the reasons for 
the satisfactory character of the man- 
agements lies in the fact that the utility 
industry increases its capital commit- 
ments by about 10 per cent. annually. 


Officers and Directors— 
J. A. Brillant, pres. and mgr.; R. O. S 
vice-president ;! P. E. Gagnon, 
E. Pinault, Frank Battles, D. I 


activities and in some instances their : ; 
rates. Such supervisioh benefits the in Quebec. A portion of the output is 
vestor through - assurance of a fair | absorbed by a subsidiary which owns 
return on capital investment and a ; Saad 
freedom from competition so long as the the 105 mile power transmission 
services provided are satisfactory. It 
also is an assurance against a wasteful 
or spendthrift management or the ex- 
cessive issuance of securities at im- 
proper prices. 
A very basic factor in the public util- 
ity business is the lack of waste, due to NATURAL GAS FIELDS 
competition; the idea of competing pub- AND PIP 
lic utilities, with their duplication of the cet iripenten 
tremendous investment necessary, has IN WESTERN ONTARIO 
long since been regarded as uneconomic. 


True, in one or two points in Canada, 
such competition does exist, usually be- 
tween a privately-owned company and 
one of the publicly-owned hydroa, It is 
gradually being realized that the older 
private enterprises are entitled to a fair 
return on the investment and—more im- 
portant—the public throughout Canada 
generally is awaking to the absurdity of 
competition between public utilities. Un- 
doubtedly, in the long run, where such 
competition exists, public opinion will 
force working agreements which will pre- 
vent waste. One example of this is the 
recently concluded agreement between 
the Manitoba Power Company and the 
Winnipeg Hydro-Electric. For the fu- 
ture, it seems that harmonious relations 
will prevail between these two competi- 
tors, thus eliminating much wasteful 
competition. 


Indispensable Service 


Another basic reason for the attrac- 
tiveness of the securities of companies 
supplying gas, power and transportation 
lies primarily in the indispensable chary- 
acter of the services which they render. 

Power to-day is the one indispensable 
factor in the art of living or making 
money; it takes drudgery out of the home 
and out of the factory; carries the work- 
ers to and from their places of employ- 
ment and turns the wheels of industry 
and furnishes heat. 

Just how indispensable are these ser- 
vices is perhaps not realized by the in- 
vestor until he considers what the re- 
sult would be should all the electrical en- 
gineers and gas engineers be removed 
from off the face of the earth. Civiliza- 
tion would come to an end. 

There is no doubt that the emerging 
of civilization from the medieval period 
dates only with the application of power 
of one sort or another. Hydraulic first, 
then gas, then steam, and lastly, hydro- 
electric. Electricity was the last to be 
utilized and to-day far outstrips its 
competitors. Power then, in its various 
forms, is the basis of our modern civil- 
ization and it is this fact upon which is 
based the fundamental strength of an 
investment in the public utilities, for 
to-day, the basis of most utilities is 
power. This applies to gas as well as to 
tramways and lighting companies. In 
other words, if the world to-day depends 
on power in its various forms, and only 
on power, what better investment for 
the savings of the average man than the 
securities of the sound public utilities? 
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M. Robinson, F. J. Brown, J. A. Des: 





































LAKE ERIE 


A GREAT PUBLIC SERVICE 


24,000 homes in the Counties of Essex, Kent and Lambton 
are served with PURIFIED NATURAL GAS of high 
heating value through 855 miles of pipelines from 173 
wells of THE UNION NATURAL GAS COMPANY OF 
CANADA, LIMITED. The markets embrace the Border 
Cities, Chatham, Sarnia, Wallaceburg, Petrolia, Tilbury, 
Ridgetown, Blenheim, Essex, Belle River and Tecumseh. 
In order to serve our customers in the three counties 
large sums are spent every year in the development, pro- . 
duction, purification, transmission and distribution of gas. 
The price paid for this WONDER FUEL by the average 
customer the year around is only sixty cents per thousand 
cubic feet, and this is for a gas with nearly double the 
heating units of manufactured gas, which in many places 
sells for $1.00 to $1.50 per thousand cubic feet. 


THE | 
UNION NATURAL GAS COMPANY 
OF CANADA, LIMITED 


Head Office—Chatham, Ontario 








Canadian General Electric plays an 
important part in the development of 
Canada’s waterpower. Every day 
C.G.E. generating equipment helps to oo 
further the great work of transform- 
ing Canada’s “White Coal” into cheap 
electrical energy. Ask your nearest 
C.G.E. office for information on gen- 
erating equipment. 






Smoky Falls on the Mattagami River 
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GENERAL ELECTRIC fc | 


HEAD OFFICE TORONTO, SALES OFFICES IN ALL PRINCIPAL CITIES 
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Controls Public Utility Properties in Canada and U.S. — 
Canadians Interested in Western Natural Gas 
and Northwestern Utilities 


International Utilities Corporation 
has widened its interest in Canada 
somewhat during the past year by the 
acquisition of some small public util- 
ity properties. The parent company’s 
net earnings have shown a very sub- 
stantial increase during the past year 
both in gross and in net. e com- 
er eres ublic utility properties in 
the United States and its Canadian ac- 
tivities are carried out by a wholly 
owned subsidiary known as the Cana- 
dian Utilities, Limited. 

The chief subsidiaries of the Cana- 
dian holding company are the Cana- 
dian Western Natural Gas, Light, Heat 
& Power nom aag pe which distributes 
gas in Calgary, Lethbridge, McLeod 
and other towns in Alberta, the North- 
western Utilities which serves Edmon- 
ton with gas, and the Princeton Petro- 
leum Co. owning oil leases in the Vik- 


463,828 $28,517 


455,536 

240,000 

29,262 

$ 12,877 $475,614 $ 186,274 

. sees 12,877 487,990 

P. & L. surplus$ 12,877 $487,991 $ 674,264 


*For 15 months. 


Northwestern Utilities 


Capitalization— 
Authorized Outstanding 
000 shs. 


Common 60,000 shs. 
(No par value) 
Pref. cum. 8% $1,500,000 $1,500,000 
Funded ‘ 


Debt— 
First mortgage sinking 
oe 7% bonds, due 


sewecessecvcces 4,000,000 3,250,000 


ing field in Alberta. In the first two| officers and Directors— 


companies there exists a Canadian in- 
vestment interest. 

' * During last year, in response to a 
demand for lower rates from the city 
of Calgary, the board of — utility 
commissioners ordered the Canadian 

_» Western Natural Gas, Light, Heat & 
Power Company to reduce its rates 
from 43 cents to 38 cents per 1,000 
cubic feet, with the proviso that the 
company should be enabled to earn 8 
per cent. on its investment. The man- 
agement, while doubtful that adequate 
earnings could be shown at the lower 
rate, concurred in the ruling of the 
board. The new rate will allow the 
rey. to sell considerably more gas 
for heating purposes and it is hoped 
that the increased demand will enable 
earnings to be maintained. 

The Northwestern Utilities, since 
its inception, has steadily grown and 
earnings applicable to bond interest 
are far above the requirements. 

-The Northwestern Utilities has ex- 

ed rapidly and earnings are na- 
~ y pars te é son The invest- 

‘ment interest in this subsidiary is con- 

fined to its bond issue. 

Capitalization— 


- *After eliminating stock 
coceiies ing owned by subsidiary 


Initial dividend of 87 
oO cents a sha 
Class “A” stock paid | 15, 1925: aden 
ts om. Initial 


*| Electric System has 


$615,966 


Net profits $ 27,151 


Can. Niag. Power Co. 


Subsidiary of Falls Power 
Serves Ontario Shore — Bulk 
of Output to Buffalo 


Canadian Niagara Power Co. is a 
subsidiary of Niagara Falls 
Power Company, which is one of the 


group of generating and distributing | 


companies reorganized in New York 
state a year ago, under the name of 
Buffalo, Niagara & Eastern Corp. 
The Canadian Niagara operates the 
only remaining privately-owned gen- 
erating plant on the Canadian side at 
Niagara Falls. The capacity of the 
lant is 100,000 horsepower. The 
ulk of the current generated is 
transmitted to Buffalo b~ high ten- 
sion lines, following the shore of the 
Niagara River to Fort Erie, where 
it is carried across on wires sus- 
pended from two high towers. From 
time to time the Ontario Hydro- 
taken some 


*!thousands of horsepower of current 


generated by this company, and at 


j Es the present time 10,000 horsepower 


is sold in a block to the Dominion 
Power & Transmission Company. 
Some thousands of horsepower are 
sold direct to consumers at Fort 
Erie, Bridgeburg, Crystal Beach, and 


000| elsewhere along the Canadian shore. 


On preferred in 1925, 6% paid quarter! 
6% Im 1926. Initial dividesd on 7 
1% paid Aug., 1914; 1% paid March, 
so Ae 1915 on me 1916; 2 

ficers and Directors— * — 


The rates are similar to the rates 
established in Buffalo bv the Buf- 
falo General Electric Co. Many of 
the Canadian-Niagara consumers are 
nreferred shareholders in the parent 


;| company. 


e only stock of the company not 
held by the Niagara Falls Power Co. 


-|is valued at $2,500, being only the 


s.|6 per cent. 


*1925 *1926 
590,928 $1,220,493 
25,893 62,616 


: $951,734 $1,616,816 $1,283,109 
Gas. pur. ..... 192,752 119,215 227,409 


qualifying shares of directors. The 
an-Niagara deben- 
tures due January 1, 1932. to the 
amount of $6,480,000 are held by 
trustees under refunding and general 
mortgage of the Niagara Falls Power 


‘0. 
While the power plant is not the 


MONTREAL ENGINEERING 
COMPANY, LIMITED 


Consulting and Operating Engineers 


164 St. James Street 


Montreal 


Supervising the operation of the 
following Public Utility Companies:- 


Bolivian Power Company, Limited 
Calgary Power Company, Limited 
Demerara Electric Company, Limited 

‘ International Power Company, Limited 
Newfoundland Light & Power Company, Limited 
Nova Scotia Tramways & Power Company, Limited 
The Porto Rico Railways Company, Limited. 
San Salvador Electric Light Company 
Venezuela Power Company, Limited 


Valuations, Investigations and Reports 
on Public Utility and Industrial 
Properties. Design and 
Construction. 


newest on the Canadian side, it is 

nerally regarded. as_ efficient. 
There are reserve units which enable 
the company to exercise to the full 
limit of its franchise for the diversion 
of water. 


Authorized Outstanding 
800,000 shs. 300,000 shs. 
r value 


) 
y the Niagara Falls Power Co.— 
299,750 shares. 


$3,000,000 
1,980,000 
1,500,000 


All series 6%, due 1932. — 
The Niagara Falls Power owns all of these 
issues. 

Officers and Directors— 
A. Munro Grier, pres.; M. Cohn, jr., vice- 
pres.; W. Nesbitt, P. A, Schoellkopf, gen. 
megr.; A. D. Robb, sec.; A. H. Schoellkopf, 
asst. to gen. mgr.; W. P. Litttle, treas.; J. 
F. Lynch, asst. treas. 


Canadian Marconi 


New System in Operation — 
Company’s Position Seems 
Improving 


The annual report of the Canadian 
Marconi Company, covering the year 
1926, will not make its appearance 
until about June next. at which time 
the shareholders will be able to ob- 


tain some idea of the »rogress which 
is being made. Until that date it 
will be impossible to obtain any real 
estimate of earnings during the past 
year. One of the reasons for the de- 
lay in publishing the annual report 
is due to the fact that the company 
has stations on ships at sea and at 
other points where it takes some 
time to obtain the figures for the 
year just concluded. The company 1s 
controlled by the Marconi Wireless 
Company of Great Britain. : 

During the past three months it put 
into operation new transmitting 
equipment at Drummondville, P.Q., 
and new equipment at its receiving 
station at Yamachiche, P.Q. Both 
these stations operate under the new 
Marconi short wave beam system, 
and operate at a lower cost than 
under the old method, In Great 
Britain the company is now linked up 
with the post office telegraphs, 
which should provide increased traf- 
fic through its stations. 

The c any operates ten stations 
for the Newfoundland government, 
and twenty stations in Eastern Can- 
ada and Newfoundland for the Can- 
adian government. It also owns and 
operates two high-power stations at 
Glace Bay and Louisburg, for trans- 
Atlantic service. In Montreal the 
company manufactures wireless ap- 
paratus, radio sets and similar equip- 


ment, The 1925 annual statement 
showed a decided improvement in 
earnings, and in its financial posi- 
tion. 
Capitalization— Authorjzed Outstandoing 
$7,500,000 $2,520,000 
(Shares $1.00 each) 
No funded debt. 
Dividend Record— 
None. 
Officers and Directors— 
Dr. M. L. Hersey, pres.; Sen. G. Marconi, 
vice-pres.; R. Bickerdike, vice-pres.; A. E. 
Dyment, vice-pres.; H. W. Allen, Lorne C. 
Webster, Rt. Hon. F. G. Kellaway, W. H. 
Peak, H. M. Short, man. dir., A. L. W. Mac- 
Callum, acting sec. 


Profit and Loss— 
1924 


x$42,510 


1923 
x$39,144 


1922 
Depreciation ... 
Balance $ 14,868 
Written off .... 254,287 
Bal. org. exp.... 10,109 


Balance +$249,528 
Prev. bal. ..... 257,012 


x$42,150 
731,660 


x$74,170 


x$39,144 
7,484 


Balance +$31,660 


Deficit. ‘ 

xLoss for year before making provision for 
depreciation and amortization of patents. 
Net profits for the year 1925 totaled $37,954. 


Automobile Output Figures 
Indicate Revival of Industry 


Automobile production in Canada dur- 
ing January last recorded a substantial 
increase as compared with the preceding 
month, but in the more significant com- 
parison with the same month a year ago, 
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showed a decrease, according to eS . 
port of the Bureau of Statistics. Outpued 


last month totalled 11,745 pass ; 
cars and 3,631 trucks, as compared wie 
6,052 passenger cars and 1,700 trucks j 
cen Sue. econ in Janauary, 
(8 $ passenger car 
3,698 trucks. . . 
It is interesting to note that figure 
on world automobile ownership, com- 
piled in the United States, place Canada 
in fourth position, with a total regist 
tion of 820,222. The United States, 
Great Britain and France, occupy the: 
first three positions in order named, 
The record of the Bureau of Statistics 
on registrations, production, imports 
and exports last year, however, do not 
bear out these figurés. On the Burean’s 
estimate Canada should have slightly 
over 900,000 cars, which would place thi 
Dominion in third and not fourth pos 
tion among the automobile owning coun- 
tries of the world. , 


Added Attraction for Tourists 

Alberta is to have an added attrac. 
tion for tourists during the com 3 
season, with the completion of perma 
all-weather highways through the m 
parts of the province. The trunk high-) 
way from the International Borde 
through to Edmonton, will be complete 
gravelled during the coming year, ut 
will be practically ready for all tourist” 
traffic. The highway from Calgary wes 
to Banff and from McLeod west through 
the Crow’s Nest Pass, have also been 
completed for tourist travel and this will 
now give readier access for tourists to~ 
some of the most famous mountain scen. 
ery in the world. 
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50,000 people daily use this new, beautiful and convenient transfer and terminal station. 


A Premier Public Utility Investment 


Based on Progressive and Far-Seeing Traction Service 
to Canada’s Largest and Fastest Growing City. Unique 


Contract with the City also a Strength Factor. 


sound public utility investment on this continent. And reason for investors’ con- 


, SHE strength of Montreal Tramways securities well evidences that there is no more 


fidence in Montreal Tramways is not hard to find. 


MONTREAL’S GROWTH 


There is the knowledge on the part of the keen investor that whilst Montreal is today 
Canada’s largest city, yet it is bound to expand rapidly and consistently. This means 
that today’s close to 1,000,000 population becomes tomorrow’s 1,250,000, and so on —a 
growth which causes the expansion of the Montreal Tramways, or rather the Montreal 
Tramways assists the expansion of the city, for its management is ever alert in preced- 
ing with tramways service those districts which lend themselves to growth. 


PROVEN MANAGEMENT 


Evidences of progressive and capable management — that great essential for invest- 


ors’ confidence 


e — are not lacking. 


The new Craig Street transfer and terminal station, in operation one year, has more 
than justified its expectations in relieving traffic congestion and speeding tramways 


service. 


The auto bus service has proven its worth and convenience. Who would have 
believed ten years — even three years — ago that 67 busses would be rendering excep- 
tional transportation service, day in and day out, summer and winter, in Montreal? 

_ Further additions to the company’s rolling stock will be made in the near future and 
will include new cars and busses with all the latest improvements. 


“SERVICE AT COST” 


Municipal and traction authorities from the United States and other countries come 
to Montreal to study its traction system — not only because of the physical equipment 
and methods of operation but because of the unique “Service at Cost” contract between 
the Montreal Tramways Company and the City of Montreal. 

This contract is an assurance alike to the City of Montreal, to the Montre - 
ways and to the investors that the interests of all will be mutually and justly safogiasded 
— unhampered by restrictive and prejudicial practices. 


* PUBLIC CONFIDENCE AND EMPLOYEES MORALE 


_ The Montreal Tramways Company en joys the confidence of the public it serves 
intelligently endeavors to meet the city’s transportation needs, and welcomes all con- 
structive criticism. 

Employees are trained in efficiency and courtesy and through the company’s Mutual 


Benefit Associ 


ation are fully safeguarded. 


The Montreal Tramways grows ahead of’and with the city it se : 
strength is well-founded. y it serves. Its investment 


——Montreal Tramways Company— 





Montre 


Montrealers Ai 
Deal Negotiz 
—Senator 
Asso 


Within recent 
majority of the 
preferred and com 
real Water & Po 
shares to new int¢d 
$100 for the prefe 
common. Thus, thi 
quired control of t 
offer equivalent tc 
the stock outstand 
has outstanding s 
bonds; thus, the to 
the prope char 
comparatively rece 
ed to less than $10, 
new interests are ¢ 
the property for | 
city of Montreal— 
> ea deal of 1 


Naturally, busine 
citizens of Montrez 
against the purche 
ready been ratified 
cil. The deeds of 1 
not yet changed hai 
is being made to p: 
$14,000,000. 

May Ari 

It is obvious that 
it on a transaction 
mean that either th 
is paying a ridicu 
for the property or 
shareholders sold « 
price—but the orig 
are satisfied with 
they obtained and co 
good one. In the m 
posed that the pri 
property will chan; 
mitted to arbitratio 

The franchises w! 
give the company e 
supply water to ce 
the city of Montre: 
Westmount and Out 
two reservoirs, 
of over 52,000,000 
some 200 miles of 1 
customers. General! 
franchises which it 
term of 50 years, da’ 

Aut 


Newfoundlai 


Enlarged Power 
Brings Steady I 
Earning P 


Begs of the 
Light & Power Co. di 
at present, are show 
increases, due to the 
the company’s power 
year or so ago. The rn 
en - earning: 
in initial commo 
declaration last Decen 
pany is making 
has completely re-c 
tramways. 

The Newfoundland | 
Co., and its predeces 
have successfully ope 
years the electric light 
tramways business in 
capital of the Dominio 
population of some 3! 
and operates a develo 
installed capacity of 
power. A year ago t 
developing only 4,200 | 
addition it owns water 
of a total developm 
h ower. 

Customers Are I 

The number of ligh 
customers at present 
5.500, an increase of ov 
during the past yar. 
overates under @ fa 
chise which expires 
which carries with. it 
= = extension. Fixe 

Vv a good m 
cent dividend sislees 
favorable outlook for t 

A consistent increas 
sumption of light and 
John’s is anticinated d 
velopment of that Dom: 
resources which is taki 
ther developments of ¢ 


‘water power sites will | 


as the need arises. 
he common stock of th 


oun by the Interna 


Common shares 
Stock 
Oe EET Tas, so 
st M 
dns. 1949 7, Ponds Seri 
$250.000 615 4 
baths st 
< as required for 


se, according to a re- 
1u of Statistics. Output 
illed 11,745 passenger 
ucks, as compared with 
ars and 1,700 trucks in 
roduction in Janauary, 

passenger cars and 


g to note that figures 
obile ownership, com- 
ed States, place Canada 
n, With a total registra- 
. The United States, 
nd France, occupy the 
tions in order named. 
1e Bureau of Statistics 
production, imports 
year, however, do not 
sures. On the Burean’s 
should have slightly 
, which would place the 
‘d and not fourth posi- 
utomobile owning coun- 
d. 


ction for Tourists 
have an added attrac- 
s during the coming 
ompletion of permanent 
ways through the main 
vince. The trunk high- 
International Border 
nton, will be completely 
the coming year, and 
ly ready for all tourist 
1way from Calgary west 
m McLeod west through 
- Pass, have also -been 
irist travel and this will 
‘ access for tourists to 
famous mountain scer.- 


“March 4, 1927 


Montreal Water 


Montrealers Are Incensed Ove 
Deal Negotiated With City 
—Senator Webster is 
Associated 


Within recent months, the larg: 
majority of the shareholders, both 
preferred and common, of the Mont- 
real Water & Power Co. sold their 
shares to new interests at a price of 
$100 for the preferred and $85 for the 
common. Thus, the new interests ac- 
quired control of the property on an 
offer equivalent to $4,308,000 for all 
the stock outstanding. The company 
has outstanding some $5,500,000 in 
bonds; thus, the total price for which 
the property changed hands within 
comparatively recent weeks, amount- 
ed to less than $10,000,000. Now, the 
new interests are endeavoring to sell 
the property for $14,000,000 to the 
city of Montreal—a net — on a 
$4,308,000 deal of more than $4,000,- 


Naturally, business men in and the 
citizens of Montreal are up in arms 
against the purchase which has al- 
ready been ratified by the City Coun- 
cil. The deeds of the property have 
not yet changed hands. Every effort 
is being made to prevent the sale at 


$14,000,000. 
May Arbitrate 

It is obvious that a $4,000,000 prof- 
it on a transaction such as this must 
mean that either the city of Montreal 
is paying a ridiculously high price 
for the property or else the original 
shareholders sold out at too low a 
price—but the original shareholders 
are satisfied with the price which 
they obtained and considered it to be a 
good one. In the meantime it is pro- 
posed that the price at which the 
property will change hands be sub- 
mitted to arbitration. 

The franchises which are owned 
give the company exclusive rights to 
supply water to certain districts in 
the city of Montreal, and also in 
Westmount and Outremont. It owns 
two reservoirs, with a total capacity 
of over 52,000,000 gallons a has 
some 200 miles of mains and 52,000 
customers. Generally, speaking, the 
franchises which it owns run for a 
term of 50 years, dating from 1891. 

Authorized Outstanding 
$2,000,000 $1,120,000 
2,000,000 500,000 


Funded Debt— 
Prior , 4 r cent., 
pore ee tent, 6 Be $4,750,353 


First mtge. 6% bonds, due 1982 881,161 
Dividend Reco’ 


cent. on preferred 1922 to 1926 inclusive. 
ee eeereen 8 per cent. per annum, payable 
quarterly, 7 per cent. paid for years April, 
1922 to April, 1926. Increased to $2 a share 
per annum May 1926. Stock dividend of 
100 per cent. paid in 1923. 
and Directors— 
W. I. Stube, pres., W. H. Sutherland, C. M. 
. Bennett, F. H. Pitcher, G. B. Allison, R. G. 
ys 6 meee 
aie 30th— 1924 1925 1926 
Gross rev. $1,170,480 $1,242,799 $1,300,029 
Oper. rev. 456,457 450,535 458,546 


it 792,264 
Sense gent 242.486 


714,028 


237,518 238,744 


602.739 


Res. for damage 25 
Sinking fund 58,128 


5,000 
170,236 
25,000 


299,183 


Com. divid. 


Surplus 218,216 
Surp. forward +613,588 628,236 


746,617 846,452 
*Before providing for income tax. 
+After deducting reserve for federal taxes, 


Newfoundland Light 


Enlarged Power Development 
Brings Steady Increase in 
Earning Power 


Earnings of the Newfoundland 
Light & Power Co. during 1926, and 
at present, are showing substantial 
increases, due to the enlargement of 
the company’s power development a 
year or so ago. The result of the im- 

ovement in earnings was reflected 
in the initial common stock dividend 
declaration last December. The com- 
pany is making good progress, and 
has completely re-constructed its 
tramways. 

The Newfoundland Light & Power 
Co., and its predecessor companies 
have successfully operated for 26 
years the electric lighting, power and 
tramways business in St. John’s, the 
capital of the Dominion. which has a 
population of some 38,000. It owns 
and operates a development with an 
installed capacity of 7,000 horse- 
power. A year ago this plant was 
developing only 4,200 horsepower. In 

ition it owns water power capable 
of a total development of 12,000 
horsepower. 
Customers Are Increasing 

The number of light and power 
customers at present served exceeds 
5.500, an increase of over 11 per cent. 
during the past year. The company 
overates under a favorable fran- 
chise which expires in 1946, and 
which carries with it the provision 
for an extension. Fixed charges are 
earned by a good margin, and the re- 
cent dividend declaration gives a 
favorable outlook for the future. 

A consistent increase in the con- 
sumption of light and power at St. 

ohn’s is anticinated due to the de- 
velopment of that Dominion’s natural 
resources which is taking place; fur- 
ther developments of the company’s 
water power sites will be undertaken 
as the need arises. The majority of 
the common stock of the company is 
ea by the International Power 


Canitalization— 
mon shares 
Stock control is held by Inter- 
¢ see ten ee. 
é st Mort. Bonds, Series “A” 
due 1949 - eins ‘ 


‘ 000,000 
N additional $250.000 614% First Mortgage 
Bonds, Series “A,” and 500,000 Mortgaze 

ures, bait te the ° Treasury, may be 
ae requ ' or general purposes 


$1,500,000 


Ee 


841,483 | —— 


New Brunswick Power 


Subjected to Unfair Competi- 
tion — But Earnings Are 
on Up-grade 


For some time, the New Brunswick 
sower Co, has experienced the 
severest kind of competition with its 
competitor, the publicly-owned New 
Brunswick Hydro-Electric. The whole 
situation surrounding the company is 
unsatisfactory, for the New Bruns- 
wick Power Co. has operated the 
power and tramways system in the 
city of St. John, N.B., for many years, 
but of recent years the government 
allowed the publicly-owned enterprise 
to come into St. John and to erect 
lines and supply customers within the 
city. 

Of course, such comvetition is eco- 
nomically unsound, and has been re- 
flected in the earnings of the com- 
pany. However, the tide seems to 
haye turned, and earnings of the com- 
pany appear once again to be on the 
up-grade. Thus, the situation holds 
a little better promise for the own- 
ers of the second preferred shares. 
Substantially, all the common shares 
of the company are owned by the 
Federal Light & Traction Company. 
Earnings are, and have been for some 
time, increasing. ; 
Capitalization— 

“ Authorized Outstanding 

Common $2,000,000 20,000 shs. 

(No par value) 


ist pref. cum. ...... 3,500,000 $1,000,000 
2nd pref. non-cum... 1,500,000 350,000 


nm — 
ee gold 5% bonds 
ue 1937 1,821,000 

Dividend Record— 
The company passed its first and second 
preferred stock dividends, payable Sept. 1, 
1918, and dividends on its second pref. pay- 
able Dec. 1, 1918. Full dividends were paid 
on first pref. during 1919, also payment 
due Sept. 1, 1918, which was paid May 24, 
1919, but the dividend due Mar. 1, 1920, was 
passed. All dividends on first pref. have 
now been paid to Mar. 1, 1925. An interim 
dividend of 1% was paid on Ist pref. June, 
1926. - Last previous was paid Mar. 1925. 
On second pref. the payment due Sept. 1, 
1918, was made May 24, 1919, and dividends 
of 1%% each were also paid June 1, 1919, 
and Dec. 1, 1919. No dividends have been 
paid on second pref. since May 17, 1920. Sec- 
ond pref. is now cumulative from Dec. 1, 
1922. Common dividends are payable only 
out of surplus earnings from the transaction 
of business after April 1, 1917. No dividends 
have ever been paid on common. 

Officers and Directors— 
E. N. Sanderson, president: W. C. Allison, 
W. S. Fisher, W. E. Golding, J. M. McAvity, 
A. P. Paterson, R. Sullivan, L. C. Gerry, M. 
A. Pooler, vice-pres. and general manager, 
J. A. Olive, sec.-treas. 

Profit and Loss— 

1923 1924 1925 


$770,349 $701,393 
624,026 556,953 


$146,323 $144,440 


Income tax .... 


$172,116 $180,221 $131,783 
65,164 *33,898 12,657 
Prev. surplus .. 54,489 119,653 85,755 


P. & L. bal. ..$119,653 §$ 85,765 § 98,412 
"Deficit. 


Calgary Power 


Earnings Steadily Increasing— 
Eventually Will Augment Its 
Power Development 


Over the past few years the prof- 
its of the Calgary Power Co. have 
shown a steady increase, and, it is 
said that when the report for the 1926 
year makes its appearance, that the 
company’s record will be maintained. 

Practically the entire power out- 
put is sold en bloc to the city of Cal- 
gary. and onlv a few larger industries 
are served direct. 

For some years the company has 
endeavored to obtain permission 
from the provincial government to 
develop further vower at Svray Lake, 
situated in the Rocky Mountains 
National Park. The situation regard- 
ing this further development is a 
little involved, for the province of 
Alberta is apnarently undecided as to 
whether it will build its own plant or 
withdraw its application to the fed- 
eral government, and thus permit 
vrivate canital to nroceed with the en- 
tervrise. It is said that the citizens 
of Banff and Caleary favor the pro- 
jected power development, but that it 
is heing onnosed by others unfamiliar 
with the situation on the eround that 
the undeveloned power site is within 
an area preserved for the beauty of 


its scenery. 
Capitalization— 


Founded Debt— 
First sinking fund gold 5 per cent., due 1940, 
$2.842.620. 
Dividend Record— 
None. 
Officers and Directors— 
TI. W. Killam, pres.: G. A. Gahertv. man.- 
dir.: V. M. Drury. W. C. Pitfield, A. E. Cross, 
R. B. Rennett, C. B. Hammond, treas. 
Market Record— 


Authorized Ontstanding 
$3,000,000 $1,900,000 


Common 
h I 


53 

52% 47 
1922, 1924 and 1925 auotations from London 
as there has been no dealing in Montreal. 


ee 1926 1925 1924 


Gross earn. . $871,965 $409,793 
Oper. exp. 88 69,257 93,833 
Net earn. J 802,699 315,960 
Depreciation .. r 50,000 50,000 
Interest 144,357 141,547 
Income tax .... 


Surplus t 96,823 113,336 


Secretaries Organize 

The Ontario branch of the Chartered 
Institute of Secretaries made its first 
formal debut last week by way of a din- 
ner. G. O. Merson was chairman and the 
chief business was the appointment of 
committees to organize sub-branches in 
Toronto, Hamilton and London. The On- 
tario branch will be controlled by a 
council composed of the organizing com- 
mittee and representatives from each 
branch. Student societies have been 
formed in Toronto and Hamilton, and 
the intention is to give weekly lectures 
which will be of value to students who 


are preparing for the examination of the an 


institute. The secretary for Ontario, 
is Wesley Taylor, 347 Bay St., Toronto. 


™ 


ret 


THE FINANCIAL POST 


Ottawa-Montreal 


Company’s Business is Showing 
Fair Improvement — Might 
be Linked With S.C.P. 


The business of the Ottawa-Mont- 
real Power Co, is showing a fair im- 
provement. The territory served in- 
cludes no fast-growing industrial dis- 
tricts, so that large increases in the 
demand for the company’s power 
need not be anticipated. 

The Ottawa-Montreal Power Co. 
owns five water powers in the prov- 
ince of Quebec, with an installed ca- 
pacity of 10,000 horsepower. It sup- 
plies light and power to over 43 
municipalities in Quebec and Ontario, 
situated on both sides of the Ottawa 
River. The territory served includes 
the peninsula formed by the junction 
of the St. Lawrence and Ottawa Riv- 
ers, and has a population of 105,000. 
While it is a good agricultural dis- 
trict, there are also some larger 
companies such as the J..C. Wilson 
Co., at Lachute, P.Q., and the Inter- 
national Paper Co.’s mill at Hawkes- 
bury, which purchase power from 
the company. 


_It is thought that eventually the 
lines may be linked up with those of 
the Southern Canada Power. The 
company was incorporated some two 
or three years ago by the consolida- 
tion of two power and light compan- 
ies which had been in successful ov- 
eration for a number of years in the 
district. The demand for power was 
increasing and necessitated an exten- 
sion to the properties; this brought 
about the consolidation. The com- 
pany is controlled by the Power Cor- 
poration of Canada. 


Capitalization— 
Authorized Outstanding 
25,000 shs. 21,500 shs. 


$1,000,000 $750,000 


(No par value). 
Cum. pref., 7% 
= $50 each). 
j= 


1,500,000 
Dividend Record— 
Dividends on preferred, 7 per cent. per an- 
num payable quarterly, Jan., April, July 
and Oct. 15. 
Officers and Directors— 
A. J. Nesbitt, pres.; J. B. Woodyatt, vice- 
pres. ; E. R. Parkins, K.C., James Ross, J. M. 
Robertson, P. A. Thomson, L. C. Haskell, 
sec., C. Johnstone, treas. 
Profit and Loss— 
Year ended June 30. x1925 1926 
Gross earnings $261,261 $289,947 
Pur. power, oper., etc... 129,221 123.290 


enctgrdeisiion’ 
132,040 
83,062 
20,000 
Income tax res. ........ 2,900 
Pref. dividends 19,482 


6,646 
beaeaet eae $ 6,646 
x 14 months to June 30. 


St. Maurice Power 


Largest Shawinigan Subsidiary 
is Steadily Improving Its 
Position—Earnings Increase 


Due to the growing industrial de- 
velopments in the province of Quebec 
during the past year, the demand for 
power has shown a_ consequent 
growth; this has naturally bettered 
the earnings of the St. Maurice Power 
Co., one of the largest subsidiaries of 
the Shawinigan Water & Power Co. 
St. Maurice Power sells its output 
through the parent company and de- 
velops 130,000 horse power. The ulti- 
mate capacity of the plant is 165,000 
horse power. International Paper also 
has an interest in the development 
and is understood to own about 10,000 
shares of the outstanding stock. But 
Shawinigan controls the company, 
which was formed to develop the 
water power resources of a site at 
Gres Falls, on the St. Maurice River. 
A subsidiary company was formed be- 
cause the parent organization did not 
own the entire power site. 


While the stock sells at a high fig- 
ure, yet the pulp and paper industry 
in the St. Maurice valley district has 
made immense strides, which, coup- 
led with a continued growth of the 
industry there, must tend further to 
increase the power consumption which 
will eventually be well reflected in 
the earning power of the company. 
The outlook for the property is en- 
tirely satisfactory. 

Capitalization— 


Authorized Outstanding 
$8,000,000 $7,200,000 


6%% first mortgage 
sinking fund gold 
bonds due 1953 .... 12,000,000 9,026,600 
Sterling deb. stock... 973,400 
Officers and Directors— 
Julian C. Smith, president; H. Murray, 
O.B.E., vice-pres.; J. E. Aldred, Sir Lomer 
Gouin, K.C.M.G.; W. 8S. Hart, Sir H. 8S. 
Holt, G. W. MacDougall, K.C.; J. Wilson, 
sec.; W. S. Hart, treas. 
Profit and Loss— 
1926 
Power sales $1,029,000 
2,879 
Total income 
Operation 
Maintenance 
Taz and In6. ...cccccces y 
General exp. ......+.506+ 21,912 
Storage rental 46,723 


$661,356 $ 830,627 
650,000 650,000 


$ 11,3856 $ 170,627 

170,000 

$ 627 

Prev. surplus cee 356 


P. &@ L. bal. ....sccccee. $ 3856 $ 983 
7% earned on stock eee 2.87 


$1,031,379 
3 89,549 


Foundries and Forgings f 
May Resume Dividend 
From Our Own Correspondent. 

MONTREAL.—It is understood that 
the management of the Canada Foundries 
and Forgings Company is to consider the 
resumption of dividend payments on the 
preferred stock. The shares are at pres- 
ent some 42 per cent. in arrears; event- 
ually, no doubt, these arrears will be 
liquidated in some fashion when the 
time comes for the resumption of divi- 
dends. 

The preferred shares have been quoted 
around 80, which compares with a price 
of about 70 at the close of 1926. The low 
for 1926 was 45. In 1924 the stock touch- 
ah The low for that year was 
102 * 


Be Sp aes ee ee ete 
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PUBLIC UTILITIES 


Mighty Servants of Civilization 


Electric light and power, telephone and telegraph, street 
railway, gas—these public services together make up a 
great industry outranked in point of capital investment 
today only by agriculture and the steam railroads. Public 
utility service, as we know it, could not be removed 
from the modern scheme of things without sacrificing 
much of the social and industrial progress which has 
already been made. 

Besides being distinctive in providing services indis- 
pensable to modern life, the public utility industry 
possesses other characteristics which make it one of the 
most desirable fields for the profitable use of investment 
capital. Investment discrimination is of course necessary 
in this field as in any other because the industry is so 
widely scattered geographically, so varied in its activities 
and offers securities of so many different types and 

_ grades. 


Public utility investments as a class, however, have 
achieved an enviable record primarily because the in- 
dustry as a whole is built upon such a solid fundamental . 
basis. 

As part of a world-wide organization with many years of experi- 
ence behind it and with special facilities for judging utility 
investment values, we are in a position to offer a wide range of 
public utility securities—securities which must conform to certain 
standards. 


Our publication “Investment Securities,” which will be sent each 
month upon request, will keep you in touch with our current 
recommendations. 


The National City Company 


Head Office — St. James and St. Peter Streets — Montreal 


oi treet it 204 Blackburn Building 71 St. Peter Street 
‘ONTO OTTAWA Quebec 


Advisory Board 


Cnar.es B. Gorpon, G.8.8., Chairman Sir Joun A. J. Brown, » KG 
= Str Lomer Gou!n, K.C.M.G. Cuarces R. Hosmer, ¥ Waser. oer Eso. 
F. E. Mereprrn, Esq., K.c. FRED W. MOLSON, .  Lr.-Cot. Hersert MOLsoNn, C.M.G..M.C. 
Epson L. Prase, Esq. W. N. Tittey, wy 3 Hon. J. M. Witson 


EVERYTHING 
ELECTRIC 


Westinghouse generators and other electrical 
equipment in the power and public utilities 
field are the last word in modern engineering 
achievement. 


CANADIAN WESTINGHOUSE CO. LIMITE 


HAMILTON, ONTARIO 
Offices in all Principal Cities 


Westinghouse 


en | 
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Great Lakes Power 


Earnings Show Increase Every 
Year Since 1920, Rights 
Are Valuable 


Great Lakes Power Co. is the 
hydro-electric company which serves 
Sault Ste. Marie and the large indus- 
tries in the community, such as Al- 
goma Steel Corp., the Algoma Cen- 
tral & Hudson Bay Railway, Inter- 
national Transit Co., and the Lake 
Superior Paper Co. The original de- 
velopment ‘was acquired from the Al- 
goma Steel Corp., and consisted of an 
intake canal of the capacity of 10,000 
cubic feet per second, which gave ap 
proximately 14,000 horsepower. 
this 11,000 water. horsepower is sold 
to the Lake Superior Paper Co., 
under a 99 year contract, the balance 
being developed and sold in the dis- 
trict. 


An additional canal parallel to the 
original canal has been constructed, 
which gives 29,200 electric and 12,000 
hydraulic horsepower. The Electric 
Development Co. owns the entire cap- 
ita] stock of International Transit 
Co., which operates the street rail- 
way system in Sault Ste. Marie and 
the ferry service between Sault Ste. 
Marie, Ontario, and Sault Ste. Marie, 
Michigan. . 

The company has been granted the 
right in perpetuity, without rental or 
0 charges, to the use of 20,000 
cubic feet per second of continuous 
water on the Canadian side of the St. 
Marv’s River. This contract has been 
' ratified by the international joint 
commission. 

The earnings of the company have 
shown an increase every year since 
1920. The fixed charges are earned 
more than two and a half times. The 
earnings per share preferred are 
equivalent to about $40, and the 
earnings per share of common equiv- 
alent to about $9.90.- 


Authorized Outstanding 
,000,000 $2,000,000 
x 600,000 


gold i ser- 
ijally, 1924 to 1944... 3,000,000 2,545,000 


Dividend Record— 
eee renee Sateenney Dahl. atacten \ 
On common, dividends of 4% each paid in 
1921, 1922, 1923, 1924 and 1925. 


Duke-Price Power 


Now Controlled by Aluminum 
Co.— Plant’s Output Even- 
tually Will be Increased 


About a year ago, the ownership of 
the Duke-Price Power Co., which was 
formerly owned bv the Quebec De- 
velopment Co., changed hands. Of the 
Quebec Development Co., Price Bros. 
& Co. owned one-quarter of the stock 
and the remaining three-quarters was 
owned by the Duke interests in the 
United States. At the present time, 
the Aluminum Company of America 
owns 53 1/3 per cent. of the Duke- 
Price stock, the Shawinigan Water & 
Power Co. owns 20 per cent., and the 
remaining 26 2/3 per cent. has been 
retained the Duke-Price interests. 

The plant now has ten units of 
45,000 horsepower each installed and 
in operation. It is intended to instal 
eventually two more units to bring 
the plant up to its ultimate capacity 
of 540,000 horsepower. - Site 

The company owns transmission 
lines which connect it with the chief 
industrial users in the Lake St. John 
territory, and among others holds 
contracts with the Aluminum Com- 
pany of Canada, the Shawinigan 
Water & Power Co., Brothers 
& Co., and the Port Alfred Pulp & 
Paper Corp. 


Sold Under Contract 


Of the total power which the 
plant supplies, 240,000 horsepower is 
supplied under a contract which 
runs for 50 years—ten years beyond 
the maturity of the bond issue out- 
standing, which is the only interest 
which the investor has in the com- 


pany. 

At the present time. the Shawini- 
gan Water & Power Co. has under 
construction a transmission line from 
the city of Quebec to the Duke-Price 
plant, which will transmit 100,000 
horsepower from the Isle Maligne 
plant to the Shawinigan Water & 
Power Company’s system. 

With the tremendous growth of the 
industrial area situated between Lake 
St. John and the deep water ports of 
the Saguenay there is every expecta- 
tion that the revenues of the com- 


ly.| pany will grow. 


The power plant is located at Isle 
Maligne on what is known as_ the 
G Descha of the Saguenay 


rande rge 
: —— close to #s source in Lake St. 


ohn. 


Outstanding 
210,000 shs. 


A. V. Davis, pres.; G. G. Allen, R. P. Brad- 
ford, J. E. Aldred, W. R. Perkins, J. H. 
Price, L. McCarthy, J. C. Smith, J. F. Van 
Lane, W. C. Parker, sec.-treas. 


Avalon Telephone 


System is Steadily Growing — 
Outlook for Future 
Satisfactory 


Since it acquired its system from 
the Anglo-American Telegraph Co., 
the Avalon Telephone Co. has stead- 
idly expanded, Further extensions 
are still under way. 

The company’s system extends 
throughout the Avalon peninsula 
within a radius of some 100 miles of 
St. John’s, Newfoundland, and serves 
a population in excess of 100 
The company’s business has grown 
from some 900 telephones in 1919 to 
over 4,600 telephones at the present 
time. The properties include a tele- 
phone exchange of concrete con- 
struction in the city of St. John’s, 
together with a modern telephone ex- 
change having an ultimate capacity 
of 10,000 telephones, and a complete 
distribution system of underground 
and overhead lines throughout the 
city.of St. John’s. 

The company has assets in excéss 
of twice the amount of its bonds out- 
standing. Earnings last year were in 
excess of twice the bond interest re- 

uirements, but the government of 

ewfoundland has allowed the com- 
ny to increase its rate commencing 
anuary 1, 1927, and therefore earn- 
ings during the current year should 
increase. As the number of te 
a per thousand of population 
greatly below the normal for simi- 
lar districts in Canada, the company’s 
business can be expected to show a 
steady growth. 
Capitalization— 
Authorized Outstanding 
$300,000 $236,350 
400,000 400,000 
(Par 


Funded Debt— 


First gold 644% bonds, series “‘A”, due 1942, 
$160,000. Series “B”, 6%, due 1945, $75,090. 
Both the issues of bo are called for re- 
demption on April 1, 1927. 


Dividend Record— 


Dividends regularly paid on preferred, semi- 
annually, Jan. and July 1. On common, 2 
eae oer was paid in 1922; 4 per cent. in 


Officers and Directors— 
Hon. J. J. Murphy, pres.; R. J. Murphy, 
vice-pres., and man. dir. ; J. D. Cameron, 
and treas.; J. Healy, supt.; G. Browning, 
M. E. Martin, W. B. Milner, J. Fenelon. 


Profit and Loss— 
1926 1924 1923 


Gross a. -$117,561 $106,931 $102,760 
65,722 67,561 55,487 
-+-$ 51,839 $ 47,273 
+ 10,496 50 8,901 
2,668 
5,404 
$ 18,568 


-+-$ 33,271 


Surplus for year $ 19,499, 


THE FINANCI 


Dam at Portage des Roches, Chicoutimi River, Lake Kenogami, Quebec. 
’ 


Modern Power Developments 
Due in Large Measure to 


CONCRETE 


The adaptability of concrete to problems of design and the ease with 
which it may be handled at even the most inaccessible and difficult sites, 
have gone a long way towards making practicable power developments 
on the scale that we know to-day. 

And it is these modern plants, harnessing the limitless resources, of 
Canada’s lakes and streams, that have stimulated the industrial growth 
of the Dominion, to its present proportions. . 
Concrete is permanent and fire-safe. Most of the materials needed in 
its making are usually found in close proximity to the site of the under- 
taking. The other component, “Canada” Cement, is always immedi- 
ately available in any quantity at any place. 


We maintain a Service Department to co-operate in all lines of work 
for which concrete is adapted. Our library is comprehensive and is at 
your disposal at all times, without charge. Write us. 


Canada Cement Company Limited 
CANADA CEMENT COMPANY BUILDING 


PHILLIPS SQUARE - MONTREAL 
Sales Offices at: 


Montreal Toronto Winnipeg 


Natural Gas in Alberta 


are the only Provinces in Canada in which extensive resources have so far been found. In Ontario, fields have shown signs of 


A HE United States and Canada stand first and second respectively in the list of the world’s producers. Ontario and Alberta 


exhaustion, but in Alberta the situation is different. In the search for oil during the last decade many large flows of natural 
gas have been struck and extensive fields in several areas have been proven up. 


These cities and the towns of MacLeod, Claresholm, Nanton, 
provided with Natural Gas by the Canadian Western Natural 


Cities of Calgary and Lethbridge 


Okotoks, Granum and Brooks, with a total population of 84,000 are 
Gas, Light, Heat & Power Company, Ltd., head office at Calgary, 


from its fields at Bow Island, Foremost, Chin Coulee and from the Royalite Company’s field at Turner Valley. The transmission 


system consists of 253 miles of 4 inch to 16 inch pipe and the 


distribution system 158 miles of 114 inch to 16 inch pipe. 


ieee load consumption in one day last winter was 26,000,000 cubic feet of gas, the number of customers being almost sixteen 


Gas by the Northwestern Utilities Limited, hea 
cee ee wells a — drilled in 
arge producer. e supply of gas for a great many years is theref 
field and the Company’s distribution iets be h was tastaliod 


City of Edmonton 


This City and the towns of Viking, Bruce, Ryley, Holden and Tofield, with a total opulation of 67,000, are provided with Natural 


this field, proving u 


d office at Edmonton, from’ its field at Viking, situated about 80 miles east of 
p an area of over 30 square miles and each well has been a 
ore assured. The total number of consumers served from this 
which was installed and put into operation in November of 1923, is 7,300. 


The peak load consumption in one day last winter was 13,000,000 cubic feet of gas. 


NATURAL GAS is one of the 
lized that large gas fields are“be 
by a Board of Public Utility C 
be realized that both the inter 


greatest assets which any community can possess, particularly in Western Canada. When it is rea- 
ing continually located throughout the Province and that their economical development is controlled 
ommissioners who recognize and insist upon sound principles of development being adopted, it will 
ests of the consumer and investor are properly safeguarded. 
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do their financing with bond issues 
N. B. Telephone which they can sell at a more satis- 
esis gees factory price. 


; re -| _The_ relation between preferred 
Stock is Very Popular Com share issues and common stock issues 
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4 a of stock : , pany Has Confidence is also of importance, for if the pre- 
ee [estes Foner to os pee Unartes . of Public ferred share issue be larger than the 
i ated on RG sande Meta common, the senior stock tends to de- 
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sae Armatee am Bsa Bn oFtneuf Hydro Bec. Co. 
ot a ei a —_ Ouns 97% of shares of Kincet Chericals Re 
4 one Pp (owns 1/3 interest) 
a uren . Wetec WM 


secur! ‘ Power | 
rities k 

ppeuse” Sotmthy aa ° tock ownership & Power Co, 

control and guarantee 


‘erred divirend of : 
lOwns practically Consolidated _ 
al) the stock of Securities Ltd " Fand 


The accompanying chart reveals freal, this property might eventually |is situated in the United States and 
of clearly the association which exists be- | bring some revenue to the parent com-| was incorporated to operate under 
i tween many of the utilities in the prov- pany. a chemical manufacturing processes dis- 
+ ince of Quebec and the major power| United Securities also controls the | covered at Shawinigan is Canadian 


: preciate in value, for the investor fig- 
The stock of the New prniores ures that while he shares the seaponat 
Telephone Co, has a par value of $10, | bilities of the common shareholders, 


and changes hands at $14. Thus, it | vot ot th time he d t obtai 
compares favorably with the stock of : adh in alt the ete cephkrr aries 


the Bell Telephone Company of Can-|" ‘There is another point about the 
ada, which has a par value of $100. | | financing of public utilities which dif- 

The Bell — on mes x Tele fers from other companies. The oap- 
control] the New Brunswick Tele-} it.) requirements of the power com- 
phone, but holds a minority stock in- panies, the tramway companies and 
terest only. others serving the public’s needs, are 


juried aoe Se — so large that-as a rule it is impossible 


Brunswick through its board of pub- to obtain sufficient capital in any one 
lic utility commissioners. The com- 
missioners allow the company to earn 
8 per cent. on its capital investment. 
There are several reasons why the 
stock is popular, not -the least of 
which is the fact that the company 
sponsors a customer-ownership pol- 
icy, and a great manv telephone us- 
ers hold the stock; whenever any 
firm or individual becomes a large 
user of telephone services, the man- 
agement makes it its business to see 
the user is also a stock-holder. 

Thus the stock has become very 
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companies, the Shawinigan Water and Canadian Light and Power Company | Electro Products plant. Large U. S. 

to Power Company, and the Montreal | which recently scaled down of its cap-}chemical companies are associated 
| Light, Heat and Power Consolidated. | italization. It is now on a proper basis | with Shawinigan in this undertaking. 

eis, It will be seen that through the United | and should do comparatively well in} While the Shawinigan Water and 
Securities, the two parent companies | the future. Power Co. is primarily a wholesaler of 









































































































4 own control of the Montreal Tram-| The chart shows that Shawinigan | power, yet in certain instances’ the | widely held in small blocks which un- ‘ . att 3 
+ ways, and that the Consolidated Secur- | controls the ownership of 50,000 shares | company has found it advisable to en- doubtedly makes for a wider, higher -~ eae wk tbl when thay wis be Shape aol 
ie ities, the new company recently form-| of stock out of a total of some 79,000|ter the business of retailing and this | and more stable market price. Should plete and reilabie when y bli ‘ili 
: th i ed to acquire the Montreal rae shares of stock of the Quebec Power|has resulted in subsidiaries, such as the company at any time be unable or obtain information upon public u ity 
ase wit oH and Power, owns also control of the Company. ‘ the Beauharnois Electric Company, |to earn its 8 per cent. dividend rate, securities. ; 
ult sites x Montreal Land Develo ment Company. The Niacet Chemica] Corp., in which | the Thetford Mines Electric and many | it can ask for a revision of rates. In : 
, | With the growth of the city of Mont-; Shawinigan owns a one-third interest | of the others. the past these revisions have taken Among the light, power, gas, traction and tele- 
»pments % ceomtore ssoulian te tie wadiusive cperdites (GY an ee te TZ phone companies with the financing of which 
i or i ec e e i . ing? — 
q Sha W Inigan Po W er of an electric railway or any other |rate adjustments have taken place we have been associated are the following: 
f * transportation system in the city, and | without any public clamor. There is Avalon Telephone 
urces O i ; thus prohibits competition from|one mortgage outstanding against vaion d 
growth | Largest Canadian Power Company With Long Record of | motor buses. Fares may be adjusted | the property but it is small, and to Bell Telephone of Canada 
: 2 Efficient M E ° ° from time to time to insure a fair | all intents and purposes the company B.C. Electric Power & Gas 
i cien anagement — i xpansion is Under profit on the invested capital. has no mortgage indebtedness out- Calgary Power 
eee =| Way — Outlook is Excellent ee SO ee ce wanting: Eastern Telephone & Telegraph 
; am | —————____ Regulation of fares comes under Ger Ty Ce tional and Subsidiaries 
» under- : One of the most satisfactory fea-; Some of the company’s subsidiaries | the jurisdiction of the Board of Rail-| POWER FINANCING = ewes Telcsboae 
ER di a | a of, = See — af- no or eo ~' Shawinigan Power, — er ae aie g and at DIFFERS FROM N otha eae. Tele ania 
= s ing the shares 0 awinigan | and others simply generate power for | the end of any s uent five-year : 
| Water & Power Co. is the continued | the parent vor onl ag er period, the company has the right to OTHER COMPANIES Nova Scotia Tramways & Power 
-ae | growth of the earning power of its The record of Shawinigan has been | submit a new tariff of fares for the iets Ottawa Gas 
= | subsidiaries. _ ; Mie one of steady expansion with earn- | next five-year period. It is under- (Continued from page 33) Ottawa Light Heat & Power 
= | The subsidiaries which Shawinigan | ings ploughed back into property, and | stood that the company is to ask for |though, it seems to be a habit to keep s 


an increase in its rates, which indi- Ottawa Traction 
cates that the present fare has been 


found to be inadequate and that the 


either controls or owns outright are | it has been only within the last year 
many and varied. The chief subsidi-|or two that the shareholders have 
ary, in which it owns over 50 per | really begun to feel the benefit of the 
cent. of the stock outstanding, is the | mangement’s conservative policy ex- 
Quebec Power Co. Quebec Power is | tending over many years. What with 
steadily increasing its earning capac- (the plans for expansion which the 
ity, and is bringing in a larger revenue | company has in view and with those 
to the parent company. The subsidi- | practically completed, such as its ad- 
aries of the Quebec Power Co., such | ditional energy from the Duke-Price 
as the Laurentian Power and the | plant, coupled with the industrial ex- 
Quebec Railway, in turn are also ex-| pansion which the province of Que- 
periencing much improved earnings.| bec has experienced and is experi- 
Then there is the St. Maurice Power | encing, the outlook for the future may 
Co., = ee Nampa o gpe onan oe be said fo be more than favorable. 
majority the s o nding, pitalization— ng 
and such wholly-owned subsidiaries | Capital stock = ........... — 
as the Canadian Carbide and the Can-| In December, 1926, the common stock of $100 
adian Electro-Products Company. It par value was exchanged for new stock on 
is understood that practically with- ee ae, OR, POE SOE ae eae. 

out exception all these subsidiaries ra geastense 6 'wer'eenk, bonds Gne 
are bringing in an increased revenue | ist July, 1934, redeemable at 110, interest 
to the parent company. In addition, | payable Ist January and July, outstanding, 


the total debt down to about 60 per 
cent. of the valuation of the property. 
a With the Bell Telephone Company, the 
subsidiary company has not been | funded debt represents less than one- 
one <— hei’ cunt una tain third of the value of its property. 
ince e - 

ated continuously and __ successfully Bonds in Bad Times 
under a five-cent fare. This provides 
some indication of the competent 
management which, despite the gen- 
eral increase in tram fares through- 
out North America, enabled the com- 
pany to pay dividends during the 
war and in subsequent years. This 
result was obtained probably only 
through ploughing back earnings dur- 
ing the fat years, which has allowed 








There appears to be rather a close 
connection between the ratio of funded 
debt to the total capitalization and the 
business cycle. In good times, when 
earnings are high, financing is under- 
taken by the issuance of junior securi- 
ties a to reduce the propor- 
tion of "bonds outstanding. In bad 
times, or depressed financial condi- 
tions, the companies generally tend to 
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an increased fare is required to cover 
all annual charges. 

































































































































































































































































Public Utility 
Investments 


Western Power of Canada 


Royal Securities Corporation 


LIMITED 





the steady payment of dividends de- 
7 ameeaeeenemmmmmmmmane LG — LSAT 
now apparently in a position where . 





locality and therefore successful and 
economical financing under these con- 
ditions requires the services of invest- 
ment bankers. 


Requirements Very Large 


The investment banker of a public 
utility company advises what type of 
securities can be marketed best and 
while the underlying principles of the 
sale of securities are simple, yet the 
successful application of these 
ciples requires a wide knowledge of in- 
vestment conditions so that the utility 
may sell its securities at the proper 
time to obtain the lowest interest rate, 
may sell the proper type of securities 
best suited to its present and future 
financial requirements and such that 
financing in the future may not be 
handicapped in any way. 
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Quebec Power 


Company is Spending Million Dollars in Coming Year 
to * nee Plants—Stock Split Big 
Bonus to Shareholders 


Quebec Power shareholders are now 
enjoying the pleasure of the substan- 
vrofit afforded them by the open- 
ing of new stock. Each shareholder 
may up to March 15 purchase three 
shares of new stock at par for each 
ten shares now held. The stock is 
now on a 7 yor cent. en 
the company — earn 84 per 
cent. on the shares in 1926. 
The shares sell well over 200, the med 
advance during the past year having | pividend Record— 
been sufficient to more than double Preferred 6% per annum, payable quarterly, 
the market price. _ |Offiers and Diecctoe— 
The Quebec Power Company, which; J. C. Smith, pres.; J. 8. Norris, vice-pres. ; 
is a winigan subsidiary, was oe Wilson, sec.-treas.; H. H. 
formed in 1923 to amalgamate the 
a Railway, Light, Heat and 
and the Public Service Ccrpor- 
ation of Quebec, two companies which 





New Bankers’ Almanac Out 












































ner and Company. ) 
want such an international directory 
this volume is exceedingly important. 


Hydro-Electric Corp., the entire is- 
sued capital. This company is now a 
subsidiary of Montreal Light. In ad- 
dition, United Securities owns 55 
cent. of the common shares and 
300,000 of 5 per cent. first mortgage |It is an international banking directory 
bonds of Canadian Light & Power Co, |and, while no pretense is made to in- 
clude every bank, it is the aim of the 

Authorized Outstanding |Publishers to include in its pages the 

Common ........... $14,000,000 $5,126,173 | necessary particulars of every bank doing 

Pref. 6% non-voting 6,000,000 5,125,372 |an international trade or that an inter- 
Funded Debt— - |nationally trading bank would be likely 
to look up. 

The indexes by name of bank and by 
country, city and town make it possible 
to locate easily any particular bank about 
which information is desired or enables 
one to find out the banks in any city or 
town in which communication is desired. 
This indexing is of a superior nature to 
any other directory published. Cable 
addresses ere given and, in every case 
where the information is available, the 


T |is the work of publishers who have been 



































































Profit and Loss— 
From June 20, 1924, to Mar. 21, 1926— 
*From M. L., H. & P. Co. ......... $666,668 





















































had been previously competitors in| Applicable to capital ............. 248,496 
the City of yore ~ oo Soienss $418,168 “rhe 1996-27 edition, an improvement 
district. e result of ‘his COM-| ‘Interest from ioans ............... 98,056 |on an already well-nigh perfect publica- 
solidation to the oe of the ie aoe re published ay Fhemes ationer 
uel street railWay, GaAaS,| PFOCML ...- ee recreeeeeecneecevnece an ompany, 280 Broadway, New York, 
City of , and power, ” have Interest from bonds ............. +» 28,469 | and 25 St. Nicholas Street, Montreal. 
been brought under the control of| Total revenue ............s0.s000: $839,696 | The price is $14.00 delivered. 
company and by having one or-| General expense o......eecit0c 88,235 STS SERERDOREEE 
8 ganization in the place of two, great! Balance .............sseceeceseees $751,460 Essentials of Public Speaking 
economies have been eeaeee roe PUNE. Gabi scecoxtivdstssscaheved 137,623 f a would ibe hard to wey which, fe a 
ents are being made arder to listen to: the man who has 
a ares he oP ew oot teens. evievecerccescccccccecce ease eee taken a course in public speaking and 
> bly in company’s earnings. OE CENEED Seesesinesoneee 7 a his mane oo ers 
PUREPORE cc cccecsccccccccccccccece 93,787 | with a memorized, perfect gesture 
The ordinary im on that the City = ” “oration” on “The Future of Our Fair 


*Instalments received from Montreal Light, | Land” or the man who has a head crain- 


¢ New Bneland Hydro Biectrie Corn. med full of ideas but is unable, on his 


Jeet to Federal income feet, to give easy, coherent expression 


to what he could, if he knew how, inter- 
estingly tell his listeners. If the first 
one would only unlearn much of what 
he has studied of the rule of public 
speaking and the second man would also 
forget that he is making a speech and 
make a few casual remarks, as he would 
in ea conversation, ‘both efforts 
would gain. 
The best thing about the book on 
a ¢ oo ——— nn ne 
een written by Warren C. DuBois is that 
o ceouarnee Snot a —_ yy rt Say 
‘ ability at public speaking reading this 
volves Big $250,000,000 or any other book. “The best we to 
Prize Sohanipts toon whieh ee healt bones ee 
on whic e book bases i 
Tn ees _ | discussion of the subject. This might 
A quarter of a billion dollars is|seem to make even Professor DuBois’ 
50| added to Newfoundland’s national as- volume unnecessary. In reality, though, 
sets, and its area tripled in size as a|it gives many useful hints on the sub- 
result of the favorable decision |j¢*t that vee oe, as a _ the 
handed down by Privy Council in the | 2US'R°ss man calle SS ae a 
; ; words on occasion as for the student G 
sage naa, Canada over the owner- | jaw, theology or other subject, who must 
p o 300 square miles in the |master public speaking as one of his 
Labrador peninsula. The dispute |‘subjects of study. 
lasted for twenty years and more than| Professor DuBois has taught _ public 
half a million words were addressed | speaking for fourteen years as instructor 
to the Privy Council by lawyers ap- |i" Public speaking at New York Uni- 
‘| pearing in the case. It took five years pac y Moennig of Commerce, Accounts 
.| for the contending parties to agree . : 
upon the exact wording of the ques- Hall, Ine. New York at ga. ee 
tion as to what is the boundary be- : : : 
tween Canada and Newfoundland in 
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_ proximately 225,000. - 
s a eton of the two aompenies 
proven an enormous success 
tes Power is showing consistent, 
steady growth. Plans for new devel- 

t call for the expenditure of 
000,000 for construction in the 
Some time ago the Laurentian 


Power Company was purchased and 
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Commercial Air Transport 







































Profit and Loss— the Labrador Peni 
1924 1925 1926 e rador Peninsula, and the legal 

Gr. income $908,470 $1,046,943 $1,238,801 battle between the two contending om various. techaleal caliente at eos 
Oper. exp. .. 280,280 . / py cost in the neighborhood of | Pitman and Sons have published “Com- 
. 678.186 810,499 967,267 00 ,000. mercial Air Transport,” by Lt.-Col. Ivo 

Interest 300,000 000 300,000} + This case has come before the pub- | Edwards and F. Tymms, with a foreword 
lic periodically but as the area in gs Vice-Marshall Sir Sefton Brancker. 

Deprec. 30,000 60,000 100,000 question is virtually unpopulated and eee is uniform with others in 
Net. Rev. ... $48,186 450499 5667466] undeveloped, it is only in recent years | “Considerable mratte To ene the pub- 
Prd. Divs. .. 156,184 207,665 466) that the matter of ownership has be-|1ishers of this book, as it is probably 








come a matter of some importance. | the first text-book on the absorbin 


- 157.388 This has been brought about by water | problem of air transport to be plac 
































Gerpies $4,649 44,225 94,917] power and pulp and paper devel at the disposal of the public. The sub- 
Prev. surp. _ 1,857 «= 86,006 = «57,576 | ments in is peiinee Quebec. The ject is thoroughly covered by two = ge 
an 


in language that is non-technic 

which gives the reader an insight into 
the tremendous progress which has been 
made in this field and developments that 
may take place at a future date. 

Only such subjects of which first-hand 
experience has already been gained are 
dealt with from an operational point of 
view, hence merely passing reference 
is made to the operation of airships, 
which, nevertheless, it is confidently an- 
seapeee lay : very a part 
. in the future development of air trans- 
and pulp and paper into the more nor- port. The book eotena in a brief but ade- 


thern sections of Quebec has made it 

imperative that the question of own- a weeuus ‘aba Toten tate 
ership of land in the upper part of the | tion, economic factors in the operation 
peninsula should be definitely settled of soxsten, tattle control, night flying, 

naviga n, . 
gy ego ee ate y belonging to mail, cuttinental reates and ‘ins tables, 
Newfoundland includes some” 60.000 ti. ote - one onaines, tc os coe — 
= ’ ’ on to uses other an transpo . 
arse ae co ee The published price of the ne in Can- 
- oe compared with which 
e mighty Niagara takes second Th 

place. It is estimated that the avail-| For liane’ a cadhaen of mod- 
able water power in the disputed area | ern business cos been upon reducing pro- 
runs into several million horsepower, | duction costs. Mass production, essen- 
or half the total available in the | tially a development of the North Amer- 
whole province of Quebec. ican continent, has been as far reaching 






new companies have found it both 
$4) economical and profitable to estab- 
lish their mills in the heart of their 
timber holdings and consequently 
those plants erected in the past two 
years have been put up in what was 
hitherto considered wilderness. 
Natural Resources of Value 


The gradual encroachment of cor- 
porations interested in water powers 
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Quebec Power Co. 
1 OO). voc ces vesssceccoes 1,818,000 
eee od 3,307,200 


Income bonds, 5%, due 1951 .... ada is $2.2 

















Record— 
8 per cent. paid in 1911; 1 per cent. in 1912; 
passed until 1926 when 4 per cent. was paid. 






























Operates street railway system in Quebec 
and surrounding country; also electric light 
and gas plants. Controls six subsidiary 



















companies. in its effects as the change from hand 
Profit and Loss— Rom pe ee will not labor to machinery was in England a cen- 
a oii piteeds ea netit immediately as a result of the | tury ago. Mass production has brought 
exp. ‘2166498 2194987 2.292.045 acquisition of this additional terri- | about economies Jormeris undreamed of. 


tory, it is possible that before many 


The result has been a at scaling up in 
years have passed active work may be ros rork 


the general level of prosperity; workers 








Net. op. inc. 977,314 1,048,185 1,154,006 
chgs. 816,895 


















Fixed 712,642 846,880 undertaken in bringing about the ex- | have a a share . cough in- 
ploitation of the mineral, water |Te#sed wages, in the economies achieved. 
Balance ee —— oye power and forest wealth of Labra- Production costs have declined, despite 





the increased wages paid, and factory 






dor. In such an event large revenues 

























; nee prices have been so reduced that we have 
a, ae ee ionaee will accrue to the Colony together |safety razors produced at a cost of a 
coe = with a ges ey in its financial and | few cents each, cigarettes, with a fac- 
jurp! 14,671 11,240 " economic sition. t t of i 
gl alent 11,240 rigs po ory cost of a cent a box, and (during 











Total 506,861 11,240 19,059 
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the war) steel helmets at eight cents | sounder habits, he declares; let the re-| production is growing steadily because 


Five inches of shelf room are needed to 
rovide ample space for the 1926-27 
ankers’ Almanac and Year Book which 
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rofits and new capital are constantly 


8 tailer be a buying agent for his cus- 
“rw ing invested in new plant which 


While business has rivetted its atten-| tomer, not trying to force his hand. 
tion upon reducing the cost of produc- 


tributin 


at low cost the articles pro-| should eliminate a packages that | earnings each year into new productive 
duced. ’ 


alph Borsodi, in this new work| enable them to sell, say, wheat at $20/ equipment and thus adding to the 
of his, which he terms “The Distribution | a ton and a few cents worth of a-staple/|eral overcrowding in the field of inde 
Age,” charges that distribution costs | product at a fancy price. There is much |try, manufacturers and other large scale 
have trebled in the last fifty years. What | more to Borsodi’s general suggestions for |investors should invest more of 

we save through modern methods of pro-| bringing down the cost of distribution. | money in the liberal arts, where the divi- 
duction we are losing through the higher 


Where has the increased cost of dis-| use in saying that there are, for instance, | each beget Borsodi, in short, wants the 
tributing come in? Borsodi thinks it is|too many manufacturers. So long as one | wealt , 
the result of modern high pressure mar-|man makes profits manufacturing a cer-|age offices and browse around the art 
keting methods. He condemns national|tain article, others will go into the/ studios. Economically, the idea is ag 
advertising, national distribution, instal-| field to try and share some of his profit.| Utopian as most ‘of the other ideas in 
ment selling, capitalization of good-will | There is no use in telling manufacturers | the book, but we like it just the same, 
and all such related factors in the sit-| individually that they would be better On the whole, “The Distribution 
uation. This is a very sweeping series | off each to stay in his own territory and |is sufficiently thought provoking to m F 
of condemnations, yet it must be remem- | leave other territories to manufacturers | reading. It is published by D. Appleton 
bered that Borsodi is no tyro at this|located within them. Undoubtedly such | Company, New York, at $3. ope 
business of studying distribution costs | division of the entire market, each local ciecitiniahsbiaibiieaaiii nate: ee ee 
and, whether one agrees with him or not, | industry taking its local trade, would be Small Spread on Loans 
one must consider that his opinions are | preferable, but it cannot be achieved this 
not without weight, side of Utopia. _. | Trusts Corporation, Charles Bauc 
Borsodi thinks we have gotten off the} Still, we do like the last of Borsodi’s| the managing director, in seconding 













straight track in trying to make the re- | suggestions, with which he closes an ex-| adoption of the report stated that bor. 


tail merchant merely an agent for the |ceedingly interesting book. He considers frowing rates in England were from 
manufacturer, handing out to customers|our extravagant distribution system to|to 5% per cent., while lending rates 
what manufacturers through their ad-|be based upon the need for marketing | Ontario were 6 to 6% per cent., and 
vertising and selling methods induce the|each year a constantly increasing vol-| ern rates were 7 to 7% per cent. for care. 
people to buy. We should get back to'ume of production. And the volume of/ fully selected loans. ; 



























Public Utility Bonds 



















Producers an ' distributors -f power and light provide one of the most 
essential public services. Bonds of such companies are highly regarded 
by investors, stability of earnings being a contributing factor to their 
popularity. For investment, we suggest the following: 








Security — Maturity Price rae 


Montreal Light, Heat & Power 
Consolidated 5_.....1951____100.50_____.4.95 
Montreal Public Service Company — 5.1942. 100.00..___.5.00 


Gatineau Power Company 5. 1956 s«97.50_ «25.17 
(First Mortgage Bonds) 


Duke-Price Power Co., Limited ___.6_1966_106.00___.5.62 


Gatineau Power Company 6____1941____100.50_.__.5.95 
(Debentures) 



















































Full particulars regarding the above issues will be 
gladly furnished upon request. 























































36 King Street West, 
Toronto. 


Wood, Gundy & Company 
Telephone: Elgin 4321. 


Limited 
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SPECIALISTS AS 
ELECTRICAL CONTRACTORS 
























An organization equipped by experience 
and having capacity. to make expert and 
complete electrical installations of all kinds. 









Now doing the entire electrical work (ex- 
clusive of the turbines and generators) at 
the Chelsea and Farmers Rapids power 
plants of the Gatineau Power Company. 


During the past five years we have 
handled the majority of the largest elec- 
trical installations contracted for in this 
country. 


















You, too, can rely on our skill and service. 







CANADIAN COMSTOCK 


Company Limited 
New Birks Bldg., Montreal 
















Manufacturers should give up their/ adds to an overgrown productive super. 
tion, less attention has been paid to dis-| ambitions of national distribution; they /stucture. Instead of putting their excess — 


Most of his suggestions fail to con-|dends come not in cash and therefore a 
costs of distribution. -|sider the human element. There is no/do not present problems of reinvestment 


y to stay away from the broker. 


At the annual meeting of the Sterling. 
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QUIRKS & QUIBBLES 
IN POWER INDUSTRY 


Sells an Instrument and Not a Commodity. 
Steam and Hydro Compared. 

What Does Power Cost? 

What Brings Low Rates? 

How Rates Are Made. 

Effect of Competition 

Many Technical Terms. 








There are many little quirks and 
peculiarities about the power busi- 
ness which, while well known to those 
in the industry, yet do not obtrude 
themselves upon the investor, but 
which, nevertheless, have some bear- 
ing on the investment angle of the 
industry. 

Why Steam is Used 

If the water powers are of such value 
to the Dominion, why is it that some 
companies still use steam plants to 
generate a portion of their output? 
The answer is that steam generation 
of electricity is always cheaper than 
hydro-electric generation—under cer- 
tain specific circumstances. 

It is sometimes taken for granted 
that, because water is running down 
rivers, necessarily the cost of 
power developed from the rivers must 
be cheaper than steam. In the main, 
this is true, but if power is only used 
during a short portion of the day, it 
is not economical to make the large 
capital investment necessary to erect 
a hydro-electric plant which might 
supply power, say for four or five 
hours in the 24, and during the re- 
maining twenty hours would carry no 
load whatesoever. Thus, it has been 
found less expensive to erect steam- 
electric plants which represent a less 
costly first investment to take care of 
the power demand. In the last few 
years, steam engine economies have 
made rapid strides and this has re- 
sulted in materially reducing the cost 
of steam electricity, but the principal 
factor in the real cost of power is the 
load factor and not the cost of the 
development. 


What Load Factor Is 

Briefly, load factor means the rela- 
tionship which exists between the 
total power developed and the amount 
sold during the full day. A company 
having a 100 per cent. load factor 
means that its generators are loaded 
to capacity for the full 24 hours of 
every day. It is practically impos- 
sible to obtain such a high load fac- 
tor, but this is the ultimate objective 
of the companies and power rates are 
naturally adjusted so that those who 
purchase power when the demand is 
low, obtain a cheaper rate than those 
who purchase at peak periods. For 
instance, if a manufacturer only 
wants power between 5 and 7 p.m. he 
will be-forced to pay dearly for his 
energy, because the power companies 
are carrying their peak loads at that 
time of day, what with office lights, 
home lights, heavy tramway service 
and electric stoves. 

Brings Low Rates 

If, however, the same manufacturer 
definitely contracts for a certain num- 
ber of horsepower to be supplied 
throughout the whole 24 hours each 
and every day, naturally his rate will 
be much lower. 

This explains why some pulp and 
paper companies can afford to gen- 
erate steam by’electricity. They pur- 
pase their current en bloc and at off- 
peak times utilize the energy so pur- 
chased to generate steam. 

The comparison between hydro and 
steam electricity is interesting. In 
hydro companies, about 85 to 90 per 
cent. of the revenues go to pay fixed 
charges; about 10 per cent. go to pay 
operating charges. With steam plants, 
on the other hand, about 50 per cent. 
goes to fixed charges and 50 per cent. 
in operating costs, and in consequence 
it is possible to materially reduce 
costs in a steam plant by cutting 
down operating charges when the 
plant is idle, or when the plant has 
a low load to carry. With a hydro 
plant this is impossible. The financ- 
ing of power companies is also dif- 
ferent from other industrial organi- 
zations. Hydro-electric companies are 
fortunate if they can turn their cap- 
ital over once in five years, often it 
will be turned over once in eight 
years. Coupled with this, the com- 
panies find an increasing demand for 
more and more power annually. Each 
year, on an average, the companies 
must be ready to increase their cap- 
ital investment by around 10 per cent. 

Raising Low Cost Capital 

To-day the management of most 
companies is giving its keenest 
thought to the subject of raising ad- 
ditional capital at as low a cost as 
possible. This is one of the factors 
that led to the introduction of custom- 
er-ownership campaigns. 

This explains also why power com- 
panies as a rule do not make closed 
issues of mortgage bonds. The trus 
deed covering the bond issues. pro- 
vides for the issuance of more bonds 
as the capacity of the plants is in- 
creased, 

Rate-making is based on the capital 
cost plus the load factor. Only an 
expert can work out rates and any 
writer who endeavors to do so empir- 
leally is bound to be wrong. 

In Canada. to purchase a power site 
and erect a plant costs, on an average. 
say $150 per horsenower. In some 
instances. this cost is as low as $90. 
but in others it might run up to $400 
per horsepower. 

Fixed charges of 7 ver’ cent. on 
$150 would amount to $1050 a vear 
and added to this there would prob- 
ablv be another 5 ner cent. for devrec- 
iation and other charges. so that the 
artual cost of the continuous output 
of one horsenower over a year would 
amount to $18 annuallv in a develop- 
ment costing originally $150 per 


purchasing only a small load from 
such a development, the rate which he 
would pay would have to vary with 
the volume and the length of the dur- 
ation of the load used by the other 
consumers on the lines. 


From this it will be seen also that 
power costs must vary with money 
costs. The power rates from a devel- 
opment erected when money cost 7 
per cent. would naturally be higher 
than a similar development erected 
when the bonds could be sold on a 5 
per cent. basis. This applies to power 
sold at the switchboard at the plant. 
But only a little power is sold thus. 

An increase of only 1 per cent. in 
the interest which a company must 
pay in fixed charges results in a much 
larger increase in the actual cost of 
the power. For instance, presuming 
a development costs $100, the annual 
fixed charges on the money invested 
would be $5 to which might be added 
a further $3 for other charges, includ- 
ing operating and depreciation. This 
makes the total cost of the power 
developed of $8 annually. Presum- 
ing the money were secured at 6 per 
cent. instead of 5 per cent., the an- 
nual cost of the power of the plant 
would amount to $6 plus $3 for other 
charges. making a total of $9 annu- 
ally. Thus an increase of 1 per cent. 
in the fixed charges makes an. in- 
crease of 125 per cent. in the actual 
cost of the power. 


Application is Important 


Perhaps it is not realized just how 
beneficial to the Dominion is the de- 
velopment of its water power. In the 
United States, from figures taken 
from a large number of companies 
serving manv fields, it has been 
worked out that the capital invest- 
ment in a 1,000 horsepower plant 
amounts to $250,000, employs 8 5 per- 
sons and pays annual wages of $13,- 
350. 

It has been worked out that the 
power so made available results in a 
further capital investment in manu- 
facturing plants of one sort or an- 
other of some $1 500,000 employing a 
further 380 persons and paying an- 
nual wages of over $550,000. So that 
it can be seen that it is the anplica- 
tion of power. rather than the de- 
velopment. which is of importance. 

It would be worth while to review 
the chief reasons why power or public 
utility companies can only be operated 
on an economic basis provided they 
experience no competition, or are, in 
other words, monopolies. 


Competition Raises Prices 
Competition in other industries 
brings lower prices, but the compe- 
tition in the power or public utilities 
field brings increased rates to the 
consumer. Most business houses or 
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industries have only one turnover of 
their capital four or five times a year, 
but the utilities have only one turn- 
over in four or five years at the earl- 
iest. In the ordinary competitive busi- 
ness a considerable portion of the 
money is invested in inventories which 
are sold rapidly and the money thus 
obtained is used to purchase more 
stock. With utilities the money in- 
vested goes into equipment, including 
generating plants, transmission lines 
and conduits. 

The cost of such equipment is at 
least four or five times as much as 
the gross yearly income of the com- 
pany from the sale of electricity and 
when competing plants are installed 
to serve the same territory, the al- 
ready large overhead is increased, and 

the same time, there is no pos- 
sibility of obtaining an increased use 
of the power. Thus, the business will 
be split between two companies, mak- 
ing a gross yearly revenue each of 
only eighth or one-tenth of the 
amount invested instead of one-fourth 
or one-fifth as at present. 


Is Ridiculous Situation 


Two power companies serving the 
same territory create what amounts 
to a ridiculous situation, for there are 
two power plants, two transformers, 
two lines, two meters and, in fact, two 
of everything where one would serve 
the same purpose. The demand for 
power remains the same, yet about 85 
per cent. of the cost of power goes in 
fixed charges to pay for the original 
capital investment in plant and in 
lines, and distribution of one sort or 
another. 

Perhaps some investors rather 
stumble when reading reports of 
power companies they come across 
such terms as kilowatts, kilowatt 
hours, K.V.A.’s horsepower and so on, 
One watt is a measurement of elec- 
tric power and is the product of mul- 
tiplying the voltage by the amperage. 
Voltage is the pressure at which the 
power travels on the lines and the am- 
pere is the unit of volume measure- 
ment. Thus, a line carrying one am- 
pere at one volt is supplying one watt 
of electric power. A kilowatt is sim- 
ply 1,000 watts. 

And Then Horsepower 

Now, horsepower. Power so'd in 
small lots is usually charged for in 
kilowatt hours, that is, the number of 
hours for which one kilowatt is used. 
When it is sold in larger quantities it 
is sometimes sold in horsepower 
years, only the word years is usually 
omitted, for when a manufacturer 
buys a large block of power, the 
amount supplied is usually constant, 
week in and week out, whether it is 
used or not. In this way a cheaper 
rate is obtainable. One horsepower is 
the equivalent of 746 watts, or put- 
ting it the other way about, one kilo- 
watt is approximately equal to one 
and a third horsepower. K.w.h. is 
simply the short form of writing kilo- 
watt hours. 

There is another stumbling block 
and that is k.v.a. This is kilovolt 
(amperes), and amounts, to all intents 
and purposes, to kilowatts. The only 
difference is that a kilowatt rep- 
resents the actual power, whereas the 
kilovolt ampere is the measurement 
of the amount of electricity put on 
the lines. At time, due to a technical- 
ity known as the power factor, the 
kilovolt amperes sometimes exceed 
the actual power obtained from the 
lines. 











Service That is Building a District — 


Fort William occupies a key position at the 
Canadian head of the Great Lakes, where rail 
and water meet, and where bulk breaking be- 
tween east and west takes place. Fort William 
and Port Arthur combined have a grain elevator 
storage capacity of some 66,000,000 bushels— 
considerably greater than that of any other port 
in the world. 

























It is here that the initial installations of the 
Kaministiquia Power Company were made in 
1906, installations which have grown until now 
there is developed 35,000 h.p. at Kakabeka Falls. 












The company’s unexcelled service and reas- 
onable rates—which compare most favorably 
with those of other industrial centres—have 
made Fort William attractive to industry so that ° 
now there are located here five independent pulp 
and paper concerns, flour mills, iron and steel, 
car and shipbuilding plants. 




















_ The district has great possibilities from an 
industrial, mining, agricultural, jJumbering, 
fishing and tourist standpoint. Fortunately Port 
Arthur and Fort William have not only large 
developed but large undeveloped power re- 
sources—awaiting only capital and labor to 
bring to fruition. In this future development, 
as in that of the past, the Kaministiquia Power 
Company will have its part. 




















The Kaministiquia Power Company Limited _ 
Fort William, Ontario 
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draulic Power Plant at Power Glen, St. Catharines, Ontario. 
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Dominion Power and Transmission Company 
Limite 


Head Office: Terminal Building, Hamilton, Canada. 
CONTROLS AND OPERATES 


The Hamilton Radial Electric Railway 
Company. 

The Hamilton, Grimsby & Beamsville Elec- 
tric Railway Company. 

The Brantford & Hamilton Electric Railway 
Company. 

The Dundas Electric Co., Limited, Dundas. 

The Western Counties Electric Company, 
Brantford. 









The Hamilton Cataract Power, Light and 
Traction Company, Limited. 


The Hamilton Electric Light and Power 
Company, Limited. 


Hamilton Street Railway Company. 
Hamilton Terminal Company, Limited. 


The Lincoln Electric Light & Power Co., 
St. Catharines. 


















This Company furnishes power and lighting service to the Cities of Hamilton, 
Brantford ana St. Catharines, and the Towns and Villages of Burlington, Oakville, 
Dundas, Grimsby, Beamsville, Stoney Creek, Smithville and Bronte. 


“DOMINION POWER SERVICE” was the principal factor in the industrial 


cevelopment of the Towns and Cities in this district. ° 























- Laurentide Power 


Earnings Make Stead Advance — Satisfactory Contracts 
go Panu of Property — Shares Are 
in Investment Class 


The Laurentide a goes 
steadi its way, satisfactorily earn- 
ie eee intesest and dividend re- 
ments. The company’s 

ce its inception has 


re pas votide Power is the ou wth 

of a power development built by the 

Laurentide Company to supply power 

fae ie ean 
n 

eee y retained a substantial 


of not ired by the 
on adr g-] by the 


subsidiary — the Shawinigan 


Laurentide Power has but two cus- 
tomers, the parent company and the 
Shawi . It owns no eames 
or lines and power is sol 
to these two customers right at its 


Space is provided in the company’s 
lant for the installation of a 24,000 
unit, which, when installed. 
will serve to increase its earning 
power as soon as sufficient water ‘s 
available in the St. Maurice river with 
which to operate the additional gener- 
ator. 


The Laurentide owns $7,200,000 of 
the stock of the power company, leav- 


only in the hands of the 
op haem at a high 


=. cient manage- 
actory contracts 
parent organization and 
eng keep operating 
should ever chan 
ttle doubt that t 
also would re- 


Jamaica Public Service 


Company Steadily Expanding 
Both Its Property and 
Earning Power 


During the 1926 
Public Service Co. steadil 
the number 


is satisfactorily re- 
flected in the continued maui by 
month increases both in gross and net 
earnings. 


During the year also, the company 
icant of the custom 


79,000 to some $125,000. 
These shares rank after the 7 per 
cent. preference shares and have a 
par value of £1 each. The policy of 
cae stock to its customers has 
f an effective means of building 
up public goodwill and increasing the 
company’s harmonious relations with 
the public. 


A reliable Trust 


compani 


Agent and 
Trus: 


W. G. WATSON 
General Manager. 


PUI 


n slow, but | $53 


CORPORATE TRUSTS 


result of many years of experience. As a 
ate Trustee, 
following trusts: — 
Trustee under Mortgages and Deeds of 
Trust securing bonds of incorporated 


ies, 
Transfer Agent and Registrar of St 
Depositary under protective aa 
or under plans of reorganization, 
Depositary 


Fiscal Agent for the payment of divi- 
and coupons. 


TORONTO GENERAL TRUSTS 
CORPORATION 


9 


horsepower are installed at present. 


The addition of the ninth unit can be 


at a very low cost; the sent 


made 
h| bonded debt per horsepower is only 


d when the further generating 
aabt $8 installed it will be reduced to 
only $49. All power is sold under long 
term con - t —— ere 

been operating to the advantage 
of the ccauneiay i. indicated in “eS 
steady successive increases in earn- 


Pee eee 
e . 


PT POS Yee f 


makes them an at- 
The gross and net earnings of the 


and its predecessor over the 
past sixteen years follow: 


Earnings 
$118,326 
118,885 


mt com’ and the fact that the dividend | ——— 
recent in the property. The large ex-| rate was raised to 5 per cent. two years 


. The com owns its power site 
outright and ine the past year op- 
ing- expenses amounted to about 


erating- 
10 per cent. of the total gross earnings |. 


for the year. 


Capitalization— 
Outstanding 


uthorized 
‘si0-000,000 $10,600,000 


High Low oI Low 
100 99 101 99 
ioe 100 103 102 
1924 = a 
11,180 1,478,087 1,496,521 1,476,766 
- 6,643 2,775 3,890 6,981 


1,417,823 1,480,862 
247,588 242,585 


ficers and Directors— 
—, D. Bell, president; M. 
Kingman 


thorized Outstanding 
4 ane 750,000 $750,000 


Public Service 
, due 1943 ...$1,000,000 
Light & Power 


common, 


Sperry, 

jr., vice-pres. ; 
iel J. ; H. B. Sawyer, treas.; 
W. T. Crawford, sec.; A. 8. Nicholls, mer. 


83,757 61,423 


64.0% 


East Koo. enay 


Earnings for Current Fiscal 
Year Should Show an 
Increase 


The East Kootenay Power Co. is 
6 wer steam 


erecting a 6,500 horsepo 

plant, which will.be used to sup 

ment its supply of power during low 
plant will 


water i 
pleted about A 
The current oot year concludes 
on March 81 next, when earni 
should be somewhat better than for 
the last fiscal year. For, whilst earn- 
ings remained fairly 


ing the first part of the year, a con- 
ica, | siderable 


Soong 
owners operate the company ugh 
on public utility operators; 
it been under its present owner- 
— for four y and during this 
period the earnings have shows hend- 
some increases. 
ten Controls a Power ea 
© power plants are opera on 
the island; one steam and one hydro. 
The company controls also the only 
other hydro power site in Jamaica so 
that there seems little possibility of 
competition in the future. 
Ever since its inception, the earn- 
from the property have shown a 
satisfactory growth, and while the 
predecessor company did well, the 
earnings since the company came un- 
der new ownership some four years 
ago, have shown even better in- 


creases. 
Investment interest in the Jamaica 
Public Service Co. is centred on its 
issue of first preferred shares which, 
their excellent yield at present 


the 


Department is 


we. execute the 


EELULIEREITTITL IEEE ERTS ie ee ees 


for 


Voting 


H. M. FORBES 
Asst. General Manager. 


A TT DD 


improvement took 


place 
during the —_ a months. : 


Peoe horse er and was 
° tion in 1923. The Elk River 
— has an installed capacity of 15,- 
horsepower, and commenced op- 
eration in 1924, making a total of 
over 22,000 horsepower in th 
plants. 
Over 5,000 horsepower is supplied 


; a 
APPRAISALS REPORTS 
INVESTIGATIONS 


Responsibility .. 


NVESTOBRS have 

come to realize that a 
CANADIAN APPRAISAL is a 
record of true values — a 
fact valuation rather than 
an opinion valuation. 


They know that every 
dollar of assets recorded 
by a CANADIAN APPRAISAL 
certifies to the existence 
of an equivalent property 
dollar, 


Canadian 


Appraisal Company 
Limited 


a Pee eR Nee ee 
TS On ee a ee ae 


- PHE FINANCIAL POST 


to the Consolidated Mining & Smelt- 
ing Company’s concentrator at Kim- 
berley, and to the Sullivan Mine. In 
addition, to 


ie and 
ny lt El coal imines adjacent to the 
na the P. Corpor. 
Some e Power = 
ee o> sgenteh a control- 


which the parent organization is tak- 
ing in its subsidiaries, this connection 


should prove of value. 


Authorized Outstanding 


942 
ie 


7 
1% bi 4 due 1942 .. 800,000 


%, due 1 
7% boi Series “B’ 
Dividend Record— 


Preferred 7 le quarterly, Mar., June, 
Sept. and Dec Se SS 


None paid on common. 
Officers and Directors— 


Net profits 
Pref. dividends 


. Balance 
P. & L. bal. 11,632 
Rate of earn. 
on pref. pose 5.41 7.10 
x Earnings from the operation of 7,200 h.p. 
plant only. 


Amos Water & Power 


During the past year the Amos Water 
& Power Company has been acquired by 
the Municipal Service Corp., which owns 
all the common stock of this subsidiary. 
Prior to the present year, the company 
owned and operated only the water sys- 
tem of the town of Amos, P. Q., the most 
important town in the Abitibi district 
of northern Quebec. At the close of 1926 
the company put in operation a new 
electric plant, and now, in addition to 
its water services, supplies power to this 
community. The company’s exclusive 
water franchise expires in 1943. It owns 
also a water power site on the Harricana 
River at Amos. 

The investment interest in the prop- 
erty centres on an issue of bonds on 
which, it is said, the earnings of the 
property are well in excess of the bond 
interest requirements. 


Authorized Outstanding 
Stock 000 $50,000 
(Par value $100). 


Funded Debt— 
7 per cent. first mtge. 
gold bonds, due 


$75,000 875.000 


| DOMINION BRIDGE CO. 


Montreal, P. Q. 
ENGINEERS, MANUFACTURERS and 


ERECTORS of STEEL STRUCTURES - 


HEAD OFFICE AND WORKS: BRANCH OFFICE ANb 


Lachine Locks, P.Q. WORKS: 
P.O. Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 


OF WINNIPEG, MANITOBA 


the patronage of Western people as well as that of Eastern people 
interests in the West requiring attention. 


INVITES 


early rter of a century in business, it was the first Trust Company 
on Great Lakes, heaving its head offices there, and, with a Directorate of leading 


well versed in Western affairs, it is capable of giving unquestionably good advice to sll clients: 


and patrons on matters fiduciary. 


ar 


THE STANDARD TRUSTS COMPANY © 


It is especially equipped te handle executorships, administrations, and trusts of all 
vestments, rentals and other collections. 


BRANCHES; SASKATOON, EDMONTON, LETHBRIDGE, VANCO 


Annual Report of 


The Southern Loan & Savings Company 
ST. THOMAS, ONTARIO 
BALANCE SHEET, 31st December, 1926 
To the Public: 
2 Deposits and Accrued Interest.... 


$1,347,279.53 


PROFIT AND LOSS FOR 1926 


Taxes— 
City of St. Thomas, Busi- 
Int., Rental of Comp’ny’s Bidg., etc. 195,830.80 


$219,687.42 
TO 
Int. on Deposits and Debs. 
Exp. (including Salaries, Direc- 
tors’ and Auditors’ Fees, 
Land Insp. and Office 


$ 75,248.10 


Electric 
Hydraulic 
Water Works 
Oil 
Refrigeration 


OWER HOUSE, with its net paid circulation of over 5,000 going into over 
800 Canadian cities anc towns, influences in the strongest possible way 
the tremendous buying power of the entire Canadian power and power 


_ field. Power House has the largest net paid circulation of any 


ical 


usiness newspaper in Canada. Its Circulation statement is audited and 


vouched for by 


i 


The Audit Bureau of Circulation 


It is paid for and read by 


Canada’s power plant executives, engineers, superin- 


tendents, consulting engineers, designing engineers and purchasing agents IN 


EVERY INDUSTRY. 


Millions of Dollars Worth 


of supplies and millions of dollars worth of equipment 


purchased 
covered by Power House. 


year in those engineering fields 


Your advertising message in Power House is read by these thousands of men 
who will recommend and buy your equipment or that of your competitor. 


POWERHOUSE 


153 University Ave., Toronto, Ont. 
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Hollinger Mine: Development 
Being Pushed on Deep Levels 


Work Has Been Carried to 


10c. a Copy; $5.00 a Year 








































































8,200-ft. New Report |! Hollinger Reserves $66,081,733. 
DECLINE IN EARNINGS|| With per Ton Average of $8.49 





Production, Millheads and 
































| 1926 1925 1924 1923 1922 
OMP ANY eo Better Grade Reserves Are Over $10 weagtttees: $23,235,824 $27,165,204 $21,600,147 $17,524,850 $17,820,114 
ver, PT TOM wccccs ° < ° . 
A oe = $8 to 10 Seoeteshue 27,006,310 25,164,538 25,660,164 90,908 see nase 
WONG 86 sivas case J . ‘ 
t of Eastern people having —_ . 86 to GB onc cccccqee 4,322,591 2,307,209 8,710,445 696,101 560,778 
Hollinger’s — mene poveals Average ....... . Ss TAL 7.62 7.55 6.89 i 
ompany to eperate the big mine still perc on e dime dis indet“ee aan hee 137,873 
te of leading business men, springboard ready to jump off to a| T°t#! Proven ..... $52,163,745 $54,626,746 50,061,366 $47,208,007 $86,787,8 
y good advice te all clients world’s record of gold production. The | aye Setieesaees’ 10 10.57 10.24 10.28 10.54 
resent year may see the jump taken] Under $6 ........... $13,316,258 $ 9,778,710 $ 7,564,726 $ 8,244,136 $ 5,348,594 
s, and trusts of all kinds, - a steady increase in the tonnage,| Average ............ 4 5.07 §.27 sss 183,360 
especially during the latter part of Surmne outcrop .... 001,138 one508 wane 1,414,768 2,183,3 
the year, to 8,000 tons daily. e past VOTAZC.. scesesees . eee Se ea eee 
IDGE, VANCOUVER year from a production standpoint} 7,4.) $66,081,733 $65,068,799 $59,304 $58,361,086 $42,269,827 
in TMNT was one of marking time. The fact| average ........... "849 9.05 310 ace eee 
that the income from bullion produced 
was ano lower a. 7 f pre 
previous does not mean much. Had the : HOLLINGER PRODUCTION AND 
management been concerned with| 8°" that there was quite a decrease DIVIDEND RECORD 
. ing ; in reserves of veins over $10. On the 
-ompany this, it could very easily have reme- 
died it by adding a few tons of higher | °ther hand the tonnage of $8 to $10 Tonsore  . Values Dividends 
926 grade ore daily. *| ore jumped about an equal number of| veg Milled recovered 
: : tons, but there was also a decline in 
Instead Hollinger management has ’ 1911 1,000 46,082.52 ........ 
ere been driving ahead on mill enlarge- (Cratinned en page 45) 1912 (45-196 8n.48z.00 270,000 
eee ment and opening up the mine at} ——————— 211,846 2,719,854.47 1,170,000 
ak aan in'sese deeper levels, and putting it in shape| TEN YEARS’ RECORD OF HOLLINGER | {91% 441.236 4,205,901.69 1,720,000 
ror Mortgages " 1,275.70 to be able to maintain the higher ton-| **** Bernings Dividend Gurpiue | 1018 CO1.S54 SATS AO1OE 818 
aA ] tage, once the move is launched. | 1317 Samia 8, Tune) 6 SIE] tet cues routes | 1.430.000 
e whole report indicates this fact. | i919 7,063,099  1.722,000 599,290 | 1919 711,822 6,722,266.81 1,722,000 
bik ste esceeae 900,000.00 For instance, Mgr. A. F. Brigham re- | 1920 7,162,611 2,214,000 461,276 | 1920 ny tet a ytd 
poyiake eainde 000.00 rts that und d devel t| 1921 10,314,515 8,198, 828,927 | 1921 1,072,498  10,081,050.57 3,198, 
secs sucoer iene 31,500.00 po UBSSLETOUNA COVSIOPINONE | se58 12,824,608 8,198,000 1,948,690 | 1922 1,491,881 12,274,114.77 8,198,000 
bec cskecosaiee 15,779.53 for the year totalled 83,326 ft. as| i923 11,014,208 3,198,000 *245,964| 1928 1,366,352 10,446,412.20 3,198,000 
$1,347,279.58 compared with 68,926 ft. in 1925 and | 1924 13,991,114 8,198,000 1,907,037 | 1924 1,659,475  18,429,226.87 8,198,000 
46,315 ft. in 1924. Another i 1925 16,129 4,378,800 2,159,910 | 1925 1,929,988  15,786,405.00 4,878,300 
. A . , Another interest- ‘ 6002, 1] 1926 1,932,559  14,780,686.60 5,805,600 
1926 15,656,801 5,805, 220,32 
ing fact is that this increased effort | —“~~_ FY inns 
$3,006,872.97 was accomplished with 240 less men| Deficit. 18,842,491 $116,170,581.52 $36,336,100 


than were employed in 1925 and 330 
less than were on the payroll in 1924. 
This indicates a greater efficiency, 
and tells part of the story of the de- 
crease in costs. 


Financial Statement of the Hollinger Gold Mines 


Profit and Loss 1926 1925 1924 1923 1922 1921 
Gold and Silver Produced $14,780,637 $15,786,405 $13,429,277 $10,446,412 $12,274,115 $10,030,050 
Add; Int, on Inv. & other Int, 876,164 342,851 561,886 567,790 550,493 283,465 



















































One can draw a great many facts 15,656,801 16,129,256 13,991,113 11,014,202 12,824,608 10,314,515 

from the report of work done during | Less: General charges 954,519 791,616 705,844 Me . ane assnane 

} the year. Of the 18,808 ft. of stoping | Milling charges "s.... Tsvo.ase tabi20n 1,860,002 1S6R629 1.702.284 1.568.188 

ft. 7,630,879 7,829,029 7,404,898 6,639,716 6,346,004 5,222,855 

ne get - Sy - the aah teen Operating Profit ...... 8,026,921 6.300.237 6.586.216 4.374.486 6,478,604 6.901.088 

the mine has done below the 1,400-ft. eee ees jvetaan | feddulnas: talgndonn i tteneande, =: Gelinas -wamhapaian 

> i i fit for year ..... 7,392,215 7,606,981 6,267,888 3,922,864 6,013,340 4,761,515 

re ee meg eae oo naa x Sur. from prev. yr. 9.776.762 7.616.851 5,663,505 5,909,470 8,960,779 3,131,852 

Be 310,955 tons of the 1,930,158 tons pa 168,977 15 11,931,343 9,832,334 9,974,119. 7,895,867 
a treated came from below the 1,400-ft. ae Aah a“ Depr'’n. . . = = : ae att Niro seimnae sical 

'} _ilevel and, of course, much of this ore ~~ 55923,882 11,977,652 9,832,334 9,974,111 7,893,367 


would come from development alone. 








The mi i , MES nicks: onkcee 805,600 4,378,800 3,198,000 3,198,000 3,198,000 3,198,000 
ieee hele ea apg ne ae Puen Rate mihi 1,174,171 1,061,186 1,147,928 907,040 (788,000 627,489 
: ow 2,000 St. which was not Tailings Disposal, Site Depr’n. 12,625 12,625 12 SUE “edecoues .edbeanes 
raised during the year. . centieante in other Companies and d . 3 
Hollinger is ing quite a set on| properties written down 5,739 4,509 2,248 3,570 18,115 8,552 
diamond drilling exploration also. In| Donations ........ ...++ssseeeeees iaeede iad ie am 7,575 3,802 
See ne ee eh teen | Bate le ee ee Ee ae Babee ALTE 
rom down \. leve se IRF alte RE rat a A cc 
103,890-ft. — to aa and 1926, 6,998,185 6,447,070 4,360,801 4,168,829 4,064,649 3,982,588 
_ 115,017-ft. down to 2,150-ft. 9170048 0776708 TS1G081 5008.06 5.900,¢70 5,900,779 
While nothing is said about it in Leav. to be carried fwd. 10,170,842 9,776,762 7,616,851 663, 909. 
linger some $3,000,000 or $4,000,-| wining Properties ...... $22,493,785 $22,498,785 $22,493,785 $22,493,785 $22,493,785 $21,150,244 
000 work of dead work done on the} Piant ..... ........-- 283,604 622,567 1,043,427 1,523,989 1,687,379 1,355,302 
deeper levels. This work has not been | I»vest. in other Companies ie - aia 
carried to the point where it has made | »,sn¢ Provertien 1:---- $5880 Getee BROS TBS weeeee cress 
ore, but it is work that must be done| Hollinger Power Dev... ........ 5,907,692 6,120,397 ....... a 
to reach =~ = and’ once accom-| Abitibi Power Dev...... ae eistebe ‘nieve 262,418 sds 
plished while charged up at once to 22,874,055 29,130,875 28,766,495 24,395,249 24,178,249 22,550,468 
operating costs, will, with very little} current Assets: ek : 
additional expense, make ore very | Cash on hand and in bank 1.190.246 410,008 ome wees ous. 707 285,973 
fast. es ais’. 97,128 94,239 74,799 67,541 31,819 45,744 
Some have been heard to expresS| Government Bonds .... 10,812,386 4,465,878 4,572,644 4,583,409 6,021,483 4,441,338 
disappointment that the ore reserves | Acc’d. Int. on Investments _....... ae r.A8 Ra 46. x 
show only about $1,000,000 increase | Materials & Supp. on hand 809,064 , ceet«édeR Bla oa ans 
: Solutions on hand ...... 107,865 156,578 120,209 108, : ‘29 
over 1925. The increase came as a| 7) , Slag, ete. on hand 1,943 2.375 2,050 4.700 2.1 8.745 
nga of fact. — ———— was Guarentee Deposits sothae ‘sus Sai 800 “a oes 
not trying to make ore. omparing | Call Loans ......c0-.0++  cesesers seeeeeee seeceees seeeeees  seeceeee 
on eae given - ge Mie 12,905,882 6,329,800 6,390,485 6,576,864 7,920,800 6,592,871 
ose in the latest re . wi Deferred Assets : 
a Fire Insur. paid in adv. 1,477 8,885 4,277 12,878 6,180 3,190 
—_— ee —_ —_—_ Se eeeeanee — 
: Total Assets ........++. 35,780,864 35,464,560 35,161,257 30,984,491 $2,114,202 29,146,529 
— 4,600,000 24,600,000 24,600,000 24,600.04 24,600,000 24,600,000 
Wome. ome teeeeeess “"'VT1,164 175,849 181,526 ©—-'164,595 187,126 185,576 
Accounts payable .. ... 399,640 528,949 9212477 $26,891 278,883 245,174 
Acc’d Int. on Bank Loan .....-+- soeee eveees evecees qienwet 
Bank Loan ......++-+++* see eee wee © 008 
DraPer Dosie & CO: arene ie ee? tee eee, eae 
Schumacher Gold Mines, Ltd 5+; sg'45g S040 ©_-$80,000 300,000 308/000 
Members Standard Stock Exchange | Reserve for Taxes ------ 19 tro's42 9,776,762 7,616,851 6,668,505 5,909,470 3,960,779 
NORTHERN ONTARIO BLDG. | os sisbititin «. .--- 35,780,864 35,464,560 85,161,257 30,984,491 32,114,229 29,146,529 
Phone N7 Working Capital 
a TORONTO Current Assets nd fe "11,986,459 6,829,800 6,890,485 6,576,864 7,929,080 6,592,871 
Currert Liabilities ..... 570,804 699,798 2,694,008 490,986 416, : 
Working Capital ...... 11,416,655 5,630,002. 3,696,482 6,085,378 7,513,791 6,212,121 


HOLLINGER MILLING RESULTS 





ei 9 19990 88 1 660 ATS 1'366,852 
T ore milled .....+seeseeeeees 1 J 

Avereee value of ton .....++++++ . Sst - ao 1.64 

Gross value .....sessseceeeseers 15,449,438 $16,422,507 vines déviechve 

Loss in tailings .....-++e+e++++s 668 636,102 ee. ieseceeen 

seein 666500 $14,780,637 $15,786,405 $13,429,226 $14,446,412 

ee tear an iphwis tae 5295 | 6317 4,559 3,764 

COST PER TON 

oecebes 2.6268 § 2.742 § 8.093 $ 3.2931 

ne eee er er ross $ 75978 ‘904 os * Thase 

MEN soo ccdcs codes saon nese 4940 ‘399 425 “4227 

Total ..ccoccccccccccevcccese $ 389486 $ 406 $ 4.461 $ 4.8594 





S.J. McGRATH 

MEMBERS STANDARD STOCK 1924 1923 1922 1921 1920 191 
AND MINING EXCHANGE ec aieukn piel Sveae a ads aes i - 437 4s8 458 
All Costs, per ton ......++ 3.95 1,659,475 1,866,852 1,491,881 ‘1,072,498 ,206 711,822 
STOCK BROKERS Tonnage '«.-+-+s+eeee+001 11aeeer 13'768 408 “go296 «10AM6AI2 | 12274114 10,081,060 6.38008 OT 
10 JORDAN STREET cng seals aha ton 1.390879 7,820,028 7404398 6639-115 "6,846,004 5,222,855 8,144,328 8,222,617 
TORONTO, CANADA Operating Profit ......... 8025981 8800827 6586215 4.874 CT 
Less TaxeS ..cccecceseere 29.874,088 29 130876 28,766,494 24,395,248 24,178,249 22,550,468 aot aT aT 
Capital Assets ........+++ arenes 6248888 8,450.35 968,257 6,881,220 6,010,810 5,041,607 3,778,878 
Net Cash Assets pecseccse tae 630,276 667,415 798,600 1,070,076 482,790 ait T 000 1,722,000 
So tains TILL! 5806600 48TH B10 3198000 8,188,900 3.188.000 B1BRROD BeNREE 1 Teo 
Ore Reserves ..+-+-+++++ sane y 2.668 2,768 2/428 2/188 1,582 1,025 1,207 


Employes oseccccersseeess 


Hollinger’s Growth at a Glance 
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BIG OPERATORS OF 
PORTLAND CANAL 
AT LOGGER-HEADS 


London Interests and the 
Premier Cannot See 
Eye to Eye 


There has been some confusion con- 
cerning the complex relationship ex- 
isting between Sebakwe, Selukwe, Na- 
tional Silver, B.C. Silver, Bush Mines 
and the Premier organizations, Port- 
land Canal area, British Columbia. 
The facts about each as set out by 
Miller, Court & Co., Vancouver, are: 

Selukwe Mining and Finance Com- 
pany of London, England, hold the 


majority control of B.C. Silver, or 


57 per cent. The Premier Gold Min- 


ing Company owns 38 per cent. of 
B. C. Silver, with about 5 per cent. of 
e hands of 


The Sebakwe and District Mines, 


the outstanding stock in 
the public. 


Ltd., capitalized for £200,000, divided 
into 1,600,000 shares of 2s. 6d. each, 


is an affiliated company of Selukwe, 


with the same board of directors. 


The Bush Mines, Ltd., with an out- 
standing share balance of 2,075,000 


shares, owned 24 mineral claims adja- 
cent to the B.C. Silver property. 


In 1925 the-Sebakwe and District 


Mines, Ltd., purchased these 24 
claims, giving 600,000 shares of Seb- 


akwe and ane to provide devel- 
sS as 


opment fun required by dispos- 


ing of 400,000 treasury shares for 


$120,000 and optioning an additional 
200,000 shares at par, 2s. 6d., for one 


year, and a further 200,000 shares at 


5s. for two years. 


Bush Mines, Ltd., have allotted to 
shareholders all but 110,000 shares of 


the Sebakwe stock received as a con- 
sideration for the transfer of the 24 


claims, and have optioned and pur- 
chased additional mineral claims in 


the Salmon River Valley close to the 
Sebakwe property. 
Present Situation 

The present situation briefly is that 
Selukwe controls the B.C. Silver and 
Sebakwe companies. National Silver 
owns three-quarter interest in Bush 
Mines, Ltd., which in turn has as its 
assets 15 minera! claims in the Sal- 
mon River Valley and 110,000 shares 
of Sebakwe stock. .The balance of the 
original 600,000 Sebakwe has been al- 
lotted to National Silver shareholders 
on a basis 


shares of Sebakwe 


National Silver stock carries own- 
ership privileges in Sebakwe. Certi- 
ficates say on the face: “In addition to 
its face value, this certificate repres- 
CURE Sao +c ekh es shares in the capital 
of Sebakwe and District Mines, Lim- 
If the certificate is for 1,000 
shares of National Silver, the amount 
147 is filled in the space left vacant. 

This certificate is called, “National 
Silver, Green Stamped,” or as it is 
quoted on the Vancouver Stock Ex- 
change board, National Silver, G.S.” 

In addition to National Silver G. S. 


ited.” 


there is National Silver without the 
green stamp, which gives the stock- 


holders an interest in the National 
Silver company, but carries no Seb- 


akwe rights. 
London Impatient 
As is pretty generally known, there 


is some impatience being shown by 


the Selukwe shareholders at the delay 
in the development of their property 
—B.C. Silver. There has been a cer- 
tain amount of criticism of the devel- 
opment methods which led to an open 
rupture between C, A. Banks, - 
neer appointed by Selukwe at the 
B. C. Silver property, and O. B. 
Bush, “former owner of National 
Silver. The spark that set off 
the fireworks was a circular issued by 
the latter to all National Silver share- 
holders protesting against the dismis- 
sal of George R. Bancroft by the Sel- 
ukwe interests. Mr. Bancroft was res- 
ident engineer at the National Silver 
mines, where he conducted develop- 
ment in a very efficient and business- 
like way. As he was not a registered 
professional engineer, he was recalled 
and Mr. Banks, resident engineer at 
the B. C. Silver property, was given 


= charge of both properties. 


In his circular of protest Mr. Bush 
rather strongly condemned what he 
termed was the extravagant develop- 
ment undertaken by Mr. Banks, but 
on being threatened with suit for libel 
the charges were withdrawn. 

There is also a feeling among the 
B. C. Silver shareholders that the 
Premier interests are purposely hold- 
ing aloof from participating in the 
cost of development of the property, 
although they own 38 per cent. of 
the stock. e Premier people ap- 
parently do not see eye to eye with 
the former’s policy, and as théy have 

(Continued on page 48) 








by the brokers, to 
for quick 
leaders o 
ing about its hazards ay them in a fair 
state of mind to do t 

Yet the big profits in Northern Ontario 
mines have come to those that bought 
shares in ventures prior to their reach- 
ing the ees stage and held on. 
Playing t 

is speculating, is the brokers’ game and 
experience shows that the public has 
little chance to profit. Yet when a loss 
is sustained, the mining industry is 
blamed, though little of the funds they 
put up ever go into an actual mining 
effort. The big risk in mining is trying 
to play the market.” 


Drill on 750-ft. Level Picks 


have been met with on Argonaut Con- 
solidated Mines. J. A. Naud, manag- 
ing director, states that he has word 
from the mine to the effect that the 
drill on- the 750-ft. level cut an ore 
body 8-ft. wide which showed $32.80 
for the first four feet and $28.10 for 
the second four, which is an excellent 
$30 average. While this ma 
entirely new ore body, it is 
that it may prove to be the upward 
extension of one of the large new 
bodies found on the 875 and 1,000-ft. 
levels, either the 1,018 or 1,022. The 
find is 33 ft. from the shaft, so that 
it will not take long to reach it with 
lateral work. The sinking of the shaft 
to open up two more levels is proceed- 
ing and it should not be long before 
lateral work will be launched to cut 
the ore bodies on these levels. 


MILL FOR CENTRAL 


that gives each holder of 
1,000 shares of National Silver 147 


Freighting is Now Completed 


tically completed freighting in the 
equipment and supplies for the new 
mill and next summer’s operations. 
This will end the company’s worry 
about being caught in the midst of] Lo 
its work by the spring break-up. All 
the supplies have been taken in over 
the winter road by team. News from 
the. property continues to be excellent. 
The shaft on the Tene 6 group, which 
is to the east of the main operation, 
has reached 250-ft. and lateral work 
on the vein has been launched on the 
125 and 260-ft. levels. 


the power line to the property and the 
necessary equipment is already on 
the ground. 


tral Manitoba, has ordered a new elec- 
trical plant and is erecting a power 
line from Central Manitoba to their 
property. By spring this will be the 
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WHO IS PROVIDING 
BULK OF MINING’S 
EXPLORING FUNDS? 


Figures on Holdings on Bi 
Operations Show idle © 
Change 


TOTALS BY COUNTRIES 
For Years Figures of Operators 


Member of Audit Bureau of Circulations 





Should be Sent to 


Every Mining |: 
Investor 





“Just a line to congratulate you 
on the centre article on your front 
page of your issue of to-day. 


“The second paragraph should be 
printed in big letters and sent to 
every mining investor in the coun- 
try.” 





The above letter, received from 


Draper Dobie of Draper-Dobie Co.,{| Do Not Include Tremendous 
brokers, Toronto, refers to the fol- Total of New 
lowing paragraph: Issues 


“The public has been educated, mostly 
lay the mine shares 
rofits. The fact that they hear 
the industry constantly talk- 





_ What percentage of Canadian Min- 

ing Securities is held in Great Bri- . 
in; 

_ This is a much debated and de- 

cidedly interesting question. 

For some time it has been said that 
the total was somewhere between 2 
and 4 per cent. ss 

At a recent Empire Club luncheon 
Dr. J. Mackintosh Bell, M.E., manag- 
ing director of Huronian Belt, gave 
the distribution of Canadian Mine Se- 
curity holding as Canadian 54, U.S, 
30, Great Britain 13, others 3. . 

On Nov. 23, 1923, the Financial 
Post published the following figures: 


e brokers’ urging. 


e market for quick turns, that 





1920 1921 
Catiada sisi livceas cs 
Argonaut Cuts United States 12121222, st” 
Great Britain ......... 5 13 
OURer i ina kis kncheceens 2 “2 


These reveal a material change 
a year, but in the last 5 years 
change has not been so great, 
Up Ei ig 0 oe ers The 1926 
p ight- . Ore ee ost Survey of Mines 

ured figures compiled by Dom- 

Shoot inion Bureau of Statistics on the var- 

lous mine security holdings coun- 

Spectacular diamond drill results tries. - These Sexes for io show 

little change over 1921, and from the 

data accompanying them it is evident 

that only advanced operations 
were considered. : ; 


Numerous New Companies 


There have been a tremendous num- 
ber of issues in the interval, the bulk 
of which have been taken up in Can- 
ada. Undoubtedly both the U.S. and 
British percentages are now 
ft in Dalleved that the Bettiok ftemeee 
it is believ t the Bri 
would show a decided much 


$30,000 Body 





be an 
lieved 


two, Tough Oakes and Lake 
gold. It sold its interest in the latter 
to Canadians—a ta good profit—and ‘ 
it is suspected that at least a part of 
the London holding of T.O.B. has been 
— back to Canadians—per! 

oss. 

London has a‘ good interest in. Vi- 
ee interest 15° Meletyre, Pupil 
an interes © 
March Gold and Dome. Hollinger - 
and Coniaurum are Canadian. 

In the silvers, O’Brien, Castle and 
Capital are i Tona 
Nipissing U.S., Keeley and 

rrain y British, part Canadian; 
Mining Corp, is than 
British. Pioneer is Bri 

Noranda is believed to be 
Canadian and half U.S.; Waite, Amu- 
let, Towagamac, Harvi and 
the bulk of the other small Quebec 
operations are Canadian, Central Man-: 
itoba is about one-third Canadian, 
one half British and the balance U.S. 

Holdings on Coast 

Consolidated Smelters in BX. is 
Canadian, Britannia Copper is U.S., 
Premier about 50 per cent. Canadian 
and 50 per cent. U.S., B.C. Silver and 
National Silver are over 50 per cent. 
British. The balance of the B.C. is- 
sues are divided between U.S.: and 


MAN. DELIVERED 





— Power Lines Being 
Rushed 


Central Manitoba Mines has prac- 


B 


Ss 


The company is pushing ahead on 


Eldorado Mines, to the east of Cen- 


n ration in the camp. Canada on a 40-60 basis. 
second operation in the cammy t The figures: 
Cranes Gr. 7 a os oom “ Total 

Cap. Emp. in ° 

Metallurgical. .. 27,184,842 33 15,885,578 19 87,114,558 45 2,502,472 38 82,686,945 
Metal mining ..... 219,827,250 45 72,854,970 15 184,859,755 $8 10,653,067 2 488,195,042 
Non Metal Mining. 131,753,875 62 23,248,769 11 47,555,958 23 17,808,068 4 211,109,670 
Structural . .. .. 65,877,195 87 65,065,084 7 4,096,940 6 405,400 4 15,444,569 
1925 Totals ...... 417,458,820 54 101,168,773 13 286,512,653 31 18,866,535 2 774,749,281 
WORE cede wos” ccees 415,445,196 54 101,066,018 18 233,379,473 31 18,622,366 2 769 


MINE INSURANCE 


We make a specialty of Mine Insurance problems. Sur- 
vey of policies often reduces insurance cost. We give this 
service free. : 


Our Gold Bullion in Solution policy is worth serious con- 
sideration. _ Rates on application 


THE VENTURA CORPORATION, LTD. 


FINANCIAL AGENT TRUSTEE MINE INSURANCE 
67 Yonge Street . 


PELLATT & PELLATT 
LIMITED. 
244 Bay Street 
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COBALT PICKED OFF 
BY CHAS. KEELEY 


T. & N. O. Lease Adjoins 
Buffalo Coniagas, City 
of Cobalt Groups 


Chas. Keeley, famed as one of the 
stakers of Keeley Silver Mines, South 
Lorrain, gets credit for putting over 
a good one when he picked up a lease 
owned by the T. and N. O. Railway 
adjoining Coniagas and Buffalo mines 
and upon which a part of Cobalt has 
been built. It is believed that some of 
the Cobalt operations would have 
liked to have landed it. 


The Ontario Department of Mines | 


maps showing the veins of Cobalt, 
pictures the group as decidedly in- 
teresting. The wonder is that the 
property has not been worked all 
these years. 

The sketch attached, copied from 
the Department of Mines report, 
shows the position of the lease which 
consists of 33 acres. There is a sort 
of a cork-screw shaft down 65-ft. It 
was evidently sunk in the early days 
of the camp and on a Cobalt vein. It 
is stated that the shaft did not take 
in the walls of the vein. It is also 
pointed out that at the time the work 
was done Cobalt was valueless and at 
the same time the fact was not appre- 
ciated that the majority of the cobalt 
veins when sunk upon turned to silver 
at depth, 9 . 

The new lessees are building on this 
in regard the some 600 ft. that is 
showing on the surface and are also 
certain that they. will pick up exten- 
sions of the known high grade veins 
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THE FINANCIAL POST 
New Cobalt Silver Operation 


KK 


See + 


ee ee 


T. & N. O. lease has been secured on the central grou 
It will be organized into a company and actively 
he trend of veins on the adjoining properties indicate possibilities. 


includes P 


ite and Ruby Sts. 
mined. 


HUDSON | BUFFALO _} {COBALT - 
BAY | (MINING CORPORATION) | ne CORPORATION ) 
Map by The Financial Post | ON ae ed 







in the above sketch, which 


from Coniagas, City of Cobalt prop-| N. O. lease was held for a time by 


erty of Mining Corporation and Buf- 
falo property, which in late years was 
worked by Mining Corporation. 


It is understood that the T. and 


MINING STOCK QUOTATIONS 
Week Ending March 1 


Par Div. ma 
Val.,$ Rate Yield wk. 
Aconda ... csccceeess “e060 28 
Amulet ..... 0 csseeee 1 1.40 
BEER sccce evcsccccse 1 41 
Argo. Com, ......+5+5 1 42 
PRED. con) escneccces 1 30 
Barry Holl. ......... 1 54 
OEER crc sccccececs 1 ° 67 
WO co ccccee 1 ‘ 1.52 
Andean see eeesectes . +s es 
Boischatel ... ....... a “he 15 
Cen. Manitoba ....... : cs: RS 
Can. Lorrain ........ 1 54 
DI. bcsvanbenes 1 28 
WEE css cvescdve 1 1.09 
Coniagas ... «....++. 5 4.00 
SMOPEM 220 cocsccse 5 8.15 
Cons. Smelter ....... 25 10 3.98 251 
C. W. Dome ......... 1 cee. 2 
DAE, cocbebesce 1 ete 9 
ger: ave vbesers 1 re . 
SS rea ° jar 
NE Wes don beshocas . > een) 
Dome Mines ....... None 2.00 23.25 9.00 
Don Rouyn ........- 1 «s+ 89% 
ED: 40 ccasensere 1 os 28 
1 ET aR es 1 -. 25% 
ROME NS dcncectccce 1 <2 
Seiwense . oa See 
et Da savaccenovec 1 cag ae 
OE 5.4. a'bnpatees 5 26 5.93 22.30 
Hewey Gold ......... a es, 
Int. Nickel, c...... None 2.00 4.70 44% 
ay Copper ........- é ose cow . LD 
whee eee - sececs 1 24 16.78 1.61 
Keora Mines ......... 1 coe «6 
Kirk. Hunt. ......... 1 aes ae 
TEM St ecccccce ZSebe ore. ee 
Lake Shore ......... 1 40 2.16 19.00 
RENE Ske eeteorcccese A wen tip ee 
PD Jon. 6s auine soe By Bae. eee ee 
ST 246: ecoediccs a eas See He 
New. Seedoseee 1 Swe e+e 28% 
McKinley ... ....s++. Sta htiee ae 
BEEENOR nck weevece 5 20 3.66 ‘27.50 
Mining Corp. ........ 6 12%c.... 3.30 
ontreal Rouyn ..... Be ha ae 25% 
DORR kon ohn cess haere, 7 
UNE cnynse ssose 5 12 6.38 9.75 
P. L. EP eée Sees Cae 
PURGE 2h cocccccce liom ee * | 
Premier Gold ........ 1 82 1441 2.25 
MED aba eeceessoce 2 = Se) oer ee 
ee ‘ one 31, 
TE socoavves 1 ste 2% 
Sylwanite . ...s...6s 1 on ee 
South Keora ........ 3 ‘é 5914 
Stadacona ... ....... 1 es 43 
Teck Hughes ........ 1 10 1.50 6.80 
Tough Oakes ........ ere, 
Towagamac ... ...... oe oe 4.20 
a ee. nevessece >< eps ieee. Oe 
eee Dues soe -38 
ED: sep. e'coetpgee RY se > see ee 
sacs.’ besnse 1 3 2.27 1.58 
SED 506. sdedoneue aos). ep. ae 
peer Deal ...ccccces sae see" ee 
Wright Har. ........ 1 37% 3.55 11.00 





ment which may 
confidence. 


Work on the property 
direction of Mr. John 


ings, important 
expected. 


Consult your b 





LONDON 


in charge of 


C. E. DURAND 


HEAD OFFICE: 





Destor Mines LIMITED 


provides an opportunity for a sensible 
speculation in a Quebec mining develop- 


engineer of capacity and repute. 


Diamond drilling is now in progress. From 
the extensive surface and dip needle show- 
drilling 


Head Office: Room 205-17 St. James St., Montreal 


wire connections with the 


34 KING STREET, E., TORONTO 


Low Sales 
for Close for Range,1926 Range, 1927 
wk. Mar. 1 wk. High Low High Low 
21 28 me os 45 21 
1.24 1.33 169425 2.98 90 2.89 1.24 
36%, 40 114100 1.55 -21 1.95 36 
34 41% 260725 67 18% 58 34 
25 30 1500 ae ee 30 20 
Al 47 454550 1.00 -21 1.00 41 
65 67 27600 99 61 76 59% 
1.50 1.50 $1650 1.45 1.02 1.53 1.48 
a 7 en i: ~ 22 20% 
12 14% 61900 .. ESN ae 
1.15 1.23 45550 Se oe 1.31 1.07 
47 48 48400 93 57 72 47 
26 26 24150 48% 24 34 25 
1.06 1.06 36257 1.85 91 #127 1.02 
3.80 4.00 700 4.85 38.00 440 3.80 
3.00 3.00 2775 4.45 8.00 3.50 3.00 
242 251 5080 265 177% 256 242 
14 15% 173950 ait 14 19 12% 
8 & 16500 24 8 11% 8 
14 19% 108950 87% 20 37 18 
18% 21 30700 43 26 544% «18 


rT ee) 700 «6410C i 400— 4Si(itéi 
8.60 8.60 6151 20.00 8.00 10.85 8.60 
37 38 37800 6i 25 56% 30 
16 17 266100 35% 10 34% 15 
24% 25 9250 48 2 380 20 
40 «6 41S s«55825 78% CiG titi CSCti‘«C 
16 19 183700 82 22 37 ~«# 16 
17 17 500 31% 20 2 # 165 
21.85 21.90 8267 21.00 16.65 22.65 20.00 
2 6 40 .. a ree 
42% 42% 8244 46 388 44% 388 
1.09 1.09 1500 1.10 .738 1.22 1.04 
1.42 1.43 28490 1.91 1.89 1.66 1.42 
7% 9% 50650 22 11 18% 7 
22 22% 42900 34 8% 35 2 
pe 7900 1.44 69 1.00 . 
17.65 18.55 10610 16.15 9.60 19.00 15.40 
37 40 234875 45% 21 55 

9% 9% 39 4 12 8 
37 37 218900 3 80 42 ati 
25% 27 18300 43 2 25 
‘a 900 26 8% 17 ll 
26.65 27.25 9970 29.75 22.70 27.50 265.05 
8.16 3.16 11354 445 2.60 3.50 8.05 
2 5800 60 18+ 8 20 
20.30 22.00 56022 24.75 12.00 24.10 19.95 
9.40 9.40 24965 9.25 490 10.30 8.10 
10 10 17400 82 14% M% 9 
1.05 1.08 20350 1.22 .66 1.18 1.00 
2.15 2.22 28005 2.75 1.83 230 1.86 
70 486 70—s—«éd1900 «2.94 «1.05 «(2.75.70 
2% 3 56400 9 1 5 ~ 2 
2% 2% 9200 4% 1 4% 2 
a i east: iis 4.30 2.60 
56 46 59%q_« «60700 85%H—C=<“‘(Csé<‘CséS‘~iO/~SCO«*K 
40% 42% 35850 51 40 55 40 
6.23 6.65 181240 5.55 2.64 680 6.87 
53 56% 142100 66 86 62% 68 
3.80 3.85 11422 6.10 8.15 5.75 3.80 
as ete = ae 19 10 
10 11% 240500 10% 8 14 4% 
1.37 1.39 21600 1.22 .18 1.40 1.20 
1.25 1.82 181167 2.02 1.49 1.76 .25 
ih ae eee ew ee ee 
eee Ge er 
10.15 10.55 31660 10.00 7.75 11.00 9.35 
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F. G. OKE & COMPANY 


MEMBERS STANDARD STOCK EXCHANGE 
MEMBERS MONTREAL MINING EXCHANGE 


take pleasure in announcing the opening of 
three branch offices in Western Ontario: 


ST. THOMAS 
in charge of 


J. B. WOODHOUSE 


; Board Rooms, direct 
These offices are all eieret =. a. Serente, and can 


offer unexcelled service in the execution of orders on the 
mining market. 


a Cobalt miner. When he gave it up, 
Mr. Keeley stood as the next appli- 
cant. If he had refused it, it is said 
that the next name on the list was 
Mining Corporation. 

It is understood that plans are un- 
derway to organize a company to take 
hold of the property and that as soon 
as possible the active exploration of 
the claim will be undertaken. This 
means that about the only unmined 
portion under the Town of Cobalt is 
soon to be undermined like the rest. 
From the sketch, it will be seen that 
there are two streets on this property. 





Towagamac Will Open 
Levels at 250 and 375 


N.A. Timmins Inc. has installed an 
electric plant on Towagamac group 
and aggressive exploratory operations 
will be launched as soon as possible. 
The shaft has been carried to 150 with 
lateral work on 125 ft. The ore has 
been opened up for 110 ft. on this 
level and drills indicate that it ex- 
tends another 75 ft. The ore is shown 
on 56 ft. wide by a drill hole at a 
depth of 180 ft. and 38 ft. at 270 ft. 
Two more levels are to be opened up 
250 and 375 ft. 


Disseminated Ore Cut 
By Drill on Duprat 

Diamond drill progress, which met with 
early delays on Duprat, is now reported 
as favorable. The drilling on the north 
group at about 150 ft. penetrated an 
area in which layers of rhyolite and an- 
desite formations alternate and a body 
of disseminated mineral was cut. The 
work is being done in the vicinity of the 
diabase dyke which runs onto Duprat 
from the adjoining Waite-Montgomery 
and the expectation is that the drill 
should reach the Waite ore horizon at 
500 feet. 

Later, the diamond drill will be set 
a on the south group of Duprat, which 
also represents an interesting situation. 
A wide zone on this south group, near 
Amulet carries disseminted copper 
values, while various small veinlets occur 
in this wide zone, in which as much as 
20 per cent. copper is found. A part of 
this zone lies in low ground and has not 
been explored. The diamond drill will 
be used to penetrate the zone at various 
points and at varying depths. 








Heavy Accumulation 
of Laval Going On 


“We are diamond drilling and propose 
to make no announcement until we have 
something definite and tangible to talk 
about,” is the way Vice-Pres. J. A. Naud 
sizes up the Laval situation. There is 
talk about that the electrical survey has 
indicated two mineralized zones on the 
property. That may be, but the company 
does not intend to give any information 
on this until the zones have been tested 
out by the drills. Reports state that the 
zones indicated by the survey are not as 
strong as those on Area and Amulet, but 
as delimited are much larger. Laval 
shares have been quite strong on the 
market, considerable accumulation being 
indicated at 40 cents. 


Big Deal is Reported 


on in Red Lake 
The McMamas-Gallagher groups, at 
Red Lake Narrows, N. E. of Howey, and 


cornering on Dunlop, with Owens-Acme 
and Huronian belt next, are figuring in 
a deal. It is understood that an offer of 
$500,000 was made for an outright pur- 
chase, but it is believed that the deal 
has been consummated by the owners 
knocking off $100,000 and retaining a 
15 per cent. interest. 


Dunwell Mill Operating 
Mill on Dunwell Mines, Portland Canal, 
B.C., is now operating. It is the second 
in the camp. 





KITCHENER 
in charge of 
HARRY FEICK 


























BLOCK OF VIPOND 
HANGS OVER MARKET 


Shares Drop During Week to 
Low of $1.25 — Dividend 
in April 














Vipond shares broke down this week 
to $1.25 and then recovered a little. No 
explanation for this weakness, involving 
a drop of 75 cents per share from the 
high, is forthcoming, but it is believed 
that the selling comes from Porcupine 
Crown interests. ; 

This company received some 71,000 odd 
shares for its interest in the North 
Crown and Thompson Krist groups which 
Vipond took over. The company wants 
funds to explore its Quebec holdings, so 
that it is natural that as soon as it re- 














ceived the Vipond shares, it would pro- 
ceed to market them. 

The absence of any favorable news, 
and the fact that it is general knowledge 
that Vipond cannot get anywhere until 
it sinks a new central shaft, are bearish 
news for a market with large blocks of 
stock hanging over it. Vipond’s 3 per 
cent. dividend is payable in April and 
a _ talk of another being paid in 

e fall. 

























Duprat Lake Shore Synd. 


For information re the aboye send te 
A. D. Macpherson & Co. 
ITED : 






Investment Securities 


347 Bay Street. Toronto 


Keep Posted on 
Mining Events 


—through the medium of 
the “Mining Digest,” is- 
sued every two weeks. 
Each issue contains latest 
news of mining develop- 
ments from our corres- 
pondents at the mines. 
Have your name placed on 
our mailing list to receive 
this publication regularly, 
free of charge. 


D. S. PATERSON 


and Company 
Members Standard Stock 
Exchange 
Royal Bank Bldg., 
Toronto 


Phone ADel. 5436 










CHAS. SPEARMAN 


(B.Se., M.A.) 
CONSULTING MINING GEOLOGIST 
AND ENGINEER. 


Exploration and mining —_ 

and min 

Preliminary exploration, diumend 
drilling, ete. 


Reom 704, Power Bidg., Mentreal, 
"Phone Main 6212. ene 








Astoria 
Rouyn Mines 
Limited 


Outstanding Canadian 
business men direct the 
affairs of this Company, 
which is developing six 
groups of mining claims in 
the Rouyn District of 

e 


: We recommend shares 
in the Company as a prom- 
ising speculative invest- 
ment. 

Write immediately for 
further information, or 
send your order in now. 


Price: 40 cents per share 

GORDON P. O'REILLY & CO- 

74 Sparks St., 120 St. James St., 
wa Mootreal 


Teck-Hughes 


Should it be bought or 


sold at current levels? 



































A careful analysis of 
this company’s pros- 
pects is featured in 
the current issue of 


Gibson’s Fortnightly 
Mining Review. 















This analysis will 
assist greatly in de- 
termining the future 
price trend of the 
stock, 


A simple request 
will bring you a 
copy free. 


LGib 
Homer L:Gibsoq 


TORONTO 








Phones: Elgin 2241-2-3-4-5 































Noranda to Auction Lots 
Noranda officials have decided to hold 
an auction of lots late in March. 
will be staged at the Smelter. 
will be an upset price on each lot, 


Erect 240 Ton Mill 


Stock and Investment Brokers 
















Further Electrical Surveys _ 
Aconda and Hecla mines, Rouyn area, 
It} are to have an electrical survey con- 
There | ducted on their properties. 


Again in Toronto 
E ) i R. B. Lamb, mining engineer, who for 
Ogdad Mine, Atlin section of B.C.,|the past few years has had headquarters 
will take in a 240 ton mill. in 





ew. York is again living in 


(A. E. OSLER & COMPANY 


Established 1886 


Market quotations supplied for any listed stock. 
Orders promptly executed on Toronto, Montreal and . 


Cor. Jordan & 
Melinda Sts. 






New York Exchanges. 
TORONTO 








*Phone 
Elgin 3461 








We Specialize in Canadian Mining 
STOBIE-FORLONG &G@ 


STOCKS BONDS GRAIN 
Head Office: Reford Buil 
BAY AND WELLINGTON STS. TORON 
MONTREAL 
HAMILTON Private Wire ee 
BRANTFORD ystem 


























diate touch with us by private wire. 


This instantaneous transmission 
of authentic advice concerning sig- 
nificant developments at the mines 
is invaluable in helping you to take 


advantage imminent market 


of 


moves. 


We invite you to use owr facilities. 
Artnur E.Moysry 
‘Tounded 1904 


|__ Movysey Building, 242 Bay St. 











“On-to-Profit with Ontabec” 





















Wires Cover {| 
the Mines 


HATEVER mining camp you 
may be interested in we have 
our own men on the spot in imme- 
































DEMONSTRATED MERIT 


It is significant that the original holdings— 
4,000 acres in Quebec—of Ontabec Limited 
have proven their worth based on their all 
having been optioned, or sold, to strong 
groups who will aggressively develop 
them. 
Out of this development Ontabec Limited 


shareholders can expect extremely satisfy- 
ing returns, 


Inquiries Invited 


F. W. DAVIS & COMPANY 





707 Blackburn Bldg., OTTAWA 


LIMITED 
(NO PERSONAL LIABILITY) 









JAY COPPER -GOLD MINES 


The work completed has proven the property 


to have great merit. Vein at 200 feet is 8 


feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 


Francis J. Hunter & Co. 
Limited 


the asking. 
WRITE 


Mezzanine Floor — Mount Royal Hotel 


*Queen 610 


New York 
Stocks 


OCK BROKERS 





























Private 
128 Sparks St., Ottawa Wires 
Montreal and Toronto Stocks Mining Stocks 


Orders Executed on Al] Exchanges 
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EXPECT NORANDA’S 

ANNUAL REPORT IN 
TWO WEEKS’ TIME 

Big Interest in Ore Reserve 


Increase is 
Looked For 
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Hol inger Report on 
yi Quite Bearish 


If one took the annual report 
of Hollinger and proceeded to 
compare it with 1925 and with- 
out any background of facts or 
knowledge of what is going on, 
he would become a bear. 

Pres. Timmins and Manager 
Brigham did not comment in 
any way on the operation, other 
than Mr. Timmins remark that 
conditions were satisfactory. 
The big program of development 
was not mentioned. 

Thus an uninformed reader, 
not knowing what was going on 
at the mine, would conclude from 
these reports:that the mine was 
slipping. He would see produc- 
tion down $1,000,000; net income 
lower; mill heads lower; ore re- 
serves up $1,000,000 but would 
note that the increase was in 
low grade ore and that in better 
grades of ore, the tonnage 
showed a material decrease. 

A background of facts makes 
the eeeenenaaees of the report 
comparatively easy. 


HOLLINGER MINE 
DEVELOPMENT BEING 
PUSHED ON DEEP LEVELS 


(Continued from page 45) 
value. Ore $8 to $6 was also down, 
and the losses and increase in reserves 
it will be seen were taken care of by a 
substantial jump in the tonnage of 
low grade or ore under $6. This ore 
with to-day’s cost is quite profitable. 
No. 97, the Acme vein, continues to 
lead the way in ore reserves with $6,- 
624,731. 

Production for the year was down 
about $1,000,000 while other income 
was up a half that amount. The in- 
crease in other income is undoubtedly 
due principally to the fact that the 


-| funds invested in the power plant and 


of summer navigation, 300 feet 

of old trestle has been torn down and 
work is starting at once on a modern 
system between the plant 

pnd a f en souk 90 

‘or cargo vessels. - 

spur from the plant to the har- 

is also bei ut into shape. 


ing p 
Quarrying will begin early in April.| com 


“The Land of Opportunity” 
PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 
Blackburn Bldg, OTTAWA 


ISBELL, LOGAN CO. 
Mining Investments 


190 St. James St., MONTREAL 


{ 


JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1904 - 
67-70 UNION BANK BUILDING 
Phone Mg8io CALGARY, Alberta 


$5 The 


Post for 


sold to Northern 

been paid for by 6 
mortgage bonds, an excellent 
yield on the $5,125,000 funds involved. 
The increase in surplus was also a 


factor. 
.Earnings before depreciation 
amounted to $1.50 per share, and the 
y = $1.30. Present surplus 
= 10,170,842 is equal to $2.07 per 
share. 


The company continues its policy of 
generous depreciation allowance. The 
table indicating Hollinger’s growth 
shows the amount spent yearly on 
plant, and yet the book value of the 
plant at the end of 1926 after deprec- 
iation provision $1,174,171 is $283,604. 

The heads of the company did not 
have much to say to shareholders in 
the annual report, but will likely en- 
large on the facts at the annual! meet- 
ing. 

Mr. Timmins, after pointing to the 
change of the power asset from capi- 
tal to current, comments that mine 
and mill conditions and the labor situ- 
ation continue satisfactory. Mr. Brig- 
ham had no comment whatever on the 


power has 
r cent. first 


operation. He gave only the facts. 


GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties in 


Capitalization 
5,000,000 shares 
—no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 


Haileybury, Ont. 
- Head Office: Rouyn, Que. 


will bring you 


Financial 
the next 


twelve months. 
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ABANA’S TROUBLES 
"ARE NOW OF PAST 


New Board Chosen and it 
Will Tackle Finances 
at Once 


Abana Mines, N.W. Quebec, is now 
free of litigation and squabbiing. A 
new board of directors has been 
named. The hatchet has been buried 
and there is now an excellent oppor- 
tunity to push ahead the development 
of the mme, providing finances are 
available. This is a problem to be 
tackied by the new board. s 

J. C. Lamothe, K.C., the old presi- 
dent, presided at the adjourned meet- 
ing and reviewed the difficulties 
which had been encountered by the 
board up to the present time. He 
pointed out that of the money received 
trom the sale of shares practically ail 
was spent on the development ot the 
mine. He referred to the plan sub- 
mitted to the shareholders by him at 
their meeting last September and de- 
clared that while it met with opposi- 
tion his invitation that a counter pro- 
posal should be submitted was met, 
not with any plan, but litigation. He 
announced that out of four actions 
that were taken against the manage- 
ment only one was successful and in 
the other three the management was 
upheld by the judgments rendered. 

Mr. Lamothe declared that having 
at heart the interests of the company 
and all the shareholders he haa de- 
cided not to present himself for re- 
election but to allow the shareholders 
to elect any board of directors they 
might choose and the problem this 
board will have to deal with will be 
the financing of further development. 
He emphasized the fact’ that al- 
though he had the power to vote the 
the shares deposited with the Sun 
Trust Company he would place no 
obstacles in the way of new direc- 
tors. On the contrary he declared his 
intention of relinquishing the power 
of attorney, which he held. 

The new board elected was as fol- 
lows: Alfred Savard, Dr. Joseph P. 
Laporte, E. Gadbois, Hector Authier 
and D. B. Rochester. 

Following the meeting of the share- 
holders there was a meeting of the 
directors and Alfred Savard, K.C., of 
Quebec, was elected president. Mr. 
Savard is the president of the Can- 
adian Exploration, the principal 
shareholder of Abana Mines, and he 
represents this company on the Abana 
board with Mr. Authier. D. B. Roch- 
ester, of Ottawa, was elected vice- 
president. 


Porc. Crown, and Crown 
Reserve Change Boards 


Some changes were made in Crown 
Reserve and Porcupine Crown direc- 
tors at the annual meeting. Leo Er- 
enhaus was chosen to represent the 
Rochester and Northern Ontario 
shareholders, and some of the old 
board retired when the by-law to re- 
duce the directorate from 10 to 7 was 
passed. David Colville is another new 
director. Crown Reserve Consoli- 
dated shares have not as yet been ex- 
changed for old shares and will not 
be until August of this year. Crown 
Reserve’s royalty from the Cobalt 
lease in 1926 was $5,730. N. J. Ev- 
ered, M.E. recommended that at “cast 
2,000 feet of diamond drilling be done 
on the company’s three Quebec 
groups. No work is being done at the 
Larder Lake group. The problem of 
refinancing, the last effort having 
failed, is still to be tackled by the 
board. 

The new board follows: Geo. J. G. 
Ross, J. W. Ross, C. E. Spragge, John 
Terrill, Montreal, David Colville and 
Z. Gallagher, Toronto; Leo Erenhaus, 
Haileybury. Col. I. Gear, last 
year’s president, A. G. Gardner, Gen. 
C. A. Smart and R. W. Reford, four 
old directors retired. 

The same board was elected for 
Porcupine Crown. 


Southern Mountbray , 
Looking Attractive 

Corona Mines has a gang employed 
cutting out lines in preparation for 
the electrical survey scheduled to 
start around the middle of March. Jos. 
Houston, E. M., consulting engineer, 
is also arranging for a diamond drill- 
ing campaign to immediately follow 
this electrical survey. Corona has two 
surface discoveries, one on the group 
adjoining U.S. Smelting, American 
Smelting, Ribago and Grover-Daley, 
and the other find on the Dasserat 
holdings, which adjoins Nipissing’s 
Montbray holdings. Surface work is 
being carried on at the present time 
and both warrant diamond drilling 
without the electrical survey but the 
company has decided on the electrical 
survey for the purpose of ascertaining 
if there are any likely points in the 
lowground. 

Developments in Montbray Town- 
ship are attracting steadily increased 
attention following the _ results 
achieved by Nipissing. The results 
of the drilling on Nipissing has re- 
vealed guarded information which 
is common property.among engineers 
in the north, in addition to good cop- 
per values some phenomenal gold as- 
says. One ran as high as $100.00. A 
new road is nearly completed and 
Nipissing will then rush its plant in 


over the winter road. 


Add Four New Directors 


to British Controlled Oilfields 


Andean Operations in 
Boischatel Financed 


A financing deal has been closed 
on Andean Copper mines and a sub- 
stantial payment has been made to 
the treasury. ‘As a result Joseph 
Houston, E.M., consulting engineer, 
has started mapping on a big devel- 
opment campaign. 

Holdings include two groups of 
claims, one adjoining Towagamac on 
the north and the other adjoining Con- 
iagas option on the north, both lo- 
cated in Boischatel Township in that 
mineralized area that is attracting 
much attention. 

Towagamac, which is just launch- 
ing a new campaign of work, is looked 
upon as one of the leading properties 
of the group of claims adjoining Tow- 
agamac. 


BIG OPERATORS OF 
-PORTLAND CANAL 
AT LOGGER-HEADS 


(Continued from page 45) 
sufficient mimority mterest under the 
Articles of Association to refuse par- 
ticipation, as well as to prevent an 
increase of capital or debenture is- 
sues, the entire cost of development 
is being borne by Selukwe. 

Stock Depression 

The depression that until recently 
marked both B. C. Silver and National 
Silver stock reflected a similar de- 
pression that affected Selukwe and 
Sebakwe on the London market. This 
depression was in turn a reflection of 
affairs outlined in this summary. 
With prospects of dividends still out 
of sight and the various affiliated in- 
terests creating disturbing cross-cur- 
rents, the English shareholders are 
rather apprehensive. 

As B. C. Silver contains the north- 
easterly extension of the Premier ore 
zone and is 38 per cent. in the hands 
of the Premier interests, amalgama- 
tion of the two properties is a much- 
to-be-desired event from the stand- 
point of the B. C. Silver a Dis- 
cussion has taken place on the subject 


’ 
TREASURY OFFERING 


-|}ing Harve 


with the Selukwe suggesting that 
Premier stand part of the cost of de- 
velopment that has taken place up 
to date. The Premier viewpoint is 
that the B. C. Silver shareholders will 
receive the benefit from any such am- 
algamatiori through the use of the 
Premier plant and a share in the 
profits of the mine. That Premier 
will nay ‘any substantial amount to 
compensate B. C. Silver interests for 
expenditures it does not approve, is 
improbable, to say the least. - 

Miller and Court say that there 
should be sufficient faith in the plain 
business sense and acumen of the 
management of both properties to be- 
lieve that these difficulties will be 
ironed out. Neither company will be 
so short-sighted as to permit friction 
to re-act to their own detriment. 
There should be some very interesting 
developments in this connection 
within the next few months. 


NEW RED LAKE COMPANY 

Chas. Gallagher, Timmins, owning the 
large townsite group of claims, adjoin- 
on the north in Red Lake, 
is organizing a company on the same. 
They are in granite formation. High as- 
says, $50 to $100, have been secured in 
surface exploration. 


—_——_— 
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Write for latest infor mation 


St. Lawrence Finance 
14 Hospital Street al 
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BOOTH BLDG. 


A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 


Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 


501 Leeson & Lineham Bldg., Calgary, Alta. 


W. P. Alderson 


ALDERSON & MACKAY 


CONSULTING MINING ENGINEERS 


Examination of Mineral Properties. Mine Operation and 


Management. Specializing 


Pre-Cambrian Ore Deposits. 


New Birks Bldg. 


240,000 SHARES 


in North-Western Quebec 


The first public offering of stock in the now-famous Narrow Lake Section of Northern Ontario 


Narrow Lake Mining Company 


LIMITED 


(No personal liability—Not subject to call—Incorporated under Ontario Companies Act) 


OFFICERS AND DIRECTORS 


President 


SILAS H. WITHERBEE, Vice-President Port Henry Iron Ore Co., New York, N.Y. 


Vice-President 


F. M. RUGGLES, Broker, 906 Royal Bank Building, Toronto, Ont. 


Secrelary-T reasurer. 


SETH B. FRENCH, Capitalist, 11! Broadway, New York, N.Y. 


Director 


C. M. CHESTER Jr., 250 Park Avenue, New York, N.Y. 


Director 
J. G. BENNETT, Financier, 111 Broadway, New York, N.Y. 


Director 
W. W. WAIT, Vice-President, Venezuelan Petroleum Co, 55 Liberty St, New 


York., N.Y, 


Director 
J. C. RUSE, Broker, 906 Royal Bank Building, Toronto, Ont, 


ee MINING GEOLOGIST & ENGINEER. 


Bankers 
THE ROYAL BANK OF CANADA 


Toronto 


Solicitors 


UGLAS G. H. WRIGHT, MLE. 


Branch. 


O'BRIEN, BOARDMAN, 


FOX 


348 


& EARLY 
120 Broadway, New York City. 


A. J. TREBILCOCK. 
y Stree:, Toronto. 


Head Office: Royal Bank Bidg., Toronto 


GENERAL INFORMATION 


TRANSFER AGENT & REGISTRAR 
The Montreal Trust Co., Toronto. 


Auditors 
CLARKSON, GORDON & 
DILWORTH 
Toronto and Montreal. 


Although the original discovery in the new Narrow Lake gold mining camp was made as 
recently as June, 1926, the area is recognized as one of the most important new gold 
fields since Porcupine was discovered seventeen years ago. 
The spectacular finds which have been made on such well-known properties as the Bathurst, 
Dunkin-MacMillan, Price-Logan, Narrow Lake Mining Company, Limited, and others have 
stimulated public interest to a remarkable degree, and it is evident that this district of the 
well-known Northern Ontario Pre-Cambrian Belt will be much in the public eye in the 


future. 


The much-heralded trek to the new gold fields of Patricia during 1926 attracted more public 
interest than any corresponding development since the days of the Klondyke boom, “The 
trail of '°98’’ thirty years ago. : 


PROPERTIES 


The Narrow Lake Mining Company, Limited, has acquired two groups of splendidly lo- 
; cated mining properties at Narrow Lake camp. This camp is in the northwestern section 
of the Woman Lake area in the District of Patricia, and is about forty miles by air-line 


northeast of Red Lake. 


Our first group comprises fifteen claims, or approximately 600 acres in all, located between 
the well-known Bathurst and Dunkin-MacMillan holdings, on which the original Narrow 

e discoveries were made. : 
The second group consists of eleven claims, or approximately 440 acres in all, situated on 
the southeastern arm of Narrow Lake, and are distant about three miles southeasterly from 


group No. 1. 


These holdings were among the first properties staked and recorded in the new gold camp, 
and our engineers advise us that from the standpoint of location and surface indications, 
they have excellent possibilities. 
The Narrow Lake Mining Company, Limited, management have taken progressive steps to- 
ward ‘getting equipment and supplies on the ground in order to commence operations at 
once. All field work will be under the personal supervision of Douglas G. H. Wright, M.E., 


formerly Chief Geologist of Dome Mines, Limited. 


in the Narrow 


THIS OFFERING 


Mr. Wright has had valuable experience 
Lake fields and is recognized as one of the leading Geologists of Canada. 


All those now interested in the property firmly believe that it will develop into a large and profitable mine; 
but the true value can only be determined througk future development work. For this reason, subscriptions for 
stock cannot be accepted on any other than a speculative basis. 
The proceeds from the sale of the present issue will be used for development of the properties 


and Treasury purposes. 


All legal proceedings in connection with this Company and this offering have been passed 
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upon by Messrs. O’Brien, Boardman, Fox & Early, 120 Broadway, New York, and A. J. 
Trebilcock, 348 Bay Street, Toronto, Solicitors to the Company. 
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From Our Uwn Correspondent. 

MONTREAL. — Four new directors 
were elected at the adjourned annual 
meeting of British Controlled Oilfields, 
held here. The new members of the board 
are: E. A. S. Aubyn Harney, K.C., M.P.; 
Henry D. Lorimer, J.P., M.P.; Sir Alex- 
ander William Prince, K.B.E.; and Her- 
bert Langham Reed. Three other mem- 
bers were re-elected, namely, Major Sir 
Richard Barnett, M.P.; Christopher Dally, 
and Richard Robert Tweed. 

The radical change in the personnel of 
the directorate was explained at the 
meeting as being the desire of the Vot- 
ing Trustees to place in office a group 
of directors who would “approach the 
problem of exploiting the company’s 
properties with a more optimistic heart.” 
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